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Invest In America 


American industry today presents unparalleled opportunities to the investor. The growth of our national 
wealth illustrated above has been accompanied by striking industrial progress and advances in security 
The public will continue to invest in America and prosperity and profits should reach even greater 










values. 
peaks in the years to come. 


UNITED STATES SHARES CORPORATION 


The investment trust shares of this corporation afford an opportunity to invest small or large sums in 
America, with every safeguard and opportunity for large returns and profits. The Directorate and Advisory 
Council of United States Shares Corporation include prominent bank executives, investment bankers, Stock 


Exchange members, economists and industrialists. 


COMMON STOCK TRUST SHARES: Issued by Chatham Phenix National Bank and Trust 
Co., New York, Trustee, are secured by deposited listed stocks of 100 foremost American Corpora- 
tions. Price at Market $12.75 (subject to change). To Yield about 7%. 


BANK STOCK TRUST SHARES: Issued by Empire Trust Company, New York, Trustee, 
are secured by deposited stocks of 30 leading financial institutions. Price at Market $23.50 (subject 
to change). Average annual gain for ten years OVER TWENTY PER CENT. YEARLY. 


































These Investment Trust Shares offer safety, liberal return, great appreciation pos- 
sibilities and ready marketability. 







Complete Details Mailed Upon Request for Circular M.W.-5 


[Jnited States Shares @rporation 
50 Broapway, NEw YORK 
TELEPHONE BOWLING GREEN 4361 
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What would it mean to you and your family if 
dividends on the stock you own should suddenly be 
stopped? . 

The owner of Insured Bonds never has his 6% income interrupted. He has double 
security—first, the definite pledge of the bonds and second, the guarantee of a powerful, 
independent surety company that interest and principal will always be paid. If you be- 
lieve in insurance, you must believe in Insured Bonds. Mail the coupon for descriptive 
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Make a Pian 


Securities purchased from time to time without definite plan 
usually result in an unbalanced investment which has needless 


disadvantages. 
One of the services which we are glad to render is that of 
aid in planning for your particular investment needs. Our 
Statistical Department is ready to furnish you with informa- 
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Get This Timely Book FREE 


WHEN TO SELL TO 
ASSURE PROFITS 


A new book; 160 pages, rich flexible cover lettered in gold; profusely illustrated with 
graphs and tables clearly explaining the way to make profits and—above all—when to 
convert them into cash. The contents are new and fresh and have never before been 
published either in The Magazine of Wall Street or in any other publication. 


ee HEN to Sell to Assure Profits” presents new principles, as well as improvements upon old ones—based on the 
new market developments of the past several years. With the tremendous increase in the number of listed 
and unlisted securities—with new industries continually springing up—with the success of many of these depend- 
ent upon conditions in allied or supporting industries,—it is necessary for the investor to have tested principles that will 
enable him to profit under these new conditions. This new book tell you in simple business English, how to select 
the most favorable industry today and the most profitable investment in that industry. It also covers fully that most 
important principle neglected by investors (who too often are only good buyers) “When to Sell to Assure Profits.” 
The recent market movements of active securities are used t) illustrate the actual working out of these principles. “When 
to Sell to Assure Profits” is intensely interesting,—fundamen ‘ally sound—and easily understood. You will want to read 
and re-read it many times. 
We have selected this volume for our Special Offer at this t'me because its timely, practical appeal and simple presentation 
make it a book that every businessman-investor and trader will appreciate and use,—especially as it contains many of the 
principles upon which the experts of THE MAGAZINE OF WALL STREET base their judgment in the selection of 
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When Xerxes wept 


This mammoth steam turbine 
with a total capacity of 208,000 
kilowatts (280,000 horse power) 
will be installed in the new station 
of the State Line Generating 
Company near Chicago. What a 
striking contrast between this huge 
generating unit and the group of 
home devices it operates—MAZDA 
lamps, fans, vacuum cleaners, and 
many others. Yet General Electric 
makes both. 


i gene Great Persian ruler gazed from a hill- 
top upon his vast army of a million men. 
It was the largest army that had ever existed. 
And he turned away with tears in his eyes 
because in a hundred years all trace of it 
would be gone. That army was a symbol of 
power, destructive and transient. 


Today in one machine, now being built in the 
General Electric shops, there is combined the 
muscular energy of two million men. This 
great machine, a steam turbine, is also a 
symbol of power—a new power that is con- 
structive and permanent. 


Its unprecedented size, arecordin construction 
of such machines, is a pledge to the people 
that the electrical industry is on the march, 
ever on the alert to supply plenty of electricity 
at a low cost to all. 
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INVESTMENT & BUSINESS TREND 


Labor’s Share in Declining Prices—Stock Market Influ- 
ence on Corporate Structure—Dividends and Security 
Prices—the Move in Bank Stocks—Market Prospect 


HE steady decline in commodity 
prices which, prosperity of large 
corporations and advertised stock 
movements notwithstanding, has 
limited earning power of a very con- 

3 siderable number of business con- 
cerns has brought in its wake an entirely 
new situation fraught with grave potentiali- 
ties. This is the fact that the rate of wages 
has been maintained intact in a period of 
falling prices, and that, hence, labor is secur- 
ing a proportionately larger share of profits 
than ever heretofore. In view of the increas- 
ing number of business failures and the 
larger number of concerns not operating at 
a profit, the present relative prosperity of 
labor represents an anomaly. 

In the final analysis, this is a situation 
which cannot be expected to endure perma- 
nently. Either production must increase to 
offset the lower prices or wages must be 
adjusted. At present, the maladjustment is 
bearing more heavily upon the smaller busi- 
ness concerns than on the very large corpora- 
tions. 

A popular panacea, one much endorsed by 
a certain school of business “economists” is 
to emphasize the virtues of high-pressure 
salesmanship and the instalment plan of pur- 
chase. It is claimed that by stimulating sales 
in this fashion, factories will continue to 
produce at full blast, labor will be fully em- 
ployed at high wages and thus a permanent 
prosperity will endure to the delight of the 
entire business community. This argument, 
however alluring, may be dismissed by point- 
ing to the diminishing record of return in 
precisely those industries which have relied 





~~ 


most heavily on high pressure salesmanship 
and the instalment plan. The fact is that 
the average price level has declined for 
fundamental economic causes and that wages 
are assuming a steadily increasing propor- 
tion of the gross. Obviously, the result, as 
noted, has been to cut into the margin of 
profit and, as attested by the growing num- 
ber of insolvencies, has actually brought 
about a condition where losses are commenc- 
ing to assume a prominent proportion. When 
business cannot operate profitably, it does 
not operate at all. If, as appears to be the 
case, one of the great stumbling blocks at 
present is the high level of wages, it seems 
that intelligent analysis of the situation is 
needed, in which labor itself should cooper- 


ate. 
BAS 


CORPORATE NOVEL form of 
STRUCTURE facilitating the ac- 

ceptance of large 
stock market profits by large operators is in 
process of creation. This is the setting up 
of private holding companies whose only ob- 
ject, so far as can be discerned, is to distri- 
bute, at a profit, securities in which the in- 
siders are interested. Suppose a capitalist 
has 10,000 shares of a high-priced bank 
stock, 15,000 shares of an industrial stock 
which has enjoyed an importaht advance and 
several other blocks of securities. His asso- 
ciates may hold equally impressive blocks. 
Ordinary distribution through, market chan- 
nels would probably be difficult to attempt. 
Hence, the setting up of a holding company 
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whose assets consist entirely of these securi- 
ties, the creation in turn of a new stock in 
convenient denominations, and its sale to 
the public. There are other forms of con- 
cealed market distribution as in the case 
of certain public utility holding companies 
and a growing list of industrial holding com- 
panies. Market exigencies evidently do play 
a part in shaping corporate structures. 


DIVIDENDS S witnessed by the 
AND PRICES steady climb of high- 


priced securities, the 
influence of dividends is hardly paramount 
in making prices. Yields of 2, 3 and 4% for 
common stocks, which are the rule these days 
for standard issues, illustrate the situation. 
Of course, there is reasonable expectation 
that these yields will be enhanced through 


declaration of substantial stock dividends, 


extras and increased regular dividends. 
Even in such an event, however, based on 
normal dividend action in such cases, it does 
not seem likely that the yield on present 
prices would be increased much beyond 5 or 
possibly 6%. Examining the situation from 
the aspect of earnings, we find a stronger 
case for high stock prices where they exist 
but, clearly, prices have outrun earnings, too. 
The strongest influence is the favorable 
money and credit situation. Funds have 
been made available for stock speculation to 
such a degree as to facilitate intense manipu- 
lation. The result has been to bring about 
prices which would have been undreamed of 
several years ago. From the viewpoint of 
logic, such prices do not seem warranted and, 
indeed, it is difficult to see how the investor 
who buys them today and intends to hold for 
a period can reasonably expect the probable 
dividend return to compensate him. In that 
case, he must look to the market for capital 
gain or, in other words, must recognize that 
in the purchase of excessively priced stocks 
he is speculating rather than investing. 


tS 


URING the past few weeks 
there has been an excep- 
tional advance in bank 
stocks and, to a lesser extent, in insurance 
stocks. This represents mainly shifting of 
interest of conservative investors from ordi- 
nary shares. In our May 7 issue, we pointed 
out the then exceptional opportunities in 
bank and insurance securities. While the 
current advance has robbed these securities 
of some of their former appeal, they are still, 
as a class, rather undervalued and warrant 
the consideration of investors. It is sig- 


BANK 
STOCKS 








nificant that their popularity among smaller 
investors is increasing but it is a pity that 
their merits were not recognized by these in- 
vestors years ago when they were selling at 
true bargain prices. 


BRE 


FINANCIAL FEW years ago one 
ETHICS A of the oldest and 

most __ respected 
firms dealing in foreign exchange and securi- 
ties failed through no fault of its own. In- 
debted to a very considerable extent and 
faced with a generally depressed financial 
condition, its outlook was so precarious that 
hundreds of customers involved in the situa- 
tion were prepared to write off their losses. 
The management, however, promised to pay 
off every cent and has just succeeded in 
liquidating the last of its obligations. Thus 
the honor of one Wall Street firm is upheld 
and the reputation of financial organizations 
generally enhanced. It need not be said that 
occurrences of this type are steadily tending 
to make new friends for Wall Street and its 
institutions. 


BIR 


PERATIONS for the 
rise in selected stocks 
continue to be con- 
ducted with vigor and determination. The 
list of stocks which have advanced has 
broadened out to include those of highly 
speculative character whereas up to very 
recently the rising issues were confined 
mainly to those of investment stamp. The 
success enjoyed by pool operators has em- 
boldened others to take their chances, a sit- 
uation aided in part by prevailing cheap 
money and the increasing tendency of the 
public to participate in stock speculation. An 
interesting and significant development in 
the present stage of the market is the exploi- 
tation of low-priced non-dividend paying 
issues, some of which are having very wide 
fluctuations. Brokers’ loans show the in- 
fluence of steady expansion of speculative 
activities as indicated by the exceptionally 
large daily turnover of stocks. It must 
be admitted that the present character of 

the rise is causing some eyebrow lifting in 

conservative circles. Soundest policy would 
indicate the desirability of the reduction of 
highly speculative commitments, the reten- 
tion only of the sounder investment issues 

which offer a reasonable yield, and the limi- 

tation of new purchases to those stocks of 

better grade which as yet have not been 

much exploited. Tuesday, May 31, 1927. 
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France Ready to 
Stabilize Franc 


Upon What Factors Does Complete Recovery Depend? 
Legal Stabilization of Franc Promised for Near Future. 


An Exclusive Interview with 


M. Paul Painleve 


Minister and Former Premier of France 


As Interviewed by Roy Hopkins 











HE principal im- 
pression of this 
exceedingly im- 
portant interview 

is that, given a period of 
political stability and a con- 
tinuation of the truce that 
French deputies have mo- 
mentarily signed in order 
that continuity may reign in 
the financial policy pursued 
by the French Government, 
legal stabilization of the 
franc will soon become a 
fait accompli. Whether on 
the other hand the mad- 
dening gyrations that have 
hitherto seriously hampered 
the most constructive 
French financier will re- 
turn is another matter. Yet 
it may be believed that no 
party is sufficiently impru- 
dent to put Monsieur Poin- 
caré out of office in view of 
the conviction that there is 
no certainty that a collapse 
of the franc might not again 
thereby be precipitated. 
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>IN the light of the negotiations which have been taking place 
(and of which the recent Franco-German commercial pro- 
visional agreement is a good illustration) for what many 
Frenchmen call a rapprochement between France and 
e#e1 Germany, and the Germans on the other hand prefer to call 
C2 4s Ausgleich or Compromise, which is hardly the same thing, 
an account of an interesting conversation which I have just had with 
Monsieur Painlevé, French Minister of War and ex-Premier of 
France, may not be without significance to those who are anxious to 
discover the present trend of world politics. 


Financial Mistakes Require Rectification 


Discussing the policy which successive French ministries had 
adopted when dealing with the economic problems of the day, Mon- 
sieur Painlevé declared that, distressing as had been France’s internal 
situation and the aggravation of it that had undoubtedly been pre- 
cipitated by an often mistaken financial policy, France had not de- 
served the tenth part of the condemnation that had been showered 
upon her. 

“Great financial mistakes have undoubtedly been committed,” he 
declared, ‘‘in the last few years, but the first duty that was incumbent 
on the country has been fulfilled, namely, that of reconstructing the 
devastated areas. I recognize that French financial ministers have 
contracted too many loans and also counted too readily on Germany 
being able to make good the damages of war such as they had been 
drawn up by the Allies at the end of the war, but the last supposition 
at any rate was not too unreasonable, since you must confess that it 
was generally supposed not only in France but also in England that 
Germany would be able to fulfill the obligations imposed upon her 
instead of defaulting as has been the case. 

“In no other war that I can remember has a conquered nation pos- 
sessing a status at all comparable to that of Germany failed so sig- 
nally in carrying out the terms of the peace treaties. How this 
illusion and the sequence of loans which it entailed contrived to create 
a situation that was well nigh desperate from a French point of view 
has so often been related that I will make no attempt here to deal 
further with it, but I would point out that in one respect at least the 
French ministries that have endeavored to cope with the financial 
problems of the day have deserved well of their fellow country men, 
in that no one has paid a visit to the devastated areas without ex- 
pressing surprise at the wonderful manner in which the damages of 
five years’ war have been made good. In this respect, at any rate, 
good constructive work has been achieved.” 

Monsieur Painlevé then alluded to a vital factor which in his 
opinion had materially contributed to prolong the crisis. 

“What aggravated still further the almost insuperable difficulties 
which we had to contend with when dealing with the economic sit- 
uation of our country was the fact that every constructive scheme de- 
vised to set us again on our feet was consistently defeated in the 
Chamber of Deputies, either by the political obstructionism of the 
parties in opposition or by the inability in which the promoters of 

(Please turn to page 211) 
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Business and Financial Prospects 


for Balance of Year 


What Are the Essential Facts? 


By E. D. KING 


This is the last of a series of four articles devoted 
to the business, financial and investment aspects of the 
present period. The first article, covering the position 
and prospects for twelve leading industries, was pub- 
lished in the April 23 issue; the second, on the three 
leading crops, in the May 7 issue; and the third, on the 
stock market in the last number.—EDITOR. 


HE object of this analysis is to present to the reader 

the salient facts related to business and finan- 

cial conditions as they are likely to apply to the 
balance of the year. In order to give the most practical 
value to this article it has been deemed suitable to in- 
clude only those factors which possess the broadest 
significance. The arrangement of the topics herein in- 
cluded is perhaps unconventional but seems best suited 
to the purpose. 


CCORDING to Dun’s 
A Insolvency Index, 
there has been a 
monthly increase thus far 
this year in mercantile 





oa ay , defaults. The figures are 

ee as follows: 

Record of 

Insolvencies 1921-1925 

1926 1927 Average 

eanuery =... . 133.9 141.9 138.0 
February ..... 119.0 133.8 128.0 
March 106.8 113.8 110.9 
PFE: ox bess os 105.7 108.4 107.7 
MOT chsincweuid 98.5 104.5 103.3 


The index measures defaults in proportion to the 
number of firms in business. It will be noted that each 
month thus far this year has registered an increase in 
the percentage of firms that have failed. Further- 
more, the monthly record of 1927 shows an excess over 
the same months of the average for 1921-25. Numeri- 
cally, the number of insolvencies is now in excess of 
any year since 1922. Though exact statistics are un- 
available, it appears that insolvencies are confined 
mainly to small concerns. The situation is significant 
inasmuch as it indicates either one of two possibilities; 
first, reduction in actual volume of trade due to less 
spending on part of consumers, or second, the influence 
of competition by large organizations. 

This situation is generally symptomatic of a turn in 
business conditions, inasmuch as a high volume of con- 
sumption spreads general buying over small as well as 
large concerns whereas when there is some restriction 
of consumption, ability of large-scale companies to un- 
dersell competitors generally limits the opportunities 
for small concerns. 

Probably, both hypotheses given above are sound. 
In any case, figures bear out the long-held premise 





that the first sign of a change from general to more 
moderate prosperity would find small concerns less 
well prepared to cope with the situation than their 
larger adversaries. 

It may be expected that with a trend already well 
established the volume of insolvencies this year will 
be exceptionally numerous. The situation is aggra- 
vated in various localities by such extraneous influ- 
ences as the Mississippi flood, the protracted coal strike, 
and the diminution of business activities for reasons 
peculiar to certain localities. 


NE of the contribu- 

ting causes to this 

situation, of course, 
is the relatively depressed 
state of agriculture. It 
seems unpleasant to em- 
phasize this situation but, 
otherwise, there is no true way of un- 
derstanding the business possibilities 
of the near future. In typical farming communities, 
particularly in the West and South, money and credit 
are difficult to obtain, wherein the situation is quite 
different from that prevailing in the important cities 
where money for various purposes is abundant. 

Lack of currency in farm districts is due to several 
reasons among which the following may be cited as 
being the most important: low prices for agricultural 
products, high taxes on land which absorb ready cash, 
and numerous banking failures in rural. communities. 
The number of abandoned farms is steadily growing 
and this has affected local centres of trade. Business 
houses largely dependent on village and town trade, 
which in turn are entirely dependent on the economic 
state of their surrounding agricultural districts, are 
feeling the effects of the situation. 

On the other hand, large manufacturing and com- 
mercial centres are still busily engaged, offering ample 
opportunity for employment at adequate wages. It is 
in these centres where trade is most active. Thus the 
contrast between conditions in agricultural and urban 
districts is steadily growing more striking. 

It is the theory that in the near future agriculture 
must grow more prosperous or industrial and financial 
prosperity will be less in evidence. Agricultural pros- 
perity is largely a matter of price. If prices are re- 
stored to a profitable level, farm purchasing of goods 
will immediately reflect the benefit. On the other hand, 
excessively abundant crops at low prices would plunge 
the average farmer into even greater difficulties than 
at present. Obviously, it will not be for several months 
that the outcome will be clear but it is self-evident that 
farm prosperity will be determined at that time by the 
then prevailing and the then prospective prices for 
farm staples. The business trend thus seems likely 
to be uncertain or, as at present, irregular until the 
price outlook for farm commodities is more clearly de- 
fined than at the present. 





Agriculture 
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z Pixar: and imports cartels, especially in rayon, manganese, explosives and : 
-_. have about main- paints. Unless, however, more progress is made in 
. } tained an even keel. this direction or unless we create formidable combina- 
4 The following table is in- tions of our own for the purpose of protecting our 
$ dicative: foreign interests, it is clear that competition from 
$ abroad will exert an increasing influence on home in- 
& , dustries as time goes on. 
3 1927 Such competition, of course, will not necessarily 
o ‘ Trade Exports Imports Exports Imports take the sole form of underselling us in our own home $ 
4 ¢ —In Millions of Dollars— market which to a certain extent is protected by a $ 
¢ $ January ...... 416 420 357 high tariff. It is in its more subtle form, that of in- + 
& } February ..... 388 372 310 vading our present strong foreign outlets for home 
? H & March ........ 442 410 377 production, that competition is likely to become more : 
4 ek tee 397 415 378 acute. Such changes naturally take a long time and > 
p 4 } ed ee 320 there is no reason to fear for the more immediate fu- ~ 
s Be) Sinead iene 336 ture. From present indications, exports and imports 4 
I z * net Ra 338 seem likely to continue at about even as at present at $ 
é 4 ble rain 336 least until the end of the year. b 
l D4 September 343 The subject cannot be dismissed without considering * 
l ¢ ; October ....... 378 the effect of foreign tariffs principally erected against %& 
: z : November ..... ' 876 our own manufactures. There is an undeniable trend $ 
. » , December ..... 359 toward protecting home industries in Europe against % 
, z , P our invasion. The situation is particularly true of $ 
3 b 4 On the whole, imports have increased slightly faster our automobile industry which faces a rather serious xs 
A ‘* thanexports. However, failure of exports to forge ahead problem in the possible loss of markets in important 
% % is due principally to the lower cotton prices as well as foreign centers. i 
} 4 ¢ less foreign takings of food products. Manufactures : 
g % increased in sales abroad. Increase in imports partly % 
~ $ y represents increased activities of foreign firms in the 
: * 4 domestic market and higher prices for certain com- VERAGE commodity { 
. & % modities, principally sugar. It had been expected that A prices as indicated % 
j a4 3 foreign competition would become more acute. Evi- by the Bradstreet Ke 
t % $ dently, though making progress, European nations, Index are at the lowest ¢ 
oe principally, are not yet in a position to offer strenuous since 1922. The average ¢ 
; “ competition. Nevertheless, it is worth while noting as of the first day on each % 
a : progress made abroad regarding cartels. In Germany of the first five months of BS 
, z alone there are 2,000 such combinations, protected, Commodity _ the year since 1922 is as follows: Bs 
- | tacitly at least, by government support. France, Bel- Prices r 
t & gium and Italy are not far behind in creating combina- $11.5255 * 
» © tions in trade and industry and England is busily en- = 445, “°° °C CCC CCT ttt 13.7909 4 
— $ gaged In ‘compiming: weak with stronger mdustrial j- {A,, °° °*"°* °° Coe ereseone genres 12.9195 + 
¢ le ee ee. NE Renae ake w aenne etek aes te eee yen + 
| Though not especially effective as yet, in regard to jog, “"c°C CCTs sesees 13. 4207 + 
; ® competition with American industries, nevertheless = = jo5, "°°" ""* CCC T TTT 12.5721 ‘4 
1 4 foreign combinations are being watched very closely as i sees : + 
4 $ they may have a paramount influence on the future Since December, 1925, there has been a practically % 
: $ * direction of our trade abroad. Practically every com- uninterrupted decline in average commodity prices, 
, ® + modity used in industry is controlled through com- though at present levels, prices seem more stable. %& 
: 4 ~ binations. It is true that American concerns are com- From the following table, it will be noted that price + 
e + mencing, for self protection, te participate in such changes since the beginning of the current year have $ 
2g 2 = 
) $ ¢ eegerreasoetecteefoetoa lee loesoe toe tersoesoe tea teatoeroeroe rea seerneree ree loesoereree lee soecee cessed seesoeeneeeele #LO0LOer eel ee reason esl eereereer oer nereerenreer seed reerenresresreereerescoereereerornereareeresrneresronreernenereele $ 
: $ Favorable and Unfavorable Elements in the Business Situation ¢ 
= ‘ Favorable Unfavorable : 
Y : : ; ? = 
; $ Continued Low Money Rates in Prospect. Excess Productive Capacity + 
2 § $ Growing Competition from European £ 
= : Absence of Large Inventories Combinations = 
+ , ; > 8 : Limit of Operating. Economies Reached in 
' : , General Purchasing Power Unimpaired Many Industries $ 
=: : Comparative Steadiness of Commodity Prices Margin of Earnings Diminished ; 
. ¢ ok Cermn tani Due to Lower Commodity Prices 5s 
4° Potential Weakness of Specific Industries 
Rapidity of Freight Transportation Smaller Companies Unduly Affected by 
| = F Competition 
7 Satisfactory Earnings of Larger Corporations Price Level of Leading Stocks 
Continued Absorption of Investment Securities . Generally Unattractive 
‘Sei Confusion Probable Through Approaching 
Present Sound Political Conditions Political Campaign 
ed penne a ss se ss ee se ss se ee ee ea oa aoe ca aoa eee eS 
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narrow in 
1927 
$12.8195 
12.5153 
12.5543 
12.5309 
12.4405 


Though the deflation of 1920 and 1921 met tempo- 
rary interruption in the several years following, the 
record since 1925 is conclusive evidence that world 
prices are again trending lower. The speed of the 
decline is less, especially in recent months, suggesting 
that resistance is commencing to be offered. Never- 
theless, it would seem that the general direction of 
prices will be lower in coming years. For the balance 
of this year, however, it would seem improbable that 
any marked change will take place unless it occurs 
in agricultural prices. It must be considered too that 
the drop in commodity prices is due much more to the 
decline in crop prices than in those of materials used 
in manufacture. But when all allowances are made 
for special factors, there is sufficient evidence of a gen- 
eral downward movement in prices. This, of course, 
is due to the world increase in production since the 
end of the war at which time, Europe, in particular, 
was released from military to peace time activities. 
Since there is no likelihood that production in Europe 
will be curtailed in the near future—rather it seems 
likely to increase—it may be expected that the down- 
ward influence on the price level will continue. 


been relatively mild and range: 


January 
February 


Accompanying this phenomenon, and, almost equally 
pronounced, has been the increase in world consump- 
tion without which, indeed, production could not have 
continued to gain. Both gains have been parallel but 
with a sufficient excess on the production side to cause 
prices to drift to lower levels. 

In this country, production is now tending more 
rapidly to outweigh consumption, although the rate 
of increase in the former, fortunately, has been held 
back by the prevalent policies of buying for immedi- 
ate needs. Hence, inventories have been held to healthy 
figures. At the same time, the advantage has been 
steadily accruing to buyers who have been persistent 
in forcing price concessions. Practically, all industries 
are subject to this present condition. 

Undoubtedly, the effect on earnings by this time 
would have been marked, had it not been for the im- 
portant factors of increased turnover, efficiency of 
production and sales methods, and easier financing. 
These offsetting factors, however, have been enjoyed 
more by the large than the small companies who, in- 
deed, have keenly felt the force of competition as re- 
flected in the lower price level. Unable to cope with 
lower prices by sufficiently increasing production and 
sales, earnings have diminished. Thus, in 1926 and 
particularly this year we have the rather unusual phe- 
nomenon of continued prosperity for the very large 
organizations, whereas the smaller ones are doing com- 
paratively poorly. This situation has been reflected 
in the market price of securities. 





RODUCTION in 

heavy _ industries 

continues favorable, 
though the situation is 
rather spotty. Seasonal 
influences have contriv- 
ed to bring the average 
rate of steel production down to 
around 80% against the earlier peak 
this year of over 90%. Automobile 
production, on the other hand, is trending upward but 
is still below last year’s figures for the same period. 
Cotton manufactures are extremely heavy, probably 
the best in years. Chemical sales, except in fertilizers, 
are also satisfactory though marred by price declines. 
Railway equipment is improving slightly. Building 
volume is up to highest expectations with the almost 
certain outlook that it will show a decline for 1927 
as compared with 1926. 

As indicated by the record of car loadings for the 
first four months, industrial and trade conditions have 
been remarkably stable. The significant feature is 
that, as based on car loading figures, the 1927 record 
for the period cited is an improvement even over the 
brilliant performance of 1926. 


Freight Car Loadings 
(In Millions) 

Month Ending 1925 1926 1927 
January 4.42 4.52 
February c 3.67 3.82 

3.87 4.01 
4.79 4.89 


Due to flood conditions along the Mississippi and 
also due to the soft coal strike, it is not likely that 
May will make such a favorable showing. The balance 
of the year, necessarily, will depend upon general busi- 
ness conditions and the agricultural situation. 

The fundemental weakness in the situation which, 
as a matter of fact, has never been rectified since it 
first become noticeable is the fact that plant capacity 
in almost all industries is excessive and can be main- 
tained profitably only when mills and factories are 





Industrial 
Production 


operating at a high rate. In fact, all production in 
this country is now geared to a basis which demands 
large output and rapid turnover. This is due to the 
price factor. As shown previously, the general trend of 
prices remains downward, seriously affecting the mar- 
gin of earnings except where there are offsetting fac- 
tors such as proportionate reduction of operating ex- 
penses or an increase of orders or both. 
proved that very large corporations with access to 
easy credit or which themselves possess large resources 
in working capital, which are able to buy most cheaply 
owing to their huge volume of purchases, which are 
able to manufacture cheaply and sell cheaply are in 
a position to keep their plants reasonably well em- 
ployed. Thus, while it is true that production has been 
well maintained as indicated by car loadings and other 
representative indices, nevertheless maintenance of 
these high figures is due to the fact not that there has 
been a general increase in business recently but that 
the increase is largely at the expense of small com- 
panies whose business is being drawn away by their 
larger rivals. Hence, while production is high and in 
some cases increasing it is not true that this holds for 
the majority of enterprises. Furthermore, it does not 
appear that their present advantage will be relin- 
quished by large scale manufacturers. 

Even so far as the latter are concerned, however, 
there appears reason to believe that the total produc- 
tion for the year will not quite measure up to their 
previous year’s performance. This is partially due to 
the enormous influence of building and automobile 
manufacture upon the rank and file of industries. The 
steel sheet industry, for example, is at a disadvantage 
owing to drastic price cuts incident to the falling off of 
orders for sheets by automobile makers. It is esti- 
mated that total automobile production for the year 
will probably be not less than 10% below that of 1926. 
The building situation is not so severe, but while 
construction activities are still high, volume of permits 
show a shrinkage which is a clear indication of future 
falling off of actual building. 

Building and automobile manufacture affect almost 
every industry in the United States. Hence, their 
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almost certain falling off in operations, though it is [¥ T present, brokers’ 
not expected to be marked, is bound to exert an influ- % loans stand at about 


ence on general industrial operations. 2.9 billions, about 
400 millions ahead of last 


year same period. At the 
same time, commercial 
aiatiniate . daminianin =a. loans of member banks 
ndencies are about 200 millions in excess of 
P which are at work in Money and last year this time. Bank holdings 
business are noted in Credit of investment securities have expand- 
corporation reports at ed as a result partly of recent subscriptions to gov- 
hand. Earnings for the ernment securities and partly to loans on old and new 
first quarter and, presum- securities. To lower’the rediscount rate from 4% 
ably, for the second quar- would simply invite wholesale speculation and with 
Earnings ter also are very mixed. In the steel the securities markets already at a peak, such a de- 
industry, for example, while the United velopment might contain an element of hazard. It is 
States Steel Corporation showed an increase during generally felt that based on present and potential re- 
the first quarter, earnings of the others were less sat- quirements money rates are low enough. No change 
isfactory due to the decline in prices. Automobile com- in either direction seems likely during the next few 
pany reports were even more mixed and, virtually, the months and it seems a reasonable assumption that the 
only really satisfactory showing in this field was made average of money rates will remain as at present 
by General Motors, though several of the others showed around 4-4%%. 
earnings in excess of dividends for the period. Oil The prospect of continued cheap money has been the 
reports were rather poor but not so poor as they are paramount influence on security prices. The situation 
likely to be in the second quarter, owing to continued is reflected both in the bond and stock market, where 
over-production and price cutting. Railroad reports, prices, in the main are at their highest level in many 
on the other hand, were rather satisfactory but in years. The ability of investors and institutions to 
some regions, especially those affected by the Missis- continue to absorb readily the huge aggregate volume 
Sippl flood, earnings during the present month and of new securities attests to the fundamentally healthy 
probably in June will show a decline. Nevertheless, condition of the investment markets. It is to be doubted 
the larger systems are still doing exceptionally well. that the situation will change radically in the case of 
There seems no reason to fear any marked change in gilt-edge securities, the supply of which remains sur- 
earnings for the majority of systems during the bal- prisingly scarce, the higher levels at which they are 
ance of the year, though on average, a slight decline now selling having failed to encourage much selling 
in net seems in prospect. on the part of holders. Less sound issues, of course, 
It seems worth while emphasizing that price declines are benefiting from the overflowing of funds into their 
have limited earnings of the less efficient industrial section of the market. There seems no reason to be- 
units. Such pressure has manifested itself in a grow- _lieve that prices generally, in the bond market, will re- 
ing tendency toward consolidation and cooperative cede materially during the balance of this year at least. 
movements. And, of course, it has had its reflection The position of the stock market is more vulnerable, 
in the growing volume of insolvencies. On the other prices in an exceptionally large number of instances 
hand, the large and well managed corporations are having been more responsive to abundant credit than 
easily in a position to withstand the probable small to actual business developments. Not only are stock 
decline in net earnings which they may experience this _ prices in leading stocks far ahead of present and pro- 
year, especially since through piling up of huge cash spective dividends but excessive from the sheer earn- 
and other liquid reserves, they are extremely strong ings viewpoint. The situation has lent itself naturally 
financially. to impressive manipulation for the rise, in which, at 
Furthermore, ease of money rates facilitates financ- the present even the less secure stock issues are par- 
ing on a cheap basis whether for the short or long ticipating. The technical position of the market, on 
term, and those companies in a position to float securi- the whole, requires rectification which undoubtedly will 
ties on a low yield basis are taking advantage of the materialize in the early future. At the same time, 
present favorable situation to reduce their annual fund- there seems little warrant for expectancy of a pro- 
ed obligations. This tends to exert a beneficial influ- tracted decline. The market is not likely to lose its 
ence on their common share earnings, especially since new characteristic of a highly developed degree of in- 
the latter in the case of exceptionally well managed dividualism which obviously affords a continued op- 
corporations are considerably in excess of present divi- portunity for investment in that group of common 
dend requirements. : stocks whose price has not yet outrun value. 


, 
o 


a> 
Oe oO On, 
go OOOO 0008, 


o0 
oe! 


oe, 


‘- 


gS 


°, 
O 


es 
Pna% 
estes! 


oes 
2, 
Soe 


+e, 


? 


oe 


Poet 
" 


oe 


- 
2, 


gS 
oo 


ee Boetoe’ 
0, 
00°, 


eS 


o, 
O 


4. 


oe 


2, 


oe. 


eeesoess 
Saat 
oasea tee’ 


2°, 
° 


oes 
oe, 


7 
Oo 


o 
oeseess 
oe, 


2. 
- 
O 


roatoatoatoetoe 
2, 2.9. DD, 
OOOO 00,000, 


2 
ro" 
oO 


> 
ox 


2, 
- 


"e" 


2, 
O 


oe. 


a 


°, 
e 


Poet 

Sesfeoe 
2°, 

oecee, 


e, 
¢ 


oe, 


2, 
° 


_ 


-, 
acs 
2 


o, 
° 


a 
sont afeetoe’ 
2. 2. @. 

oP? 908, 


-, 
- 


oe 
oe. 


es 
¢ 


oo 
o, 


ro 
ox 


oe 
- 


oe 
Sao 


o 
gS 


2 

o> 
on5%, 
Se 


O°, 


i? 
5 


eo, 


roaSoe! 


2%, 


2. 
- 
aXe) 


? 


xoaSoel 
2, 
° 


cS 


o*. 


oes 
° 


2°, 


2 
eS 


— 
eo 


oe 
e 


0 0Se-e: 
o, %, 
oOo, 


2 
° 


oe 


yoegoess 
O68 
rer teem 


oes 


os 
"oe soareete 


*, 
° 


> 


gS 
° 


oe 


ooSeesoesoesoes 
Cotestes™ 
oer e ete o8s 


2, 
gS 


oes 


2, 
gS 
eo 


oe 


2 
- 


Sorloake cloetoeton 
o, .%, 2, 2, 2. DD, 2D, 
go MOO OU OOO OO OF, 


°, 
oe 0*, 


? 


eos! 


a 
“= 
%, 


oe 


2, 
" 


ro 03 


re" 
SO, D2, 
O00 0,90 00, 


Poetee% 
eeseeloess 


, 


ee 


> 
o, %, 
aXe? 


— 
aoe? 


roe 


oot 


oe, 


° 


ao 


Peak 
soese. 
2, 


no 


2 

oe 
Oo 
Me, 


> 


cS 


oe 
2, %, 
aed 


ee 


oes 


2°, 


oe, 


Poet 
Seegoesoess 

Sn Mactoc® 
Sa aes 


oe 
- 
° 


estes 
o, 
oe, 


eet 
oP eo 
2, 

oe, 


a 
<> 


soot 
Q 
rer tees 


> 


cs 
2, 


oe, 


, 
o 


oe 


2° 
" 


‘e" 
2, o, 
Sa 


foe 
Sad 


oe 


2 
" 


> 


2, 


> 


ra 


2, 
Sac 


, 
2, 
“e 


oe, 


Oo 


© 
Oo FO. 0, D, 
Meh O00, 00,07, 


oo, 
2 


oe, 


* 


o, 
O 


PnPacMeat, 
rer Meee o toe, 


2, 2, 2. 2, 
PO 00,00, 00,00, 


SPastactas, 
Moe oe oes 





srsfefeegeegvefnetnetoatonteateateateateateatoetoegongoets 





SotoegontoeteateeteetnatesecteePoateateateateaton’ OPM °, 94%, OO, OO Me 2°, Po Ge Ge Ge Ga Ge Ge Ge Ga GaGa 2, 9, Go GeO B,D. DO, Ge OO, OO, GO, 0, 0, DD, 
Sea OC KK KK KR Ke XO Ke ae KX a Ke Xe Ke ae ee Ke Xe Ke Nee Na at Ne Xa Ne Ka Kaa X 


for JUNE 4, 1987 197 





V1 


This Be the 


> 


@. Without ma Summers, 


¥: 








HIS is the year of the Great 

Weather Paradox. Will 1927 

witness during its crop season the 
adverse weather conditions of 1816, 
historically known as “The Year With- 
out a Summer”? 

So far, month by month, since last 
September, the weather over the larger 
portion of comparable settled areas of 
North America has duplicated that 
from September, 1815, to and including 
May, 1816. Similarly in Europe and 
Asia, where records are available. 

I had predicted, in a hearing before 
the Committee on Agriculture of the 
House of Representatives, February 6, 
1923, that 1927 would witness‘a recur- 
rence of the adverse conditions of 1816. 
This statement has been repeated in 
public addresses, in a score of maga- 
zine articles, and literally in thousands 
of newspapers at frequent intervals 
ever since. Numerous other forecasts, 
months, seasons and a year or more in 
advance have been made covering 
world weather, continental weather, 
and weather by countries and sections, 
with a high average of success; but 
the public caught by a striking phrase 
quite as much as by its implication of 
disaster, awaits with keen interest the 
developments of the next five months, 
not only in the United States but in 
Canada, Mexico and the West Indies, 
in fact, in every quarter of the globe. 

Records of 1816 with a fair degree 
of accuracy are available for several 
points on the Atlantic Seaboard, as 
well as in the interior of New York 
and New England. Also for Great 
Britain ‘and many points on the conti- 
nent of Europe, and in more or less 
general terms for other civilized and 
settled portions of the globe of that 
period. Beyond question, it was a diffi- 
cult year in both Europe and America. 
English newspapers are responsible for 
its startling designation. Briefly, 
along the Atlantic Seaboard the open- 
ing months were not excessively severe, 
save for characteristic swings toward 
storms and cold periods. There was a 
turn to nearly normal weather in 
March. April was more like January 
than its habit, and May saw killing 
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- frosts. 


June for its season was even 
worse. I shall quote from Peirce’s 
“Weather Records,” published in Phila- 
delphia in 1847, and covering month by 
month the weather for the previous 
years back to 1790, his entries for May, 
June and July, 1816: 


“May. The medium temperature of this 
month al 57, and she was really a frosty 
jade. frowns were many, and her 
smiles hin Northerly winds, with cold, 
frosty nights prevailed, until every green 
thing was either killed or withered. <A 
melancholy hue appeared to seal the fate of 
all vegetable life. Buds and small fruit 
froze upon the trees. On some mornings 
there was ice from a quarter to half an inch 
thick, in exposed situations. Corn was re- 
planted two or three times, and very little 
ever came to perfection. There were two 
Northeast rain storms. 

“June. The medium temperature of this 
month was only 64, and it was the coldest 
month of June we ever remember; there 
were not only severe frosts on several morn- 
ings, but on one morning there was said to be 
ice. Every green herb was killed, and vege- 
tables of every descripticn very much in- 
jured. All kinds of fruit had been previ- 
ously destroved. as not a month had passed 
without producing ice. From six to ten 
inches of snow fell in various parts of Ver- 
mont; three inches in the interior of New 
York, and several inches in the interior of 
New "Hampshire and Maine. 

“Tuy. The medium or average tempera- 
ture of this month was only 68, and it was 
a month of melancholy forebodings, as dur- 
ing every previous month since the year 
commenced, there were not only heavy frosts, 
but ice. so that very few vegetables came to 
perfection. It seemed as if the sun had 
lost its warm and cheering influences. One 
frosty night was succeeded by ancther, and 
thin ice formed in many exposed situations 
in the country. On the morning of the Sth 
there was ice as thick as window-glass in 
Pennsylvania, New York, and through New 
England. Indian corn was chilled and with- 
ered, and the grass was so much killed by 
repeated frosts. that grazing cattle would 
scarcely eat it.’ 


There was practically no corn any- 
where North of the Ohio and Potomac 
Rivers. Ex-President Thomas Jeffer- 
son’s crop was killed at Monticello, 
Virginia, by the August frost. 
Drought over wide areas added to the 
injury. In Europe, however, in addi- 
tion to cold weather, snowstorms and 
terrific hailstorms, the great damage 
was done by incessant rains prior to 
and through the harvest season. 

Europe seems able to grasp the sig- 
nificance of the threat. The consum- 
ing nations have imported enormous 
quantities of grain far above the nor- 
mal requirements as indicated by the 


reported shortages of their crops. 

Germany has just issued an order 
prohibiting the exportation of wheat, 
rye, oats, barley and corn until July 
31. Poland, an exporting country, is 
importing grains. Russia is still far 
below her grain exportation schedule 
and promises. 

Let us lead up to a consideration of 
the coming months by brief examina- 
tion of the forecast made August 20, 
1926, for the wintry season now barely 
closed: 


“The Winter of 1926-1927 in Nerth America. 


“The coming winter will be, over a large 
extent of North America, one of the severest 
ever recorded. 

“To avoid the criticism of the cut-and- 
dried metcorological mind, I do not refer to 
the so-called calender winter, which begins 
‘officially’ on December 21, and ends cn 
March 21. I refer specially to winter 
weather, whenever and wherever it bégins 
and whenever and wherever it ends. 

ee § jorecast a winter which will begin 
early in the fall and end late in the spring. 
It will be characterized by heavy snawfalls, 
and in the Great Plains and Western Pla- 
teau by severe bliscards. It will be marked 
by extremely deep snows in both the Sierra 
and Rocky Mountains, as well as over the 
Northeast. 

“While these snows forecast the. filling of 
the western reservoirs in the spring, the 
storms will require an unusual amount of 
protection fcr live stock on all the exposed 
ranges. Sheep and cattle ranchmen who 
ignore this warning face disaster.” 


I then went exhaustively into the 
elements of causation, and concluded: 


“This means the producticn of violent con- 
trasts of weather, marked by the severe 
storms and cold waves herein forecasted, 
coming early and continuing to a late period 
in the spring. Whatever may 4 the inter- 
vals of warmth in the winter, the never 
sleeping enemy of the North will always be 
secking a print and time of attack.” 


First, it may be noted that this was 
not a forecast of abnormally cold 
weather, as has so frequently been 
misinterpreted, but distinctly a fore- 
cast of severe storms and cold waves, 
heavy precipitation and deep snows In 
specified sections, with winter weather 
beginning early and ending late. These 
phenonema are precisely what have 
taken place. The first blow of winter 
weather was the great cold wave of 
September 23-26, 1926. It caused the 
dropping of one-third the apple crop 
of Washington and Oregon. Several 
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hundred thousand bushels of North- 
western potatoes were frozen in the 
ground. This cold wave had been fore- 
sasted as to date on the 19th of July 
and its strong probability at a much 
earlier date. 

Without special reference to several 
cold waves intervening between Sep- 
tember and late December, there came 
a series from December 31 on through 
January, causing heavy losses in early 
vegetables around the circuit of the 
Gulf Coast into Florida and of citrus 
fruits in the latter state. There were 
more nights of frost in Georgia and 
Florida in this period than had ever 
hitherto been recorded. Blizzards and 
deep snows occurred with appalling 
regularity through January, February, 
March and April, especially in the 
Great Plains, the Plateau and the great 
Northwest. The forecasted precipita- 
tion in the West Coast states was not 
only far above the normal, especially 
to the south, but the reservoirs were 
filled to overflowing for the first time 
in years. 

Heavy snows and rains fell in West- 
ern Canada from the Sierras to the 
Great Lakes. Since the first of May 
snow has been falling intermittently in 
the Northwest from the mountains to 
the head of Lake Superior and more 
is yet to come. May we not then con- 
sider that this forecast of a long severe 
winter has been adequately fulfilled? 

Let us make an addition. The fore- 
casted cold wave of April 16-24 swept 
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all the way from the 
Pacific Northwest and 
Northern California 
clear to the Atlantic 
Seaboard, causing 
twenty million dollars 
of losses to fruit and 
vegetables. The De- 
partment cf Agricul- 
ture has published re- 
ports received from 
correspondents in 
every section of the The 
country to the extent 
of thousands of words, 
giving in detail the 
locations and extent of this extraordi- 
nary and practically unparalleled na- 
tion-wide crop injury. This may 
clearly be written down as in part ful- 
fillment of this long standing forecast 
of weather adversely affecting fruit 
and vegetable crops in thirty states! 
In 1816 there was a fifty-foot flood 
in the Ohio River. It was the forerun- 
ner and contributor to an extensive 
overflow in the Mississippi, but at that 
time the Mississippi Valley was unin- 
habited save by Indian tribes. There 





was in 1816 a rebuilding of Fort - 


Dearborn on the site of the present 
city of Chicago. St. Louis was a mere 
trading post, and New Orleans _ be- 
wailed the fact that the city which 
made possible Jackson’s victory over 
the British should be left to suffer un- 
paralleled losses from the flood with- 
out assistance. There were no levees 





telescope 
Browne in making his sunspot 
observations 


to restrain the spread- 
ing waters of the 
great river and its 
overflow was an an- 
nual incident. What 
of the present unpre- 
cedented flood? 

Somewhat prophetic 
now seems the state- 
ment before _ the 
House Committee on 
Agriculture in 1923 
when I said: 





used by Mr. 


“We are too apt to be 
optimistic and to think 
that great calamities 
never will happen. Not one man in a hundred, 
even of the wisest, considered in June, 1914 
that we were going to have a world war, and 
yet we had it. Very few of us think that 
the Mississippi Valley could have the stroke 
which struck the Volga Basin, and yet it is 
apt to happen, and has happened in the past.” 


According to Dr. H. C. Frankenfield, 
Chief of the River and Flood Division 
of the United States Weather Bureau, 
a leading authority, the Mississippi 
River disaster had its origin in-the 
great rainfalls of last August, Septem- 
ber and October through the Corn Belt 
and the states of the Middle Mississippi 
Valley. This had been definitely fore- 
cast by me March 17, 1926. Upon this 
foundation was imposed the rainfall of 
March and April which I had predicted 
January 1, 1927. Shall I then be im- 
posing upon credulity as to the ad- 
verse elements of coming months when 
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The upper section of this graph illustrates the monthly mean changes in solar radiation for 1925 and 1926, Above this line is gwen the solar mean 


i the period 1905 to and tncluding 1921, at 1.94 calories. 
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volcanic eruption and there is grave 


ue of these observations. 


The lower section gives the annual means from 1905 to the end of 1926. 
eriod saw the earth’s atmosphere heavily clouded with dust from the 
The opinion of the writer is that the true values are in line with the 
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of the extraordinary low solar radiation values from June of 1922 to and including June of 1923 the values fcr the first months of 1922, 
The lines for 1925 and 1926 disclose in both sections of the 

hose for 1925, but even lower than the mean figures fcr 1922-1924, which up to the 

made March 16, 1925, im the Bulletin entitled “Sunspots and the Solar Constant,” that the approaching suns 


marimum would be accompanied by a depression im solar radiation. The mean values for the five years 1922-1926 to date are 1.924 calories. W 
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ve effects of long period solar radiation values are fully understoud, changes seemingly as slight as sct forth in this diagram become 
profoundly important in their control of the weather. 
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Is the Traditional 7% Preferred Stock Becoming Obsolete? Is it 
Giving Way to Other Forms of Financing? 


Is the Current Trend Toward Company Substitution of Bonds for 


Preferred Stock Desirable from Viewpoint of Owner of Common 


Shares? 


For an Answer to These Important Questions Read:— 


A Novel Method of Refinancing 


By A. M. WOLLER 


HIMUIRRBee 





HE recent action of Allis- 
if Chalmers Manufacturing 

Co. in replacing its pre- 
ferred stock with an issue of 
debenture bonds, following a 
similar course on the part of 
the Standard Oil Co. of New 


Jersey a few months previous, 1- American Brake 3. Fairbanks Morse 
is an interesting by-product Shoe & Foundry 4. Owens Bottle 

of the plethora of age 2. American Steel 5. Schulte Retail 
funds and the ease in the Foundries Stores 

money situation. It is par- 


Companies Which Might Properly Issue Deben- 
tures in Place of Preferred Stock 


Now Outstanding 


Common stockholders bene- 
fit not only from the lower in- 
terest charges as compared to 
the former dividend require- 
ments, but also from the reduc- 
tion in income tax arising from 
the fact that interest may be 
deducted before arriving at the 
amount of income subject to 
taxation. As long as the tax 
on corporation profits remains 
at the present high figure, 





ticularly noteworthy in that it 
represents a radical change in 
policy by companies which have been 
habitually free from funded debt. 

The matter resolves itself into a 
question of whether a corporation with 
well established earning power suffi- 
cient to cover annual charges on its 
prior securities by an ample margin 
year in and year out, is justified in 
reducing the charges ahead of common 
dividends even though a substitute of 
fixed obligations for securities upon 
which payments are discretionary is 
entailed. In other words, is it advis- 
able to weaken the capital structure 
theoretically for the sake of adding a 
moderate amount to the common 
stock’s equity in earnings? 


A New Development 


Absence of funded debt has always 
been considered a desirable attribute 
in an industrial enterprise much more 
than in the case of railroads and pub- 
lic utilities in order to provide protec- 
tion against the greater fluctuations in 
earnings to which industria.s on the 
average are subject. As a result, there 
are very few railroads and _ public 
utilities but a great many industrials 
which have no permanent obligations 
prior to their stock issues, dependence 
being placed upon banking accommoda- 
tions if the necessity for new funds 
for short term purposes arises, or upon 
the sale of additional shares if the 
stock is sufficiently attractive to com- 
mand a ready market. 

To find companies then, which have 
always prided themselves on being able 
to finance all their requirements with- 
out recourse to bonds, deliberately call- 
ing their preferred stock for redemp- 
tion and providing the greater part of 
the necessary funds through a new 


bond issue, is indeed a startling devel- 
opment, made possible only by’ the 
rapidity with which high grade securi- 
ties are absorbed under present con- 
ditions and the consequent ability to 
market them at a low rate of interest. 
A wider spread is thus created between 
the standard: 7% return of the pre- 
ferred stocks of the majority of indus- 
trial concerns dating back a decade or 
more, and the normal return on high 
grade bonds. Formerly, the amount to 


be gained was insufficient to compen-. 


sate for the expenses involved in a re- 
capitalization and the customary pre- 
mium involved in preferred stock re- 
demption. 

There is another factor in the situa- 
tion, however, although it probably 
springs from the same source. It 
would not be sound practice to create 
funded debt when unnecessary, even 
though a material saving be effected 
thereby, if there were any business 
depression in sight to impair corporate 
earning power in general. In times of 
stress, such as occurred in 1921, a com- 
pany’ is obviously in a far stronger 
position with optional dividend require- 
ments than with compulsory interest 
charges. An even keel of prosperity 
and a reasonably favorable outlook is 
essential to justify a recapitalization 
of this character. The plethora of in- 
vestment funds, in large part responsi- 
ble for the ease with which low inter- 
est bonds may be floated, is itself the 
result of prosperity, so that in the last 
analysis prosperity is requisite to a 
sound application of the new policy. 
In the one case, however, the benefits 
to be derived are a consequence of 
past prosperity, while the justification 
depends on future prosperity or at 
least freedom from business depression. 


| therefore this will constitute a 
further incentive to the sub- 
stitution of bonds for preferred stock. 


A Current Example 


Allis-Chalmers is admirably adapted 
for this experiment in corporate finance 
owing to its strong asset position in 
conjunction with its remarkable stabil- 
ity of earnings in comparison with the 
average industrial enterprise. The 
chances are very much against the 
company encountering any difficulty in 
meeting its fixed charges except in the 
event of a totally unexpected change 
in conditions which would hardly occur 
during the life of the present bond 
issue. It is worthy of special note that 
earnings showed only a moderate re- 
cession in the post-war deflation, never 
having fallen below $4 a share on the 
common, at a time when industrial 
profits of any kind were the exception 
rather than the rule. In the case of a 
company of this calibre, it makes little 
essential difference whether the senior 
security takes the form of funded debt 
or preferred stock from the point of 
view of its intrinsic position. 

The actual difference between the 
former preferred stock dividend re- 
quirements and interest charges on the 
new debentures is $405,000, equivalent 
to $1.56 per share on 260,000 shares 
of common stock outstanding. This 
amount plus the saving in income tax 
and minus the loss in other income 0c- 
casioned by the sale of a portion of 
the securities held should represent the 
increment in the earnings equity of 
common stockholders. In the absence 
of detailed information concerning 
these items, the amount of securities 

to be sold and the exact income for- 
merly received therefrom, it is neces- 
sary to rely upon the statement of the 
company that the net saving to the 
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common is equivalent to $1.66 per share 
annually. Adding this to the $9.39 
earned in 1926 gives a theoretical earn- 
ing power of over $11 a share under 
the revised capital structure, which, if 
reasonably assured of continuance, 
would easily permit an increase in 
common dividends from a $6 to a $7 
rate. f 

The improvement in the ‘position of 
the junior security accomplished by the 
transaction appears to justify taking 
advantage of current conditions in the 
money market even though a theoreti- 
cally less desirable capital structure is 
involved. While it is fruitless to prog- 
nosticate as far as ten years ahead, at 
the same time, the fact that Allis- 
Chalmers elected to sell bonds matur- 
ing in ten years rather than a longer 
term issue might well indicate an in- 
tention to eliminate eventually all capi- 
tal obligations prior to the common 
stock through retirement of the deben- 
tures at maturity from accumulated 
profits or by the sale of additional com- 
mon stock. Upon this would depend 
whether the present action is in the 
nature of a temporary expedient, in 
the broad sense, prompted by unusual 
conditions, or a permanent policy of 
employing funded debt to the exclusion 
of preferred stock in the makeup of 
the capital structure. 


Position of 7% Preferreds 


A study of this matter brings up the 
fundamental problem as to whether the 
traditional 7% cumulative preferred 
stock, so indispensable to corporations 
in the past is giving way to other 
forms of financing and _ becoming 
obsolete. In some quarters this form 
of security has been looked on with 
disapproval as a sort of hybrid, pos- 
sessing neither the safety of bonds nor 
any share in growing profits. It is 
sometimes main- 
tained that, the 
payment of divi- 





tain preferred dividends uninterrupted- 
ly during lean periods when omission 
of common payments became necessary. 
There is no doubt, however, that as a 
result of the protracted strength in the 
bond market and the great increase in 
common stock values in recent years, 
the preferred stock with an unvarying 
maximum income return has lost much 
of its popularity which will hardly be 
restored pending the continuation of 
present money conditions. 

The tendency for the present, at any 
rate, may be expected to favor financ- 
ing by bonds rather than preferred 
stock, at least on the part of strong 
industrial enterprises. The fate of the 
fixed income preferred stock will 
hardly be known until the termination 
of the present period of industrial 
prosperity. With any interruption of 
prosperity of more than a transitory 
character, the inherent disadvantages 
of too great a proportion of funded 
debt will become more apparent, and 
the pendulum may swing in the other 
direction. 

Reference is made of course to the 
general situation and not to Allis- 
Chalmers. That particular company 
appears well protected against adverse 
contingencies, and, as has already been 
stated, is especially well adapted to the 
substitution of debentures for pre- 
ferred stock for the purpose of effect- 
ing a saving in charges. As long as 
the policy is followed only by compa- 
nies strongly entrenched financially 
with a background of stable earning 
power, it appears like a_ perfectly 
legitimate operation. It remains to be 
seen to what extent the idea will be 
emulated by companies whose earnings 
are subject to considerable fluctuations, 
and which are not in a position to in- 
crease their fixed charges with im- 
punity. Therein lie the chief elements 
of danger in such a tendency. There 
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may be a temptation for corporations 
enjoying a relative degree of prosper- 
ity, although perhaps only recently 
emerged from a period of indifferent 
earnings, to enhance artificially the 
income applicable to their common 
stocks in this manner. 


A By-Product of Prosperity 


There are, on the other hand, natural 
limits to the accomplishment of such a 
recapitalization on a favorable basis. 
In the first place, the credit of the 
company must be sufficiently strong 
so that the bond issue to be sold may 
carry a low coupon rate, especially in 
the case of debentures, which, of 
course are to be preferred over mort- 
gage bonds from the point of view of 
the company and the common stock- 
holder. In the second place, the price 
at which the preferred stock may be 
redeemed must be sufficiently low so 
that the premium over par necessary 
to retirement will not entail an outlay 
of funds so extensive as to counteract 
the greater part of the saving effected 
from the lower interest charges as com- 
pared to the preferred dividend require- 
ments to be eliminated. 

The inherent conservatism of some 
managements would act as a bar to re- 
placing a preferred stock with a bond 
issue. Moreover, there are companies 
that could well afford to take such 
action but that are virtually pre- 
vented from so doing. American Can 
preferred, for instance, one of the 
soundest of industrial stocks, is non- 
callable. National Lead preferred, an- 
other issue in the front rank, was re- 
cently made non-callable out of defer- 
ence to the wishes of stockholders who 
were much averse to any action which 
would deprive them of so solid an in- 
vestment. 

The time has not arrived as yet, 
therefore, to view 
with alarm this 

@ novel form of re- 





dends not being es- 
sential to solvency, 
basically a pre- 
ferred stock is but 
little sounder than 
the common stock 
of the same com- 
pany, 

Such objections 
have been largely 
responsible for the 
insertion of con- 
vertible or partici- 
pating features in 
Many cases in re- 
cent years, in order 
that senior share- 
holders may bene- 
fit to a greater ex- 
tent in the event of 
expanding profits. 
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Important ! 


The next issue contains our annual 
Ratings of Mining Securities. 
stocks and bonds of copper, smelting, ity. 
silver, gold, coal and miscellaneous metal 


companies will be covered. 





This contention, 
although contain- 
Ing an element of 
truth, is not al- 
together warrant- 
ed, for many cor- 
Porations have 

n able to main- 
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capitalizing. It is 
a highly interest- 
ing development, 
nevertheless, that 
deserves careful 
observance, espe- 
cially as regards 
the extent to which 
it is employed in 
future by corpora- 
tions in various 
stages of prosper- 
It is a by- 
product of prosper- 
ity and cannot be 
considered a _ per- 
manent phase of 
corporation financ- 
ing until it has 
withstood the test 
of a partial busi- 
ness_ depression. 
Similarly, it ap- 
pears adapted only 
to companies hav- 
ing reasonable as- 
surance of future 
prosperity of large 
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Local Taxes Becoming Burdensome 


Greatest Weakness in Our System Is Tendency for State and 
Municipal Governments to Increase Their Indebtedness 


By 





VERY twelfth 
adult person in 
the United 


States is drawing 
money from _ public 


Eee 


National, State and Local Indebtedness 


(Totals in Milliozs) 


ie NATHAN B. WILLIAMS* Dh ethan 


of taxation for long 
years. State and lo 
cal bonded borrow- 
ings are increasing 
at the rate of a bil- 
lion a year, while 





treasuries. The rest 
of us are paying his 
salary. 
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Is this too great a 
diversion of labor 
and income from in- 
dustry and commerce? 
Tangibly and in- 
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State & Local $3,836 


GRAND TOTAL $3,014 


$10.74 


Capita 
$2.99 $533 
71.61 


$5.41 $1,163 
20.74 *3,476 


7,154 


$1,399 
10,000 


$12.40 


cenae the same rate. State 


and local debts are 





*35.81 
$33.73 $4,009 $40.22 $8,917 
1,178 14.89 1,191 


82.36 **$11,746 **$102.46 


now in excess of ten 


— thousand millions of 


179.80 





11.83 21,250 209.25 
$48.62 $5,200 $52.05 $30,167 . $291.61 


$32,256 





$282.26 dollars, whereas they 





tangibly are_ these 
2,700,000 public job 


National Wealth 


1902 1915 
89 billions *186 billions 


1922 
321 billions 


were only a thousand 


1925 
370 billions millions thirty years 








holders worth their 
keep? Their com- 


tO Et 


*1912. ** Estimated. 


ago. Bonds have been 
issued to pay current 
TT expenses, tax rates 





bined salaries are 
about $3,500,000,000 
yearly — almost half the total wages 
paid out in industry to its millions of 
workers and the total cost of govern- 
ment in this republic is about the same 
as the whole pay-roll of American in- 
dustry—wages and salaries. 

If the reader of this happens to be 
the much mentioned, but never located, 
average man he is giving $90 a year 
to the clerk who receipts his tax bill— 
and he works six weeks in every year 
to do it. As the head of a family of 
five persons, he works about ten weeks 
a year to pay the wages and spendings 
of these servants. Can you afford such 
a charge? Could you use ten weeks’ 
income to better advantage than the 
government? And whether you can 
afford it or not, are you getting your 
money’s worth? 


It is not only that 
the present tax 


Doubling Up 
on Taxes burden is heavy 
but that it is several times what it was 
before the war and tending to get 
heavier. Fifteen years ago you used 
to give government in one form or 
another about 6% of your income and 
now you give it 12%. Maybe your 
check-book stubs don’t show it but 
those are the percentages of taxation 
to national income in 1913 and 1923. 
There is no explaining away the in- 
crease of taxation by saying that the 
dollar is now only a sixty-cent dollar 
and by pronouncing an oration on the 
increase of national wealth and the ex- 
pansion of prosperity. The incon- 
trovertible fact is that you are giving 
the government just twice as big a pro- 
portionate cut from your income as you 
did fifteen years ago. 

“But the war ,’ you say. 

All right, let’s “but” the war full 
measure. That was mostly a federal 
government tax bill, and the peak of 
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that prodigious load was reached in 
1921. Federal taxation rates are be- 
ing steadily reduced—the 1926 reduc- 
tion was equivalent to $450,000,000 on 
the same income—and the expenditures 
(following huge curtailments) are now 
pretty near stationary. Barring an- 
other great war, it is reasonable to 
expect that while the total of federal 
expenditures may hereafter increase 
the rate should decrease as the years 
go by. 

But the total tax bill is reduced but 
little. 

Roughly speaking, every time Uncle 
Sam releases a dollar of taxation, 
state and local tax collectors grab it. 

Back in 1903 state and local taxes 
were $861,000,000 and federal taxes, 
$521,000,000. Now, after the Federal 
government has incurred and is paying 
for the terrific expense of the costliest 
war in history, it is costing $3,300,000,- 
000 a year while the states and locali- 
ties are extracting about $3,200,000,000 
from the same population. Without 
anything comparable to the war emer- 
gency for an excuse, the minor govern- 
ments are taking six times as much 
from their people as they did two de- 
cades ago. And the end is not yet; 
state taxes increased 25% from 1922 
to 1925, and city taxes, 28%. I calcu- 
late that state and local taxes together 
were $7,500,000,000 in 1925, and the 
grand total of all taxes, about $10,- 
700,000,000. To this you can add about 
another billion to get the total public 
revenues and total expenditures. Twelve 
billions a year for government! 


Increase in These are certain- 
ly ominous figures 
Indebtedness on their face. But 
they do not tell the whole of the tale. 
Public debts are being heaped up rap- 
idly, thus fastening a heavy burden 


has been raised, as- 
sessments have been inflated. What 
does the public get in return for these 
enormous sums of borrowed and tax 
money? 

Between 1913 and 1922 (according 
to the National Industrial Conference 
Board)t bonded borrowings were ap- 
plied as follows: 

Non-Commercial (in millions) 


Streets, roads and bridges 

Sewers 

Schools 

Public buildings 

Parks 

General funding and improvement .. 
Soldiers’ bonuses 


Commercial (in millions) 
Water works 
Municipal gas and light 
Harbor and water front 
Street railways, ferries, canals 
Irrigation and reclamation 
Rural credits 


For every borrowed dollar that the 
state spends productively it sinks five 
dollars irrecoverably—dollars that will 
some day have to be followed by equal 
or larger amounts from the taxpayers’ 
pockets. It is no unusual thing for 
bonds to be issued without sinking fund 
provisions. One large city has ac- 
tually issued long-time bonds to finance 
a municipal street railway that will be 
junk within ten years. 

That too large a part of our ex- 
travagant public spendings are on 
credit instead of cash account may be 
inferred from the fact that the public 
debts of our political subdivisions are 
increasing more rapidly relative to 
population than are taxes, enormous as 
the latter are. In 1915 the elusive 
average person had to find $34.66 a 
year to satisfy all his tax collectors, 


* Associate Counsel, National Associction of 
Manufacturers and member of National Commit- 
tee om Tax-Cooperation. As Interviewed by 
Theodore M. Knappen. : 

t Credit is, hereby given to the Industrial Com 
ference Board for some other statistical references 
in this article. 
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excepting Uncle Sam’s representative; by 1925 this amount had grown 
to $70.33. While thus paying annually he found that his share of the local 
and state public debt had grown from $40.22 in 1915 to $102.46 in 1925— 
and it’s still marching on. 

Year by year the subdivision interest charge creeps up, burdening gen- 
erations yet unborn, whereas within ten years after the greatest debt- 
amassing orgy in his history, and indeed all history, Uncle Sam is reducing 
his interest charges, along with the principal of his debts, at a rate that 
indicates that he may be scot free of debt seventeen years hence. 

The outlook is that by 1932 state and local debts will exceed the national 
debt. Take New York City as a horrible example of local spendthriftness. 
Its annual public costs for 7,000,000 people are $500,000,000, equal to the 
entire expenditures of the national government for 76,000,000 people in 
1900! As late as 1915 the national debt was only half as much as the 
metropolis’ debt today. 

The country is spending more than a billion dollars a year for roads, of 
which $750,000,000 are for rural roads, or ten times as much as 25 years 
ago. This tremendous outlay is largely paid for by bonds, which often im- 
providently run for a longer period than some of the roads will last. Ex- 
penditures for public schools are probably now 50% more than those for 
roads, and are five times as much as they were twenty years ago—and three 
times as much per pupil. 

Good roads and good schools are worthy objects of public expenditure. 
But they can be attained too fast. What does it profit the taxpayer if he 
spends so much for roads that he cannot afford an automobile to run on 
them, or if his school taxes are so great that he has difficulty to clothe his 
children suitably for school attendance? We aré paying for good roads 
and good schools in ways we little suspect. We have given up two rooms 
of the family dwelling. We used to have eight rooms and comfort; now 
we have six rooms—maybe only two—and inconvenience. We have ac- 
cepted exile from the house and lot to the folding-flat, we long ago parted 
with the maid-servant, and we have sacrificed all the goods of spacious- 
ness and a bit of solitude and have reduced privacy almost to immodesty. 


The Our feeling that we have been injudicious in the amount of our 
W public expenditures is aggravated by the consciousness that a 
aste : : ; : 
proportion of every public dollar is wasted. We are convinced 
that we use no adequate means of watching or disciplining the horde of 
officials and public employes that are spending our substance. Just think 
of 2,700,000 people on the public pay-rolls—and every mother’s child of 
them active and keen to get more for themselves, and often more or less 
indifferent as to what is left for the poor boob of a taxpayer. Behind 
these 2,700,000 are, in turn, the different powerful interests (with one or 
more of which every citizen is identified) that profit from prodigal public 
expenditures. For the sake of a particular benefit from a public expendi- 
ture we sacrifice our general interest as citizens—and explode when we 
dre confronted by the tax bill. . 

We really have cause to apprehend that industry will be slowed up by 
the burden of taxation. In feudal times taxation was nothing but extor- 
tion—merely a system by which the stronger plundered the weaker. Taxa- 
tion was the badge of social inferiority. The taxpayer was an oppressed 
wretch. The surplus of production was so sure to be wrenched from the 
producer that he had no object in producing any surplus. Thus society 
became economically static or decadent. Are the producers of our day and 
nation not in danger of becoming the victims of public extortion? The 
baronial castle on the mount was picturesque, the mailed knights and jer- 
kined bowmen a goodly spectacle, but a besotted and bestialized peasantry 
paid the dear price. Our palatial schools, our imposing city halls, our 
superb roads fill us all with admiration and pride, but can we stand the 
price? May they not oppress us as the baronial castle the villein in the 
valley below? You can figure how much weight a swimmer can carry up 
to the drowning point. In some rural communities taxation is already 
half of production; that is certainly beyond the economic drowning point. 


Root of On hundreds of thousands of farms taxation is half 
Fa ° 9 or more of the net income from the capital invested. 
rm Distress: The answer of the farmers is desertion of the country 
and abandonment of the farm. Actually, tens of thousands of farmers 
have just pulled up and left the old farm to its fate, neither rent nor sale 
being possible. Taxation, I am convinced, has far more to do with our 
vexed farm problem than is commonly suspected. Good roads, for example, 
have eased competition in some instances and increased it in others. Many 
times have they forced economic readjustments at a pace too great for 
Many farmers. It is like a new industrial invention, splendid for society 
In the lone run, but perilous in the extreme to a group slow of adjustment. 
(Please turn to page 236) 
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“The country is spending more than a billion 

dollars a year for roads, of which 750 millions 

are for rural roads, or ten times as much as 
25 years ago.” 

















In some localities the county authorities are 
extremely generous in their expenditures for 
new county buildings, “as a matter of civic 
pride” but they increase the local tax bills. 
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Photographs by Ewing Galloway 





Expenditures of public schools are probably 

now 50% more than those for roads, and are 

five times as much as they were twenty 
years ago. 





Bridges, tunnels, etc., all call for steadily -in- 
creasing appropriations, which tend to great 


increase local taxes. 
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Burden of Fraud on Business soure 
estim: 

e 

Though We All Share in the Cost. Ee 
Alr 

witho 

MERICAN business and the American people carry the [4 you 
staggering burden of two and one-half billion dollars as © and | 

the yearly cost laid to the door of financial fraud and by in 

“money crimes.” The disclosure of so tremendous a sum FF  joadir 

and the discussion of its effect on business and industrial F half | 

activity calls for a clear definition of the term “money [7 jion 

crimes”; especially in these days when crime of the front Ff anoth 

page newspaper variety holds such a strong grip on the public — Th 
imagination and interest. The reader must first understand that [7 prote 
crimes such as murder, treason, slander, or any type of criminal P minot 
violence arising from lust, hatred or jealousy, notwithstanding the F) aid 4 
spirited newspaper “copy” which they furnish, have no place in ceptic 
this discussion. Neither is the existence or cost of such crime F) wel] | 
recognized in the facts and figures quoted here. Sone i 
F chang 

The Cause 

What we will term “money crimes” arise largely from either greed | The 

or poverty. They are crimes perpetrated on property rights, as F cial c 
established by our laws, as embodied in American traditions and as Fag we 
held sacred by the philosophy of free and civilized peoples the world # crime 
over. Furthermore, having a definite economic background and a §  ¢tatic 
profound influence on commercialism, money crimes lend themselves |) yjded 
to serious analytical thought. have 
Experts in this special field of crime, say that it has increased crime 
tremendously during the past decade in direct proportion with the follov 
growing complexity of business organization. Two years ago or |) take 
so, it reached its peak and from that level it has neither risen © there 
nor receded up to the present time. That business crimes have been | _heari 
held in check, even though at such a high level, is attributed to | In 
the adaptability of business in surrounding itself with protective | jntell 
measures as well as to the slowly falling cost of living during this [parti 
period with a gradually growing measure of material prosperity for F grou 
the masses of the people. As they grow more and more familiar — moti 
with the causes and results of money crimes, foresighted industrial phenc 
leaders hope to alleviate the burden now carried by business and — 1914, 
individuals, thus releasing national wealth for the more productive FP enced 
and more useful needs of the country. » fraud 
; tional 
A Large Annual Charge on Business ; ae 

onge 
The world has become so accustomed to billion dollar figures that Th 
sometimes by their very size they seem to lose significance. A few effort 
billion dollars for example is likely to be set down by itself as just select 
“another long string of figures.” When one stops to consider, how- ff) ment 
ever, that as an annual charge, the cost of financial crimes and the |} welfa 
expenditures for their prevention consume over 3% of the yearly — Preca 
national income of the United States, it becomes a matter well worth | profit 
serious consideration. Greed, dishonesty, the misdirected “get-rich- insur 
quick” spirit and sheer inability of some lines of business endeavor vent | 
to support a satisfactory standard of living for its workers—this is Cor 
the nourishment on which money crimes have fattened. meas 
Hanging like an evil octopus on the shoulders of great business requi 
enterprises with its legion of tentacles reaching here and there, his w 
strangling the weak and unfortunate individual, the nation not only havin 
pays for its support but also for the costly weapons to protect itself the v 
against its constant encroachment. The direct losses are suffered 
by corporate and individual victims. Protection, insurance, and 

tax charges find their way into production costs and handling FF Th 
charges. Ultimately the burden rests with the consumer, with the > varie 
shareholder and the employee. So the answer to the question fF elie 
of who pays this two and a half billion dollar tribute is—all of u. FP, 
The safeguarding of man’s property rights which we hold essential die 
to liberty, happiness and the public welfare is indeed a costly under- te a 
taking. by er 
The foregoing estimate of two and one-half billion dollars is sup- mere: 
plied by William B. Joyce, chairman of the National Surety Com- ie a 


Arthur M. Leinbach pany, a leading authority on business crimes and practical measures office; 


for their prevention. Lest the reader fear that some extravagance 
plays a part in the compilation of this figure, a few of the more im- for 
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portant single items will be enumerated. The largest single item of the money crime loss 
and the one which perhaps comes closest to the attention of the great mass of individuals 
is the yearly aggregate loss from fraudulent securities—the tribute exacted from the 
nation by the fake stock promotor. Prosecuting officials and the officers of the legiti- 
mate security exchanges agree on the round number of one billion dollars from this 
source alone. Credit frauds, not considering unavoidable and honest bankruptcies, are 
estimated by credit men at around 300 million dollars annually. Losses through em- 
bezzlement are placed at 125 million dollars a year by surety company officials who 
set a figure of around 100 million annually for losses through forgery. 

Already we have accounted for about two-thirds of the total in terms of actual loss 
without as yet, to paraphrase a familiar slogan, considering one cent for defense. Here 





y the a round half billion dollars is taken up in the cost of ferreting out, prosecuting 

'S a FP and punishing the perpetrators of money crimes. The annual premiums paid 
and by individuals, merchants and corporations for surety premiums to forty of the 
tres leading companies in this field represents another 100 million of which about 

strial half is direct “crime insurance” and the rest is largely an essential protec- 

loney tion against potential invasion of property rights in one form or 

front » another. 

ublic FF The nation’s expenditures for protective agencies, special officers, burglar 

that » protective devices, armored cars, outside audits and the hundred and one 

ninal minor protective devices against financial crime might conservatively be 

the > said to consume at least 100 million dollars. Even in the narrowest con- 

cm ception of protection against violent and petty money crimes, one comes 


rime 5 well up to the formerly mentioned aggregate, while cash registers, for 
one instance, are not purchased only to make it easier for clerks to 


change money. 
More Stringent Laws 


reed There are those who have found in the increasing tendency of finan- 
» as cial crimes a real cause for alarm and consider how it can be prevented 
das — as well as detected. And it is largely to their efforts that the so-called 
orld crime wave of post-war years appears at least to have been held to a 
id a stationary level. More stringent laws and more severe justice, as pro- 
Ives vided recently by the New York state legislature in the Baumés Law, 

have had a marked effect on all types of crime, including the money 
ased crime in its various forms. Seven state legislatures have already 
the followed the Empire State’s example, and it is expected that others will 
or | take a similar course. But as far as business crimes are concerned 
sen [7 there are other factors that have long demanded investigation and a public 
een fF hearing. 
| to a In the case of the money crime, those who have spent their lives in 
‘ive —) intelligent study of tendencies and means of prevention agree that, in this 
his ' particular crime field, the motives are pretty well isolated into two or three 
for | groups. By definition the perpetrator of financial crime or fraud is 
iar fF) motivated by the desire or the necessity to obtain money. Through the 
‘ial | phenomenal growth in commerce and industry in the United States since 
ind §— 1914, American business has exposed an unprotected side:to both the experi- 
lve | enced and the amateur vultures who, to use their own term, find their 


fraudulent and criminal practices “easy picking.” In the growth of na- 
tional wealth from around 170 billion dollars before the war to over 350 
billion dollars at present, business management and administration is no 
longer on quite the same basis as before the war. 


at The proprietor no longer retains his personal supervision over the 
OW efforts of all his employees, neither can he personally attend to their 
ist selection. Business moves on a faster pace. The personal encourage- 
w- ment of the individual employee is frequently lost sight of in the group 
he |@ welfare efforts of the organization as a whole. Competition is keen and 
ly ¥ precautions are sometimes sacrificed for the sake of gaining time and 
th j§ profits. The modern business executive will frequently turn to crime 
h- Insurance rather than the more costly measures that would tend to pre- 
or vent crime. 
is Consequently, he prevents losses to himself or his corporation but in a 
measure only does he prevent crime. When, through his negligence, he is 
3 F required to pay larger premium rates, he may find it necessary to reduce 
e, his wage expense and place unqualified employees in responsible positions 
ly having already protected his company against loss through crime. Thus, 
if the vicious circle grows ever tighter. 
d 
d An Interesting Illustration ae SS 
f° = ; © Ewing Galloway 
° he cost of protecting the corporation against criminal losses, naturally, 7 ; 
‘ varies a great deal with each line of business, and depends largely on the In the First Line 
; manner in which the company is organized and managed. The opportunities of Defense— 
1 for money crimes open to both its own employees and the hardened criminal, 


ever lurking on the outside, also depends to a great extent on the manner with reckless amateurs joining 
which the company is organized and managed. From figures supplied the ranks of the experienced 
y crime prevention experts, the following items of annual cost for a typical Ae Leu 
: : ae : s 
mercantile company doing a million dollars gross business a year would not criminal, Offi cer John Law 
excessive: fidelity and burglary insurance premiums, $2,500; special task has become more danger- 
officers and payroll transportation, $5,000; outside audits (two a year), ous and difficult. 
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$3,500; credit department, including 
insurance premiums, $12,500; mechani- 
cal theft protection devices, including 
burglar alarms, check protectors, etc., 
$1,500. In addition there are extra 
expenses that must be accounted for, 
such as personnel investigations, super- 
vision of employees and the portion of 
local and national taxes that are de- 
voted to police protection, detection and 
prosecution of crime. Striking a rough 
total, one finds the ordinary criminal 
protection costs alone, however, in this 
imaginary case to run as high as 
$25,000 a year, or 24%% of the gross 
income. 

These costs are only a portion of 
the price that American business pays 
for its complexity. Mass production 
operations and the whirlwind pace of 
industrial activity that has amazed 
the world for its efficiency and profits 
has also given to American business 
this unwelcome foster-child of petty 
and violent money crime. In Europe 
where commercial life still tends to 
move along at the sure and safe tortoise 
pace, profits are lower; efficiency is at 
a low ebb from the American point of 
view, and the earning power of both 
capital and labor is only a frac- 
tion of the ratios maintained in 


past industrial era. The business ex- 
ecutive must prepare, therefore, to put 
up with the parasitical money crime, 
which creeps along an underground 
channel, side by side with the growth 
and extension of legitimate business 
enterprise. Likewise, the new commer- 
cial pursuit of protecting business 
against the inroads of the criminal ap- 
pears to have an essential function for 
a long time. This profession includes 
the bonding company, auditing con- 
cerns and credit insurance companies, 
the check protector company, the 
manufacturer of mechanical crime de- 
tection and protective devices, the 
armored transport concern,—at pres- 
ent a gallant and efficient army 
which have arrayed their 
forces to the defense. 

Neither can the busi- 
ness executive afford to 
relax his vigilance. Stern 
laws and quick punish- 
ment tend to hold in 
check the practices of 
the hardened criminal. 
Elaborate and _ costly 
measures of defense and 
retaliation are limiting 





this country. Still, the rampant 
wave of money crimes and the 
huge burden imposed by the 
necessity of self-protection is 
almost unknown to the Euro- 
pean business concern. This is 
especially true of the bold ama- 
teur—-a_ distinctly American 
product of post-war vintage. 
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Photographs through courtesy of National Surety Company. 


A check counterfeiting plant at Cleveland which supplied 
a gang of forgers with spurious check forms of large 


banking houses. 


Those who make it their profession 
to familiarize themselves with the prac- 
tices of financial crime, hold’ that there 
is no relief in sight for American busi- 
ness as long as the factors on which 
money crimes flourish continue in ex- 
istence. These factors in turn are 
conceded to represent an integral part 
of the modern scheme of commercial 
activity. It is preposterous to suppose 
that American business methods will 
suddenly execute a_ right-about-face 
and return to the simple precepts of a 
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Discovered by the Buffalo 
police in a hotel room— 
one of the most complete 
check raising outfits ever 
assembled under one roof. 


the opportunities of the 
professional forger, the 
fake stock promoter, the 
bank embezzler, the cor- 
rupt bankrupt and the 
strong armed hold up 
men. General prosperity 
slowly spreading through 
the social fabric of the 
country within recent 
years relieves the eco- 
nomic pressure that is 
responsible for the numerous instances 
of petty money crimes. All this 


has prevented a marked increase in ~ 


money crime during the past two 
years but has not in any way lightened 
the tremendous burden which the na- 
tion is carrying and which it will prob- 
ably continue to carry for many years 
in the future—one of the most alarm- 
ing evils of modern commercialism; 
still, this crime tendency is held to be 
an unavoidable penalty. 

During the past two decades many 


revolutionary changes have taken place 
in our business life and the adaptabi. 
ity of industrial concerns to the new 
conditions is a tribute to the genius of 
American business executives. The 
tremendous strain of the war found 
industry equal to the task of Speeding 
up output to meet the unusual emer. 
gency requirements of the moment, 
The shock of post-war deflation was 
absorbed with equal sturdiness. The 
enormous tax load placed on our cor. 
porations while they were struggling 
to meet the new peace time require. 
ments was assumed by industry with 
exceeding good grace. 

In much the same way, the com- 
mercial world must now consent to 
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The raided San Francisco head- 
quarters of Henry H. Edwards, 
known as the “Lone Wolf” of 
counterfeiters, with equipment for 
making fake paper money. 


carry along the money crime 
burden and prepare itself to 
ward off the integration which tends 
to spread from the living ulcer 
through the entire body. Economists 
point to the futility of eliminat- 
ing the conditions on which the busi- 
ness crimes flourish. The economic 
pressure, which turns unfortunate in- 
dividuals who_ were never intended by 
nature to belong to the criminal class 
into the ways of crime as a financial 
expedient, is an irresistible force to be 
reckoned with seriously. The tremen- 
dous pace of commerce and industry is 
held to be essential to our national 
prosperity. Since there is little likeli- 
hood that our present eminent indus- 
trial and financial mechanism will de- 
teriorate, little hope is in sight for 4 
material change in the present scope 
of financial losses and money crimes. 
It appears rather to be a matter of 
making the best of an unfortunate 
situation, with business continuing to 
work out its own salvation, while main- 
taining an efficient line of first defense 
against the motley army of money 
crime perpetrators. Recognition of the 
burden which these practices place on 
the commercial welfare of the nation, 
is an important step in the right 
direction. 
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The Magazine of Wall Street’s - 
Adjustable Rating System 


As Applied to Petroleum Securities 


=|HE purpose of these tables is to provide in- 
vestors with a ready reference whereby 
they may compare the relative investment 
or speculative merits of the principal oil 
securities listed upon the New York Stock 
2) Exchange. 

Each security has been given a rating, the signifi- 
cance of which will be apparent by reference to 
the Explanatory Table set forth below. The com- 
mon stock ratings are simple and require no inter- 
pretation since their meaning is clearly indicated 
by the explanations contained in the right hand 
column of the accompanying table. In the case of 
bonds and preferred stocks, however, care must be 
exercised in applying the ratings in the Explana- 
tory Table to those contained in the Adjustable 
Ratings Tables on succeeding pages. Thus, to de- 
termine whether a given bond or preferred issue is 
attractive in its respective class, due weight must 
be given to its yield as compared with the average 
for that class. In other words, if the yield should 
be above the average, it may be considered a desir- 
able investment, or speculative investment; if the 
yield is below the average and there are no offset- 
ting factors, it should be regarded as unattractive 
at current prices. Instances where such offsetting 
factors seem to exist are indicated in the comment. 

To cite examples, a given bond may have an Al 





rating, which signifies that it is an investment of 
the highest grade. But if the yield is under 4.9% 
—the average for its class—that bond could not be 
regarded as an attractive purchase at prevailing 
prices. Similarly, a preferred stock having a B3 
rating would, of course, belong in the class of “De- 
sirable But With Speculative Element,” meaning 
that it is subject to relatively wide price changes 
and its dividend cannot be considered entirely se- 
cure except under favorable conditions. To be an 
attractive purchase, the yield of such a stock should 
be compared with the average of its type. If, in 
this case, it is under 6.95%, that would indicate it 
is not desirable at prevailing levels unless there are 
certain other factors that put it in a particularly 
favorable light. 

The same line of reason is to be applied to all 
other grades of preferred stocks and bonds, except 
in those instances where the A5 and B4 ratings are 
involved. Since a comparison of yields in these 
cases would lack significance, the merit of each 
security must be judged by the descriptive matter. 

It is to be noted that these rating tables are in- 
tended primarily to classify each security from the 
standpoint of investment or speculative merit, yet 
at the same time, they are designed to point out 
what issues seem attractive and which unattractive 
under prevailing conditions. 
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-*As these issues should be considered individually, the yield-basis upon which they may be deemed attractive will vary with cases. | 
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AMERADA CoRPORATION.—Independent com- 
pany operating in Mid-Continent; prin- 
cipally crude oil producer but also manu- 
factures casing-head gasoline; earnings 
largely increased since 1924. 


Common Stock ($2.00)—Common only 
outstanding capital obligation. Has 
possibilities of speculative order in 
event oil industry returns to stable 
REMAN ct eke Sidhe Sah sKh ed bea see KOS 


Recent Yield M.W.S. 


Price % 


30 6.67 


Rating 


D1 





AMERICAN ReEpusLics Ccrp.—Holding com- 
pany. Controls producing and oil trans- 
porting companies; also subsidiaries 
engaged in supply, equipment and tank 
car business. 


15-year Debenture 6s, ’°37—Unsecured 
obligation but fairly well protected.... 


Preferred Stock (7% Cum.)—Divi- 
dends earned by good margin but issue 
is speculative. Listed on N. Y. Curb. 
ER TNU SO UNSIGOPE iS. ic nine SSinis'9'0 dS S010 0's .0 


Common Stock pays no dividends. 
Variable and unimpressive record. 
Common subject wide price movements 


99 6.15 


93 7.53 


46 = 


A4 


B4 


D2 





ATLANTIC ReFin1inG Co.—One of the largest 
producers of lubricating oils and gas in 
the Standard Oil family. Earnings on 
upgrade but lacks control of own pro- 
duction. 


Debenture Gold 5s, ’°37—Unsecured but 
protected against prior mortgages. 
High-grade investment ............... 


Preferred Stock (7% cum.)—Good in- 
vestment strongly protected in earn- 
SRR BSCE PAINE. os 5c oc cscondcsime 


Common Stock—Earnings were $11.58 
a share last year. Restoration of divi- 
dends follows retirement of 44% 
notes. Long range possibilities based 
OR QDUity 10 DAY MOC... 0 6.66 sescccecss 


102 


M7 6557 


110 3.67 


Al 


Bl 


Cl 


S. F. Gold Conv. Deb. 5s, ’39—In same 
position as 5%s and convertible on 
same basis 


Common Stock ($2.00) — Comfortable 
financial position. Good earning power 
under ordinary conditions but suffering 
somewhat from price war. Attractive 
long can@e epectlation.. .... 0.0 sce es 





Recent Yield M.W.S. 


Price 


94 


24 


%o 


Rating 


D1 





GENERAL ASPHALT Co.—Largest producer 
of asphalt products; has exclusive conces- 
sion to famous Trinidad “asphalt lake.” 
Oil properties leased on royalty basis. 


S. F. Conv. Gold 6s, ’39—Not secured 
by mortgage but adequately protected 
in indenture. Convertible privilege may 
become valuable during life of this 
bond 


Preferred Stock (5% cum.)—Follows 
comparatively small bonded debt. Low 
yield but has speculative appeal through 
conversion feature 


Common Stock—Potential increase in 
earnings from South American oil 
lands and other activities brings divi- 
dends nearer but payment depends upon 
improvement in oil industry........... 


Cee eee were ee eeeeeeeeeeeeeesseseee 


ee 


108 


118 


77 


5.10 


4.24 


A2 


B3 


Di 





Houston Oi: Co.—Important oil and na- 
tural gas producer; controls new pipe line 
to supply Houston, Texas, with gas 
service. 


S. F. Gold 6s, ’35—Secured by pledge 
of Houston Pipe Line 64%s. Amply 
protected but too close to call price to 
PR MAACNVE Sie ho sausakuccune sexe oeers 


Common Stock—Sharp improvement in 
earnings last year apparently due to in- 
creasing importance of natural gas out- 
put. Speculative exploitation renders 
stock uncertain holding at current 
BEVIS. icsesin ip soia eas sone eaeasaawe 


104 


132 


5.87 


A2 


D2 








BARNSDALL CorPoRATION.—Producing and 
refining company with settled production 
in the Mid-Continent and valuable hold- 
ings in California and Seminole field. 
Scope extended by acquisition of Waite 
Phillips last year. 


15-year S. F. Debenture 6s, ’*40—Sold 
with detachable stock purchase war- 
rants to finance Waite Phillips acquisi- 
tion. Issue has some speculative possi- 
bilities. Bonds without warrants selling 
fo OS a ee 


Capital Stock (Class A and B, $2.50)— 
Exploitation of newly acquired prop- 
erty has been rence to date. Earn- 
ings likely to be affected by depressed 
oil prices but shares have fair specula- 
tive prospects 


ee 


99 6.08 


26 «9.59 


A4 


Di 


INDEPENDENT Oi, & Gas.—Holdings in es- 


tablished districts in the Mid-continent 


field. 


Convertible Debenture 6s, ’39—Con- 
vertible into common on sliding scale, 
beginning at $35. Unsecured obliga- 
tion with speculative possibilities but 
inactive unlisted market.............. 


Common Stock ($1.00)—Erratic record 
but good showing made in last two 
years. Essentially speculative, pros- 
pects hinging upon trend of oil prices.. 


99 


20 


6.12 


5.00 


A4 


D2 








CALIFORNIA PETROLEUM Corp.—Principally 
a producer with valuable property scat- 
tered throughout California fields; scope 
increased by e::pansion in recent years 
and operations more diversified than 
formerly. 


S. F. Gold Conv. Deb. 514s, ’38—Direct 
obligation well protected by earning 
power. Convertible into common on 
sliding scale, beginning at $40 





InpIAN ReEFINING Co. Inc.—Small refining 


company. “Havoline Oil” principal prod- 
uct. Position materially improved in last 
three years. 


Preferred Stocks (7% cum.) — Will 
probably be exchanged for shares in 
new company under contemplated plan 
of recapitalization. Dividends $36.75 in 
PRPS POR Soca haa ecesesa cose ese 


Common Stock—See above. Position 
purely speculative. Uncertain possi- 
PRIS oe ooh bcs wae hares ese wWeseeseee 


105 


B4 


D2 








Laco Om & Transport—One of the lead- 


ing producers in Venezuela, controlled by 
Pan-American Petroleum. Exploiting 
vast concessions in Maracaibo Basin, 
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which appear to hold prospect for 


extensive production. 


Common ($3.00)—Market valuation of 
common shares of over 100 million 
dollars at present appears to have dis- 
counted probable developments for 
Bee CIO CAG 558 (ok oye sols oo e w= 4 Dps-onsis 


Price 


% 


10.70 


Recent Yield M.W.S. 
Rating 


D2 


Common Stock—Future dependent upon 
reorganization of company. Worth 
holding but entirely speculative from 
viewpoint of new commitments........ 


Recent Yield M.W.S. 
Pri 


ce 


2% 


To 


Rating 


D2 








LouisIANA Ort Rer. Corp.—Principal hold- 
ings in Texas and Louisiana fields. 


Preferred Stock (614% cum.)—Fairly 
well secured issue convertible for 4 
shares of common stock at $25. Slow 
market 


Pr 


Common Stock—Although outlook for 
dividends is brighter as result of fair 
gain in earning power, payments un- 
likely under present conditions. Issue 
in purely speculative position.......... 


93 


13 


6.99 


B4 


D2 





MaracaiBo Oi, Expicration Co.—Engaged 

in development of properties in Ven- 
ezuela, principally in Maracaibo Basin. 
Has working and royalty interests with 
Standard of N. J. and Gulf Oil. 


Capital Stock—Long range speculative 
prospects predicated on ultimate emer- 
gence from development stage......... 


D1 


Pan AMERICAN PETROLEUM & TRANS. Co.— 
Affiliated with Standard Oil of Indiana. 
Extensive holdings in Mexico augmented 
by acquisitions in Venezuela through con- 
trol of Lago Oil & Tr. 


Marine Equipment 7s, ’30—First lien on 
fleet of tank steamships worth substan- 
tially more than outstanding bonds..... 


Convt. S. F. Gold 6s, °34—Well secured 
investment. Convertible into Class B 
common at $70 and callable at 103. 
Conversion privilege has possibilities. . 


Common Stock ($6.00) (Class “A” and 
“B”)—Speculation with some promise 
for long pull through South American 
operations; pays attractive return at 
present dividend raté@.....<..6..0...00% 


105 


103 


60 


5.47 


10.00 


Al 


A2 


D1 








Martanp Ort Co.—A progressive and ef- 

ficiently managed producer, refiner and 
marketer of petroleum products with val- 
uable holdings in Mid-continent and 
Mexico. 


Capital Stock ($4.00)—A well spon- 
sored long pull oil speculation but 
rather unsatisfactory showing made last 
year and recent slump cast doubt upon 
maintenance of present dividend...... 


38 


10.53 


D2 


PAN-AMER. WESTERN Pet.—Controls oil 


lands, refineries, etc., formerly held by 
Pan-American Petroleum in California. 


Common Stock—Company hit a double 
blow by losing lease on Naval Reserve 
oil lands and over production on West 
Coast that renders present outlook un- 
certain 


eee ee eres eererreseseeeeesresees 


23 


D2 








MExIcAN SEABOARD OIL Co.—Exclusively a 
producer owning extensive acreage in 
Mexico. 


Capital Stock—Earnings and produc- 
tion are subject to wide fluctuations, 
rendering the capital stock decidedly 
speculative. Seems unable to stage 
MCOMIGDACK -cianiecmtat Cnairec ciemmaualnes 


D2 


PHILLIPS PETROLEUM Co.—One of the im- 


portant independent producers in the Mid- 
continent district owning a large reserve 
of proven oil lands. Still growing under 
able management. 


Debenture Gold 5%4s, ’39—Direct ob- 
ligation, amply protected by company’s 
earning power 


Capital Stock ($3.00)—Shares have pos- 
sibilities on present and prospective 
earnings. Should respond readily to 
any improvement in oil situation....... 


99 


43 


6.98 


A2 


D1 








M-Contrnent PETROLEUM Corp.—Im- 
portant independent producer and refiner 
with valuable oil holdings and well main- 
tained refining properties. 


Ist Gold S. F. 6%s, ’40—First mortgage 
on all real property further secured by 
deposit of stocks of subsidiaries. Call- 
ableat L0Siiae wale a sume aieeee sae 


Preferred Stock (7% cum.)—Followed 
by common stock having present mar- 
ket value of 45 million dollars; dividend 
earned on very wide margin........... 


Common Stock ($3.00)—Earned $4.71 a 
share in 1925 and $5.89 last year. Divi- 
dends resumed in March. Should 
a present storm in oil industry 
RSS... sq Rleir eee RINE tee ie eee se s4 


105 


100 


31 


5.94 


7.00 


9.68 


A3 


B3 


D1 


Pierce PETROLEUM Ccrp.—Formed as op- 


erating company to take over business of 
Pierce Oil Corp. in 1924 reorganization. 


Common Stock—In uncertain specula- 
tive position. Earning power negligible 


D2 





Pierce O1t Corporation.—Now operating 


subsidiary of Pierce Petroleum Corp. 


Debenture Gold 8s, °31—Unsecured 
obligation assumed by Pierce Petr. 
Corp. Decidedly speculative.......... 


Preferred Stock (8% cum.)—Dividends 
in arrears since Feb. 22. Uninviting 
prospect for spectilation: ¢..<. 5.2663... 


Common Stock — Future uncertain. 
Company has 9.66 millions profit and 
loss deficit 


100 


20 


AS 


B4 


D2 








Mivpie States Om.—Making progress in 
hands of receiver at gratifying rate. Val- 
-l producing properties in Mid-Con- 
inent 
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Propucers & RerFINners Corp.-——Producer 


and refiner in Southwest fields; controlled 
by Prairie Oil & Gas Co. 

Ist S. F. Gold 8s, ’31—First mortgage 
lien on all fixed assets including lease- 
holds and stocks of subsidiaries....... 
Preferred Stock (7% cum.)—Although 
dividend is earned, it is not paid; highly 
speculative 
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111 


4.92 


A2 


B4 
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Common Stock—Public has minority 
interest in stock and hence is at mercy 
dee ge a CT ie 


Recent Yield M.W.S. 


Price 


32 


% 


Rating 


D2 





Pure Oi Company.—An important inde- 
pendent with diversified interests in all 
phases of the oil business. 


ist S. F. Gold 6%s, Ser. ‘A,” ’33— 
Direct obligation amply secured in 
respect to both assets and earning 
MNES 1 -OcCile tecbeuka GAbaeoas ooenns 


Preferred Stock (8% cum.)—One of 
three issues of preferred, alike in every 
other respects except dividend rate. 
This. sssue callable at 110. .............+ 


Common Stock ($2.00)—Fairly stable 
earning power; frequent extra stock 
dividends paid in past years, now paying 
$1.50 cash and 50c extra. Good possi- 
bilities in improving oil market........ 


103 


113 


27 


5.75 


7.08 


7.40 


A2 


B2 


D1 





Royat DutcH Company.—An oil company 
of international importance with holdings 
in almost every part of the world. 


“New York” and “American” Shares 
($3.08)—Issued against deposit of Or- 
dinary (Common) shares in trust with 
Equitable Trust Co. Essentially a long 
EE cn cb be Sie anges s6m oo 


49 


6.29 


Cl 





SHELL Trans, & Trapinc Co. Ltp.—Owns 
a 40% interest in all of the enterprises of 
Royal Dutch Co., and like it has world- 
wide interests. 


“American Shares” ($2.00)—Represent 
an interest in the Ordinary (Common) 
shares of company. Sound for long 
pull in view of sound financial position 
and consistent earning power.......... 


46 


4.35 


Cl 





SHELL Union Ort Corp.—Operates Royal 
Dutch-Shell properties in Mid-continent 
and California fields. Solidly established 
company. 
20-Year Debenture 5s, ’°47—Not secured 
by mortgage but strongly protected by 
ample earning power...........+++.05- 
Common Stock ($1.40)—Steady earning 
power; spec-vestment with favorable 
outlook. Position further strengthened 
by substitution of 5% bonds for 6% 
pid. stock recently 22 .cs..ci sec wiec ce ws 


99 


28 


5.08 


5.00 


A2 


Cl 





Simms PETROLEUM.—Relatively unimportant 
producer in Southwest fields. Earnings 
record exceedingly variable. 
3-Year Conv. 6% Gold Notes, ’29—Con- 
vertible into common at 25 up to Nov. 
is, 1 ee eee 
Common Stock ($1.50)—Dividends in- 
creased to present rate in April. Earn- 
ings likely to reflect drastic slump in 
oil prices in recent months............ 


99 


16 


9.38 


A4 


D2 





Srnccair Cons. Ort Corp.—One of the 
largest independents; aggressive manage- 
ment, that has had its ups and downs in 
recent years but made fair showing last 
year. 
1st Coll. Gold 7s, Ser. “A,” ’37—Direct 
obligation secured by stocks and bonds 
SS a oer ire rer ee 


210 


7.00 


A4 








Recent Yield M.W.5, 
Price % Rating 


1st Coll. Gold 6%s, Ser. “B,” ’38—Ranks 
equally with Series “A” «....005.555550% 97 694 A4 


1st Coll. Gold 6s, Ser. “C,” ’27—Ranks 
equally with Series A and B. Stock 
purchase warrants entitles holder to 
purchase 40 shares common for each 
$1,000 bond to June 1, 1927. Likely to 
be called before maturity on Dec. 1... 100 600 A4 


Preferred Stock (8% cum.)—Followed 
by common stock with present market 
value of around 100 million dollars; 
current earnings provide good margin 
over dividend requirements............ 99 808 B3 


Common Stock — Heavy capitalization 
renders position of common exceed- 
ingly speculative in periods of unsettle- 
ment, such as present................. 17 eee D4 





SKELLY O1t Co.—Relatively small indepen- 
dent producer, refiner and distributer which 
has shown fair rate of expansion. Prop- 
erties in Mid-Continent. 


12-Year S. F. Debenture 5%s, ’39— 
Direct obligation, not secured by mort- 
gage but well protected in respect to 
earning power. Issued to retire 742% 
and 6%% bonds and to augment work- 
MOE AI on oe ct aoa hae ene eure 97 584 A3 


Capital Stock ($2.00)—Sharp upturn in 
earnings last year but present condi- 
tions render nearby outlook less en- 
RRSEEMEA soi ce. wcctee ere eee 27 740 D2 





STANDARD Om oF CALIFoRNIA—Consoli- 
dated with Pacific Oil last year. New 
company is largest producer and dis- 
tributer on Pacific Coast and one of most 
important crude oil and refining units in 
the industry. 


Common Stock ($2.63)—Unsettled con- 
ditions, especially on Pacific Coast, a 
temporarily adverse influence. Never- 
theless, stock stands in semi-invest- 
SCINES fla cee ences 54 5:0 cl 





STANDARD O1L or New Jersey—One of the 
largest producers and marketers of petro- 
leum products in the world. Operations 
widely diversified. 


20-Year Debenture 5s, ’46—Though not 
secured by mortgage, bonds neverthe- 
less are in exceptionally strong position. 
Issued to replace 7% pfd. stock....... 102. 4.84 Al 


Common Stock ($1.50)—Good invest- 
ment from standpoint of stability and 
long range possibilities rather than im- 
mediate investment income........... 37 4:06 «= Cl 





STANDARD Or or NEw YorK—Close rival 
of Standard of N. J. in point of scope 
and importance. 


Deb. Gold 6%s, ’33—Direct obligation 
with abundant asset protection and 
wide margin of earnings. Callable at 
B03 -atter' May 1, 1928.......5.0. 626. 105 5.48 Al 


25-Year Deb. 4%s, ’51—Identical with 
6¥%s except as to rate and maturity. 
AIO RE AOR Lisicls canton. aw sake gecccts 95 485 Al 


Magnolia Pete. Deb. Gold 414s, ’26-’35— 
Direct obligation of Magnolia Pete. 
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Recent Yield M.W.S. 


Co, assumed by Standard of N. Y. 
Callable at 104. Very inactive market. . 


General Pete. Ist Mtge S. F. 5s, 40— 
First mortgage on properties formerly 
pwned by General Pete. .....55...... 


General. Pete. 6% Gold Notes, ’28— 
Assumed by Standard Oil of N. Y. 
Callable at 100% 

Capital Stock ($1.60)—Strong issue, 
attractive primarily from standpoint of 
long range possibilities. High asset 
value 


Price 


101 


101 


30 


%o 


4.50 


4.90 


4.96 


Rating 


Al 


Al 


Al 





' Suv Om. Co—Owns over one thousand 

| wells with settled production in Mid- 
Continent and large prospective acreage; 
refines and distributes its own products. 


15-Year S. F. Deb. 574s, ’39—Direct ob- 
ligation well protected by earnings and 
assets. 


Common Stock ($1.00)—Earnings have 
shown steady growth during the past 
four years and long range prospects are 
good. Pays extras in stock 


Gatlable at 102 %9\.<..b..0000 0 1 





© Surertor ‘Or. Corp.—Small Mid-Continent 
' producer. Unimpressive record, financial 
status not of the best. 


Ist Mtge S. F. 7s, ’29—First lien on 
property of company. Small issue. 
Interest charges covered by slender 
margin 

Capital Stock—Substantial deficits in 


each of past six years, put stock in un- 
attractive light 





Texas CorporaTion—One of the most im- 
portant independent oil companies. En- 
gaged in every phase of the oil industry. 
Successor to former Texas Company. 


Capital Stock ($3.00)—No funded debt 
or preferred stock. Issue warrants in- 
vestment consideration in view of well 
developed earning power and strong 
trade position 





Texas Pacirrc Coat & Or Co.—Owns oil 
| and mineral lands in Texas, Oklahoma, 
Arkansas, Louisiana and Montana. 


Adjustable Rating Tables 


Recent Yield M.W.S. 
Price 


Capital Stock ($0.60) — Improvement 
in earning power resulted in resump- 
tion of dividends in March. Specula- 
tive, with fair prospects 


% Rating 





TRANSCONTINENTAL O1L Co.—A fairly im- 
portant producer, refiner and marketer 
with holdings in established producing 
districts, but has unsuccessful operating 
record. 
5-Year 7% Gold Notes, ’30—Direct ob- 
ligation, subject to 1.82 millions 1st 
mtge 8s of 1931 owned by Standard Oil 
of Cal. Carry warrants for purchase of 


common 99 


Common Stock—Low-priced 
tion. 


specula- 
Outlook not especially promising 





Union Ort oF CAtirorntA—One of the 
larger independent producers with exten- 
sive holdings located principally in Cali- 
fornia and Mexico. 


1st Lien 20-Year S. F. 5s, ’°31—Secured 
by mortgage on all real property. 
Strong industrial investment 


20-Year Gold 6s, Ser. “A,” ’42—A well 
protected non-callable investment 


10-Year S. F. Gold 5s, ’35—A direct 
obligation followed by capital stock 
worth over 160 million dollars 


Capital Stock ($2.50)—Company sound- 
ly managed and _ showing steady 
growth. An attractive spec-vestment 
in event of recovery of oil industry.... 





Waite Eacre Or & Rerintinc—Principally 
a refining and marketing company with 
small production. Sound, ably managed 
but faces strong competition from larger 
concerns. 


10-Year S. F. Debenture 534s, ’37— 
Direct obligation, well protected. Some 
speculative possibilities in warrants en- 
titling holder to buy common stock on 
sliding scale, beginning at 32 


Capital Stock ($2.00)—Has good aver- 
age earning power and sound financial 
position but rather limited market pos- 
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any measure found themselves in ob- 
taining a stable majority. 
| “After the last elections it was gen- 
erally believed that the partisans of 
the policy that advocated a bold and 
hovel treatment of a problem that was 
certainly unlike any other a French 
Governmen: had ever been called upon 
to face would be able to command a 
majority, yet this hope proved so illu- 
sive and the majority so slender that 
our hopes were once more dashed to 
the ground.” 
The Min‘ster of War pointed out 
how a psyc ological crisis then ensued 


for JUNE 4, 1997 


which lowered the gold value of the 
currency, brought about the hoarding 
of dollars and. sterling and caused a 
run on the banks and a flight of capi- 
tal from the country simply because 
each successive ministry was deemed 
to have so short an existence that the 
public began rapidly to lose heart and 
hope in any possible betterment. 
“The first condition which any gov- 
ernment must realize before it can rea- 
sonably expect to re-establish economic 
stability in a country faced with diffi- 
culties similar to those existing in 
France is its own stability. And there 
is nothing worse than a government 
whose majority is so fragile that its 
fall appears to be a daily possibility. 
“This danger has fortunately now 
been realized by many political parties, 
and thanks mainly to Monsier’ Poin- 
caré’s untiring efforts and personal 
prestige, many politicians have agreed 


to bury their political divergencies and 
to rally round the one program that 
appears at all likely to restore France 
to her former economic prosperity.” 

The Minister of War concluded the 
interview by stating that the statistics 
which had lately been published with 
regard to France’s financial position 
since Monsieur Poincaré had assumed 
control speak more eloquently than any 
commentary of the remarkable recov- 
ery which his country had witnessed 
since the beginning of October, 1926. 

“I firmly believe,” he said, “that it 
is now abundantly clear to every na- 
tion in the world that France is once 
again convalescent from an economic 
point of view, in spite of her ruins and 
wounds. And if the franc is not yet 
legally stabilized, that is only a ques- 
tion of a few months. The situation, 
therefore, as I see it, is one of hope 
and promise.” 
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S railroad shares continue to 
advance, the determination of 
whether or not they still con- 

stitute attractive investments becomes 

more and more complex. Investors, 
therefore, can well afford to examine 
with care any situation involving ex- 
pert judgment which tends to aid in 
the process of discriminate selection. 

Unquestionably, one of the most valu- 
able commentaries on the worth of cer- 
tain cdrrier shares is provided in the 
evident disposition of those best quali- 
fied to pass on their merits, i.e., other 
railroads, to add to their holdings even 
at relatively high prices. At the risk 
of this statement being taken for more 
than its face value in a stock market 
prone to take up with avidity any ru- 
mor of consolidation, it cannot but be 
observed that acquisition of the shares 
of one road by another has in the past 
been generally attended by ultimate 
profit to the purchaser, especially where 
absorption has come about through 
more or less gradually and evolution- 
ary processes. 


Pennsylvania a Large Buyer 


Pennsylvania’s interest in Norfolk & 
Western falls into this category. In- 
vestors, therefore, are justified in 
stressing the fact, apart from the more 
usual consideration of its merits, that 
Pennsylvania during 1926 purchased 
some additional $18,000,000 par value 
of Norfolk & Western, so that on De- 
cember 31 last, the larger system held 
119,250 shares of preferred and 627,000 
shares of common out of the 229,923 
preferred and 1,395,727 common Nor- 
folk shares outstanding, its holdings 
representing about 46% of the voting 
control. 

At one time Pennsylvania was in 
actual control of Norfolk & Western. 
This was shortly after the latter’s re- 
organization in 1897, which incidentally 
was extraordinarily drastic for those 
days and unquestionably laid the basis 
for the company’s subsequent great 
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By J. A. POLLOCK, Jr. 
= exten 
. | fitted 
success. The purchase occurred at ern Railway and northwest to Hagers- | fortu 
about the time the anthracite roads had town, Md., where connection is afforded | the n 
been finally allotted and marked a_ with the Pennsylvania, as at Columbus 7 be rat 
similar movement among the soft and Cincinnati. Here Norfolk lines 7 out 
coalers, which, however, was never connect also with the Baltimore & 7 wits 
carried as far. Ohio and at other points find a princi- 7 95 
In 1906 most of the Norfolk stock pal connection in the Louisville & the 9. 
purchased in 1901 by the Pennsylvania Nashville and other important roads. F) 4999 
was sold to the latter’s bankers, only The system thus links the coal mines pense 
to be repurchased by the railroad three with the four points of the compass, /  499¢ 
years later. Throughout the past quar- while naturally a great bulk of their |) pout 
ter century, however, very close mu- output moves down to the port of Nor- J thoce 
tual traffic arrangements have existed folk for transshipment by water to the | work, 
between the two carriers. There seems Eastern Seaboard, New England, or F conic 
little question that in any creation of for export. S dered 
“large systems” Norfolk belongs logi- BE tual c 
cally in the Pennsylvania fold. At the Serves Non-union Fields fair 
same time and admitting the advan- » that t 
tage to both properties of this arrange- By all odds the most important con- J which 
ment, it is probably no exaggeration to sideration bearing upon Norfolk & — 4p. 
say that “Pennsy” would gain more by Western’s recent history has been the fF capab 
this development than its brilliant sub- fact that it (along with Chesapeake & PF cyrta 
sidiary. Ohio and the Virginian) serves non- ductic 
. unionized coal fields. The so-called [7 the ey 
Leading Soft Coal Road Jacksonville wage agreement of 1923 t duced 
Norfolk & Western is essentially and by forcing a great majority of union busine 
primarily a coal carrier. It is the pre- mines in Illinois, Indiana and Penn- |) The 
mier bituminous coal road of the coun- sylvania to close down because of ex- [7 nary 
try and has been a pioneer in special- cessive costs, has resulted in a conse- E with © 
ized development. At the end of 1926 quent shift of production to the Vir- folk ; 
the company operated 2,240 miles of ginia-Kentucky fields which has meant [F result, 
line, the main stem of which extends a golden harvest to the carriers serv- | highly 
from Norfolk on the Atlantic Seaboard ing that territory; a situation further develo 
northwesterly through Virginia and aided during 1925 and 1926 by the © carrie 
West Virginia to Portsmouth, Ohio, shutdown of anthracite mines in this [ tonn; 
whence divergent lines reach Cincin- country and the British coal strike capaci 
nati and Columbus. Virtually all the which stimulated a good deal of ex ways 
road’s mileage lies within these three port business. Obviously recognition 
states although a small percentage is of the road’s extremely good fortune — 
in Kentucky and North Carolina. The in this development carries with it the — 
hub of the system, of course, lies at the threat of less favorable earnings at 
convergence of the Virginia, West Vir- such time as more settled conditions 
ginia and Kentucky state lines where shall prevail in the entire bituminous 
are located the great coal deposits coal industry and the union mines shall 
which provide the bulk of Norfolk’s again resume production. At the same Ye 
business. time it is not to be assumed but that & 19 
In this section the company has most much of the production lost by omé 19 
of its gathering lines, while from the class of mines to the other has perma- 
main stem also extend lines southward nently shifted, particularly as the nol Ch 
to Durham and Winston-Salem, N. C., union mines enjoy certain advantages 
where connection is had with the South- other than the existing wage scale over eae 
for JU 
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the union territory, the very high grade 
of coal characteristic of the Kentucky- 
West Virginia fields being a feature. 
The following comparison of Nor- 
folk’s tonnage distribution in 1926 with 
that of 1916, a year of record coal pro- 
duction up to that time, shows the rela- 
tive importance which the commodity 
holds in its freight business and at the 
same time indicates in a rough way 
the extent to which it has benefited 
from the present situation in the in- 


dustry. 


Commodity 1916 1926 
Products of agricul. 3.21% 2.19% 
Products of forests 5.14% 3.73% 
Products of animals 0.55% 0.32% 
Products of mines. 78.29% 84.61% 


(Bituminous coal) . (66.03) % (78.37) % 





well in advance of any conceivable de- 
mand that might be made upon it. A 
policy which, it is superfluous to add, 
has stood the stockholders in good 
stead the last two years. 


Road’s Efficiency 


The adequacy of the Norfolk & 
Western plant is clearly indicated by a 
substantial credit balance on equip- 
ment rentals in each fiscal period. In 
the face of the heavy movement called 
for last year this net credit stood at 
$2,547,000 against $2,543,000 in 1925. 
The company has been a pioneer in 
the adoption of the largest capacity 
cars and heaviest rail. The process of 
physical improvement has been con- 
tinuous and in the last ten years has 


had reached 54%, representing 2,393 
miles of track, and of this latter 746 
miles was in 130 pound rail. Locomo- 
tives owned at the end of 1926 num- 
bered 941 against 953 ten years earlier, 
but average tractive power was nearly 
30% greater and the aggregate 28% 
greater. Freight equipment at the 
close of last year was represented by 
45,750 units compared with 47,832 at 
the end of 1916. But again the aver- 
age capacity was approximately 20% 
and the aggregate 14% greater. Nor- 
folk & Western’s locomotives have an 
average tractive effort of 57,930 pounds 
and its freight cars an average capac- 
ity of 59.3 tons. 

Naturally this development of large 
capacity units has been of tremendous 
efficacy in the development of heavier 
















































































. and misc. 12.55 7.64% : : : 
a a. “C a rented 151% embraced a very heavy program. train loads, the factor of vital impor- 
a. At the end of 1916 the company had tance to any carrier and particularly to 
i % of all track in 100 a coaler like Norfolk three-quarters of 
— 100.00%  100.00% 790 miles or 20% of | 4 
Tots % * pound rail, the top weight at that time. whose traffic is made up of heavy bulk 
In the final analysis, Norfolk’s On December 31 last this proportion tonnage. The result is clearly revealed 
future possibilities may in the attached comparison 
— best be gauged by the of operating statistics for 
extent to which it has bene- 1926 and 1916. By increas- 
| fitted from its recent good ing the average train loads 
> fortune. That it has reaped Norfolk & Western 51%, a 25% greater’ ton- 
» the maximum benefit may Wik Income nage is being carried a 
be rather strikingly brought Year Available for Common _—Per Share Dividends 10% further average dis- 
/ out. In 1926 gross reve- | | ea eer ee $20,890,000 $17.80 $7.75 tance with 16% less train- 
nues of 120 millions were iy re 18,026,000 15.00 8.00 miles. The gain or saving 
25 millions greater than OLa eee ston ee 14,895,000 12.35 7.00 is revealed in the compari- 
the 95 millions reported in Go ee 13,594,000 11.25 7.00 pond of revenue factors. 
1923, yet operating ex- ge est enon 11,577,000 9.53 7.00 ates as expressed in ton- 
penses of 71 millions in enee egnenenet <“ pee mile revenues have _in- 
1926 were actually less by [J 9 “UCCCCUCUCCCTT" wart 5 : creased 54%, while earn- 
about a million dollars than  Sakecaswasoseos 13,659,000 10.97 8.00 ings per train-mile (the 
those of 1923. In terms of BE di sin's Sedeamoeke 17,710,000 13.72 8.00 principal unit of expense) 
» work, nearly 50% more Me ey re har 17,329,000 13.07 8.00 have increased 133%. 
service was ren- Ora COS ey 25,645,000 18.68 8.00 As reflected in 
dered at less ac- [ommmmmmmmmnl]| = §-1926 oe 35,948,000 25.76 10.00 —_<) the balance sheet, 
tual cost. It is a Norfolk & West- 
fair assumption Date Dec. 31, 1916 Dec. 31, 1926 Increase ern has added 
that the company Road and Equipment ................ $267,354,000 $401,068,000 $133,714,000 over $150,000,- 
| which can achieve Other Investments ........0...000e0es 25,650,000 38,295,000 12,645,000 000 to property 
this will prove ——— _—— _ investments and 
capable of rigidly WBERLY BS sie neces Rosette $293,004,000 $439, 363,000 $146,359, 000 working capital 
curtailing p ro- I oi deusce tiga eniaes $93,895,000 $120,068,000 $26,173,000 in the last dec- 
son costs in Preferred Stock ..........ecseeeees 22,992,000 22,992,000 eases os Pesce but a 
al - I II is. cvvncaincdircooscns 119,175,000 139,570,000 20,395,000 — — Pins 
businéss. n> | EY ee ge ee $236,062,000 $282, 630,000 $46,568,000 and capital, the 
The extraordi- Working Capital ............06ee0ee 9,526,000 14,716,000 5,189,000 balance of over 
nary efficiency ide $100,000,000 hav- 
with which Nor- Depreciation Reserve .............++ 15,511,000 40,826,000 25,315,000 ingen peevtied 
folk is operated no ernie eens 49,325,000 129,053,000 79,728,000 otk of cumeihne. 
eo Ponte = Year Ended Deo. 31, 1916 Deo. 31, 1926 Increase pe “i = 
ecialize e rofits 
development peng Gross aman Sinccinge tag einios emer $59,450,000 2 $120, 409,000 103% end depreciation, 
carrier of bulk Net Operating Income .............. 24,938,000 40,922,000 64 In this period, 45 
tonnage. Plant RII a 5g sss 5n0wins asus @esee 1,159,000 1,508,000 30 cents out of each 
capacity has al- GHATZOS occ c cc escevececceeees 4,297,000 5,563,000 ~ 29 (Please turn to 
ways been kept GGT Trdome. <a euisceaieeinx tienes 21,800,000 36,868,000 69 page 264) 
—_—_——EE ENE “vce ckawr ben ercuacheceeocees 2,080 2,241 8% 
Freight Traffic Statistics 
Av. Revenues Av. Revenue Traffic Train Train Miles -———-Revenue per-——_—_,, 
Mileage Tons Haul Ton-Miles Density Load per Mile Ton-Mile Train-Mile 
Year Operated (000) (miles) (000,000) (Tons) of Road (Cents) (Dollars) 
1916 2,080 46,421 261 12,110 5,823 979 5,964 0.422 4,135 
1926 2,241 68,188 287 16,719 7,459 1,483 5,034 0.650 9.645 
Change +8% +25% +10% +88% +28% +51% —16% +54% +138% 
——_. ——— = eae 
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O business has suffered hard times 

more unnecessarily during the 

last twenty years than the elec- 
tric rail’ay business. 

The “raise in rates” panacea was 
tried with varying success. The prin- 
cipal result from this course was the 
consequent hostility of the railway’s 
best customers—the good folks who 
ride the cars. 

Despite some temporary relief from 
increase in rates net income has been 
running to the vanishing point of 
many properties, and frequently below, 
with many consequent unnecessary re- 
ceiverships for good railways. 


Three Causes of Poor Earnings 


Three factors have been usually 
blamed for these conditions: private 
automobiles, public buses and high 
costs of operation. None of them is 
fundamentally responsible. 

Recently, far-sighted operators, tak- 
ing stock of the situation, have found 
the true solution with really amazing 
results. : 

Unsalable transportation is the cause 
of street railway maladies. The public 
will not ride cars that are antiquated 
and uncomfortable. 

Of all cars in use in this most pro- 
gressive country in the world, thir- 
teen and one-half per cent were built 
prior to 1900,—more than a quarter of 
a century ago. I know of no other 
industry that could use antiquated 
equipment a quarter of a century old 
and be anything other than a grave- 
yard. 

Worse still, sixty-eight per cent of 
this decrepit equipment on our street 
railways is of the genuine pre-war 
brand,—built prior to 1915. 

The primary trouble spot causing 
high costs and falling public patronage 
is antiquated, unusable equipment. 
Up and down <his broad land shrewd 
operators of railway properties have 
been turning deficits into profits and 
hostile automobile riders into pleased 
patrons by a very simple expedient. 
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A Solution For 
Poor Street Rail- 
way Earnings 


—How Some Systems Are Coming Back— 


By Colonel H. A. TOULMIN, JR. 





Without proof the 
situation would be 
so amazing as to be 
otherwise quite almost unbelievable. 

Some good examples illustrate this 
suceessful solution. The Cincinnati, 
Lawrenceburg and Aurora R.R. dis- 
carded. its twenty-six ton cars and in- 
stalled new thirteen-ton cars,—fifty 
per cent weight saving. The result in- 
crease in the spacing in support of the 
rails alone is saving $4,500.00 per year 
and the riding qualities are vastly su- 
perior. 

The Kentucky Traction and Termi- 
nal Company reduced operation costs 
from 4c to 2c per car-mile,—another 
fifty per cent reduction. Besides, net 
receipts were increased 102 per cent. 

Similar experiences were had by such 
diverse systems as the Texas Interur- 
ban Railway and the New Haven and 
Shore Line. 

Look at the drama of “the Attle- 
boros.” The Interstate Street Railway 
went into receivership and was sold at 
auction. The purchaser adopted at- 
tractive modern equipment with auto- 
motive control,—with savings during 
the first three months of 65 per cent 
of the new car investment! 

Now let’s step from Vermont to IIli- 
nois to take a look at the [IIlinois 
Valley Division. Ninety-four thousand 
pound cars were scrapped for 37,000 
pound vehicles. 

Result: 33 per cent reduction in 
shop force, 70 per cent increase in pas- 
senger car mileage with a saving of 
$39,000.00 in operating expenses,—a 
total increased return of 39 per cent 
on the investment. 

And just to beat that the Penn Ohio 
System got a 40 per cent return on new 
car investment,—enough to pay for the 
new cars in three years. 


Improvements Effected 


One of the secrets of the newer 
school of street railway management is 
to decrease weight, increase running 
speed and the speed of starting as well 
as of stopping. In new construction 





Interior of a Modern Street Car 



















of street car bodies weights have been 


reduced from the usual weight by fifty | 


per cent. This allows the use of motors 


of smaller power and of less weight a 
and enables motors of higher speed and Fe 


greater starting torque to be employed 
so that quick getaways are possible. 
Car miles have been increased 25 per 
cent, ton miles reduced 56 per cent and 
track life increased 78 per cent. 
Since 1921 the United Electric Rail- 
ways Company, Providence, R. I., has 
placed in operation 175 modern cars,— 
79 per cent of its cars in basic ser- 
vice. These had made about 13,800,000 
car-miles prior to January 1, 1926. 
In 1925 operating costs were 36.77 
cents per car-mile, compared with 39.91 
in 1921, and this even though a con- 
plete overhauling of cars has been in 
progress for one and a half years. 


Large Cut in Maintenance 


Maintenance costs per car-mile for 
passenger and combination cars and 
for electrical equipment were reduced 
respectively 10 per cent and 20 per 
cent for 1925 as compared with 1921. 

Pull-ins per 1,000 miles were re- 
duced to 0.292 in 1925, as compared 


with 0.67 for 1921, a reduction of more 


than 50 per cent. 


The greatest saving has been the re- [7 


duction of nearly 20 per cent in plat- 
form expense, although two-man car 
operators now receive 9 per cent higher 
and one-man car operators nearly 20 
per cent higher wages. 

In 1924 the Illinois Traction Com- 
pany replaced its 94,000-Ib. interurban 
cars, operated on the Illinois Valley 
Division, with new 37,000-lb. one-man 
cars and decreased its headway from 
two hours to one hour. The financial 
gain realized in 1925 from operating 
these modern cars is indicated by the 
following facts: 

Although two more city cars were operated 


on the system than in 1923, there was 4 
reduction of 33 per cent in the shop force. 
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Ever with an increase of 70 per cent in 
jnterur!an passenger car mileage, operating 
expenses were less by $39,000.00. 

«On  ccount of the more attractive cars 
and reduction in headway, passenger revenue 
increased $33,000.00,—the total savings there- 
fore being about $72,000.00 or a gross re- 
turn of about 39 per cent on the investment. 

Of 22,239 trains operated in 1923, 92 per 
cent were on time; in 1925 the number 
of trains increased to 32,858, of which 
97 per cent were on time. 


The Chicago and Joliet Railway 
changed its cars over to one-man op- 
eration, with new cars for this purpose 
a saving of approximately $30,000.00 
per year was made. Additional sav- 
ings were made from reduced power 
bills because of lighter and more effi- 
cient equipment and also maintenance 
costs in the shop. The latter item was 
reflected in reduction of shop depart- 
ment personnel. The saving in elec- 
trical energy was about 40 per cent. 
Additional patronage was attracted, of 
course, by the higher class of equip- 
ment. 

Specifically, if each of the new inter- 
urban cars attracts one round trip fare 
for each trip, it was figured that there 
would be an increase in gross revenue 
for a year on that railroad amounting 


to $10,183.00, based on an average of 
$1.55 for a round trip over the line. 
Eighteen round trips per days are run 
between Chicago and Joliet. It will 
be seen that the $10,000.00 increase in 
revenue would more than pay the in- 
terest on the investment of about $100,- 
000.00 for these single end cars of the 
new type. 

On the Chicago and Joliet line de- 
tailed features of improvement were 
embodied in the new equipment, and 
a stream line effect combined with ar- 
tistic painting gave the cars an ar- 
tistic appearance. The white letter 
board above the single sash windows 
was carried from front to rear of the 
cars in a beautiful panel. Sliding doors 
and folding steps made it possible to 
carry out the stream line effect. 

The seats were made 38 inches wide, 
upholstered in green plush both on the 
face, the back and the side, while the 
trimming of the seats was in genuine 
green leather. 

Pullman type lighting fixtures were 
installed as well as ample ventila- 
tion. 

A novel feature was installed in the 





shape of single sash windows, with 
brass sash so fixed that when the win- 
dows are lowered large mesh screens 
are automatically raised to act as pro- 
tecting guards, but these guards are 
dropped out of view when the glass 
window is raised so that the view is 
not impeded. 

Controlling the supply of power is a 
fundamental feature of economical 
street railway operation. The Cleve- 
land Railway effected this saving by 
extending the use of its automatic sub- 
stations. As a rule the dispatching of 
the load on a system depends on the 
dispatcher being in immediate touch 
with the operatives of the various sub- 
stations under this control.. In this 
manner he is in a position to issue in- 
structions to them based upon knowl- 
edge of the condition of the system, 
and is able to handle emergencies. 

In Cleveland there was installed a 
central control load dispatcher’s office 
in communication with all the sub- 
stations with visible indicators of all 
that was taking place at every point 
of the system. This dispatching cen- 
(Please turn to page 240) 
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The Age of Electric Passenger Cars* 


Showing that most of the cars now in operation were built many years ago and are therefore antiquated 


City Cars—Date Built 









Companies 


1916- 
1920 


1911- 
1915 


1921- 


replying 1925 


1901- 
1905 


1906- Prior to 
1911 1900 Total 











California 
MINUET: Sricy Suites cacoccctac os sa wianee patie 
Connecticut 
Florida 
Georgia 
Tdaho 

Illinois 
Indiana 
Towa 

Kansas 
Kentucky 
Louisiana 
EE. vince cawacnaden powacene teas tees eseSiu 
MEFINOD ccs cee lakan a sO sees bioekekeea Satesices 
Massachusetts 
Michigan 
Minnesota 
Missouri 

Montana 

PROUYERME Gs miincis ceise cies zee en sivas eae aenee ee 
DOW: TRNNENNEO 26 os sosesaedeneeaee cas alse 
New Jersey 
ON, OND, cin satncwia siise hivawiniwaasnaseeseeses 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 


PONUEVINEMIR® sco ceaikitatanes cot eLetek bee eaeas 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 


ee 
eee ee ee ee ry 


Washington 
Wisconsin 
West 


Totals 





2 30 %7 73 
6 15 19 24 
20 584 336 834 
5 55 6 112 
6 58 271 601 
1 51 53 17 
5 164 49 101 
1 vince wus 1 
35 1,001 484 1,634 
16 116 223 113 
12 118 125 120 
15 65 39 28 
5 84 25 68 
6 209 24 69 
10 21 86 27 
4 50 86 305 
14 327 1,224 687 
14 742 490 432 
6 5 40 47 
18 347 286 637 
5 1 16 67 
3 3 81 120 
6 30 ll 8 
9 26 91 30 
49 1,842, 2,674 1,372 
4 20 15 13 
2 22 ieee Ries 
37 296 605 371 
9 7 21 20 
1 re wise 6 
36 144 182 88 
3 6 24 22 
1 roe 10 2 
9 57 6 103 
14 128 220 137 
4 30 
2 ane rer rr 
10 116 183 59 
3 32 30 25 
7 27 47 22 
6 19 20 7 
422 6,818 8,239 8,432 
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719 29 





21 712 41 192 
652 375 198 2,979 
159 712 131 535 
27 11 968 
18 esse ACh 139 
129 43 104 590 
7 save aces 8 
2,505 1,326 903 7,853 
95 238 158 943 
38 101 24 526 
41 43 25 241 
170 184 112 643 
107 170 86 665 
15 56 65 270 
250 372 néee 1,063 
296 568 315 3,417 
302 270 48 2,284 
47 27 8 174 
277 742 320 2,609 
8 3 ~8 103 
154 148 43 549 
5 74 49 177 
6 26 20 199 
2,559 2,840 3,328 14,615 
23 aaa cows 131 
10 1 4 37 
407 493 61 2,233 
29 12 5 94 
or asec 5 6 
100 129 191 834 
12 3 22 89 
2 aataie 460 14 
38 145 349 
110 62 2 659 
59 37 25 151 
opias siete 4 4 
133 91 29 611 
2 3 seas 92 

23 11 2 132 

2 ease see 48 
8,917 8,777 6,350 47,533 
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* Based on replies to questionnaire, representing approximately 66% of the passenger cars in the industry. 




















































HERE are few markets that pre- 
sent so many interesting facets 
as does the market for short term 
securities. These securities serve at 
least three different types of investors 
according to their maturities. As in 
each case, such investors are inter- 
ested in short-term securities for a 
variety of reasons, most of them quite 
special, the considerations governing 
this market are far different from 
those of the broader long-term bond or 
stock markets. A shrewd buyer of 
short terms has to think in terms of 
fractions, and at this time there is 
some slight profit in thinking of such 
fractions. 


Two Basic Types 


Short-term securities are of two 
basic types. The first, and the more 
common, are those of bonds that were 
originally issued for a long maturity, 
and which are nearing that maturity. 
The second consist of such securities 
as were issued for a short period only. 
Among these are short-term bonds, 
notes, the earlier maturities of serial 
issues, equipment certificates, also usu- 
ally serial, tax anticipation notes, 
Treasury notes and certificates and 
bonds called, say, sixty days from date. 
Both the first and the second types 





Wide Variations in Short-Term 


Securities 


Two-Year Maturities Favored by Institutions 


By LORING DANA, Jr. 


are influenced by the prevailing call 
money market in proportion to the 
length of their maturity. Four- to six- 
month maturities are effectively in 
competition with commercial paper, 
time loans and banker’s acceptances, 
and are extremely sensitive to varia- 
tions in the call money rate and to 
immediate fluctuations in commercial 
demand for time accommodation. 

The two- to three-year maturities 
are also governed by the call money 
rate, and the indications of easier or 
harder money in the next few months, 
but, of course, they are somewhat more 
independent of such influences. The 
reason for their being affected by the 
call money rate is primarily in their 
use for the excess funds or hang-over 
funds of large institutional investors, 
The reason why they are not so much 
governed by the money rate as the 
shorter maturities, apart from their 
not competing so severally with other 
commitments and the sheer element of 
time, is primarily in the fact that in- 
vestment in such securities is affected 
notably by the stock market. 

On the other hand, bonds of from 
three- to five-year maturities are gov- 
erned not at all by the call money rate, 
except in so far as the call money rate 
is correlated with the general move- 
ment of bonds. Such bonds of inter- 









mediate maturities follow a curious 
path all their own. They are far too 
long in maturity to be affected by the 
conditions affecting the securities of 
shorter duration and yet they cannot 
be governed by the long-term income 
considerations that are so dominant in 
the case of bonds sought as a perma- 
nent investment. As a matter of fact, 
such maturities, especially among serial 
bonds are least in demand since they 
do not meet the needs of temporary 
accommodation nor are they to be relied 
upon in a permanent investment pro- 
gram, Hence in a distribution of bonds, 
they often are a hang-over and, as such 
sell at a discount. They are worthy of 
some scrutiny by those who need them 
for this unusual period. 


Hew the Present Market Shapes Up 


Generally speaking, short-term se- 
curities (meaning those maturing in 
five years or less) sell on a basis of 
0.25% to 0.50% in yield below that of 
long-term bonds. Thus the prime rail- 
road bonds of long maturity sell at an 
average yield of about 4.52% in listed 
issues, and 4.62% in unlisted issues, 
whereas short-term rail bonds of iden- 
tical quality sell on bases of 4.29% and 
4.28% respectively. The short term 
securities market has not shown the 











Five Attractive Short Term Securities 









Company 





Maturity Price 


Yield 


REMARKS 








General Petroleum Corp. ... 6% 






April 15, 1928 10114 


Apparently most attractive note for very short 
commitments. Should be held to maturity date, 
and not purchased with intention to realize be- 
fore. 





Chi., Rock Is. & Pacific...... 


June 1, 1928 100% 





Represent temporary financing of system on a 
two-year basis. Yield exceptional. 











ee ee eeeee 


Oregon Short Line 





December 1, 1929 9934 









Good for perfcet marketability, close quo‘ation 
and par level before maturity. 








Seattle Electric ............. 5 


February 1, 1930 1005, 4.72% 


Primarily for larger income while conserving 
stock market profits. 





March 1, 1930 100'% 














Notes sell on unwarranted high yield basis. An 
attractive three-ycar commitment. 
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striking advances exhibited by large 
sections of the longer-term bond mar- 
ket in 1927. The reason is primarily 
that the coupon rate, plus the nearness 
to maturity give less scope for gains, 
in spite of basic changes in the money 
market. At the same time, with the 
exception of prime rails, which have 
receded slightly, short-term issues have 
also registered gains this year. As is 
the case with longer term issues, the 
utilities and industrials have edged up 
closer to the rails, which appear al- 
ready to have taken up practically all 
their room for advance. 

The four- te six-month maturities 
may be bought with greater profit in 
the early summer than at the present 
time. May is notoriously a month when 
funds are over-abundant and demand 
low. Add to this the unusual surplus 
of funds this year, plus the physical 
certainty that money will be soft all 
summer, and it is clear that there has 
been a rush to short-terms so as to 
obtain better than anticipated call 
money or time money returns. The 
bond houses are anxious to lighten the 
supply on their shelves, since they are 
not desirous of carrying a large supply 
of bonds into the “dog days” of slack- 
ened summer demand. Accordingly 
they will not find their reduced supply, 
smaller though it be, so easy to market 
in July as today at prevailing rates. 
In view of the fact that call money 
rates may be higher when autumn 
pressure is renewed, and that such 
commitments may be made most ad- 
vantageously in July, it follows that a 
double profit may be had by a six 
weeks’ delay. 

The one- and two-year maturities en- 
joy an altogether different demand and 
market. They are affected by the call 
money rate, only when as the call 
money rate hits 44% for a pace, which 
delays commitments until it slides down 
to 4% or less. The heavy buying by 
institutions and stock market specula- 
tors is now the dominant feature of 
this market. From the fall of 1924, 
when the Coolidge post-election boom 
began the greatest run-up of stock 
values until almost the present time, 
nearly all the great institutional buy- 
ers and giant manipulators were pretty 
consistently in the stock market. Here 
and there there was some lightening 
before the spring break of 1926, but 
not otherwise. 

At present more and more of the 
funds of such institutions is crowding 
into the short-term field, so as to con- 
Serve market profits. The long-term 
judgment of fire insurance companies 
Is proverbial with respect to stock mar- 
kets, and this growing tendency has 
Perhaps a greater stock market signifi- 
cance than it has for short-term bonds. 
On the other hand, such securities will 
stow progressively more expensive, and 
despite the nearness of their maturi- 
ties, a premium may be bid even on the 
bonds and notes enjoying a low coupon 
rate, 

Naturally the rush is all to the low 
coupon rates since these sell at a dis- 

(Please turn to page 268) 


for JUNE 4, 1987 


Bond Buyers’ Guide 


Bonds for Income Primarily 


















Times 
Interest 
Prior Earned Current Yield 
Liers on all Call In- to 
GOVERNMENT ISSUES (Millions) debt Price Price come Maturity 
Argentine 68, 1959 ...........--e0es (a) =e 100 99 6.05 6.07 
CN OR, BO ovccvccescccccecccccece i Pe 100 91% 6.59 6.63 
Dominican Rep. 54s, 1942........... (a) 6.4 101G 99 5.60 5.59 
BE EE fe ccig sew biclncisesisccs 335s Ce css 100G 100 6.00 6.00 
Panama 5%, 1953 ..........-+--e008 (a) 102%4.G 102% 5.36 5.33 
RAILROAD ISSUES 
Cuba R. R. Ist Ss, 1958........-..ccceee aes 3.80 ee 97 5.15 5.22 
Central of Georgia, Ref. 544s, 1959...... 31.1 1.74 105G 106 5.18 5.12 
Chicago & West. Ind. Ist Ref, 5%s, 1962 60.1 x 105 105 5.23 5.18 
Erie & Jersey, Ist 6s, 1955.............. Ree 1.61 115 113% 5.27 5.05 
Florida East Coast, Ist Ref. 5s, 1974.(b) 12.0 3.55 105G 96% 5.16 5.18 
Great Northern, Gen. ‘‘A’’ 7s, 1936...(b) 139.8 2.67 114% 6.12 4.94 
Kan, City Sou., Ref. & Imp. 5s, ’50.... 30.0 2.07 105A 100% 4.91 4.92 
Minn., St. P. & Sault, Ist Con. 5s, 1938. .... 1,19 97% 5.12 5.30 
Norfolk & Southern, Ist & Ref. 5s, 1961. 3.8 1.21 105 931% 5.31 5.43 
Peoria & Pekin Un. Ry., Ist 5%s, 1974..  .... 2.04 105G 105% 5.19 5.18 
Rock Isl., Ark. & La., Ist 4%s, '34..(b) 1,58 105T 97% 4.68 5.00 
St. Louis Southwestern, Ist Terminal & 
pe ee ere eee 45.3 2.05 98% 5.09 5.06 
PUBLIC UTILITIES 
Amer. W. W. & Elec., Coll. 5s, 1934. (b) 1,34 1024, 99% 5.00 5.00 
Brooklyn City, Ist Con. 5s, 1941......... a a 3.48 eID 94 5.32 5.68 
Hudson & Manh., Ist Ref. 5s, 1957... (b) 5.6 2.01 105 100% 4.94 4.95 
Indiana Nat. Gas, Ref. 5s, 1936........ are 2.00 ee 98 5.09 5.17 
Louisv. Gas & El., lst Ref. 5s, 1952..(b) 1,2 2.34 110T 101% 4.90 4.89 
New Orleans Public Service, Ist Ref. 5s, 
eee Se RR EE RE ree b) 10.5 1.70 105T 95 5.22 5.36 
N. Y. Steam Corp., Ist 6s, 1947...... Gy «s.. 2.05 1074%GT 106% 5.63 5.47 
Pacific Gas & Elec., Gen. & Ref. 5s, 1942 40,3 2.00 105T 101% 4.93 4.88 
Public Service of N. J., Sec. 6s, 1944.(a) .... 2.75 107%T 106% 5.62 5.42 
Rochester Gas & El., ‘‘C’’ 54s, 1948..(a) 12.5 2.08 105GA 105% 5.23 5.10 
INDUSTRIALS 
Bethlehem Steel, P. M., 5s, 1936....... 5.1 2.20 105 100%, 4.96 4.96 
Brier Hill Steel, Ist 54s, 1942...... ee 4.00 105 106% 5.19 5.06 
International Paper, Ist 5s, 1947........ 7.26Y 102% 98% 5.08 5.13 
Morris & Co., Ist 4%s, 1939.... Sindee NS 103 85% 5.25 6.27 
Mortgage Bond, 5s, 1932... - (b) 1.66 100 97% 5.09 5.58 
Schulco ‘‘A’’ 6%s, 1946.... (a) x 103T 101% 6.40 6.89 
Sinclair Pipe Line, 5s, 1942 a) eee 4.46 103 92% 5.40 5.65 
U. 8. Rubber, Ist 5s, 1947........... (b) 2.6 2.91 105T 94% 5.28 5.45 
Bonds for Appreciation of Principal 
Primarily | 
RAILROADS 
Atlantic & Danville, Ist 4s, 1948........ aise 1.79 81% 4.90 5.50 
Central New England, Ist 4s, 1961....... 0.2 0.78 105 84% 4.72 4.91 
Chicago Gt. Western, Ist 4s, 1959....... ae 0.97 ne 13% 5.43 5.84 
Erie, Gen. Lien 48, 1996.............02.. 91.6 1.46 reer 18 5.12 5.18 
Mississippi Central, Ist 5s, 1949...... CO! seus 1.36 110A 97% 5.18 5.19 
Missouri Pacific, Gen. 4s, 1975....... (a) 210.4 1,28 100A 16% 5.19 5.33 
New Haven, Non-conv. Deb. 4s, 1956..... 49, 1,48 awn 19% 5.05 6.39 
Northern Ohio, Ist 5s, 1945.............. Ane 2.60 sini 98% 5.08 5.18 
Seaboard Air Line, Ref. 4s, 1959......... 46.4 1,25 105A 12 6.55 5.92 
Texarkana & Ft. Smith, Ist 5%s, 1950.. .... 2.02 1074%4A 104% 5.25 6.15 
Western Maryland, Ist 4s, 1952.......... 2.3 1,24 tes 4.76 5.20 
PUBLIC UTILITIES 
Brooklyn-Manhattan Tr., 6s, 1968....(b) 1.52 105 9954 6.02 6.03 
Market 8t. Ry., Ist 7s, 1940......... (a) 2.22 106%T 9914 7.03 7.04 
Montreal Tram., Ist & Ref. 5s, 1941. (a) 1,31 105A 99 5.05 5.07 
Sierra & San Francisco, Ist 5s, 1949.... 1,97 110 99% 5.02 5.06 
Utah Power & Light, Ist 5s, 1944........ 1,78 105 98% 5.08 5.16 
INDUSTRIALS 
B, F. Keith, Ist & Gen. 6s, 1946........ 4.8 4.16 104T 991% 6.03 6.04 
Pressed Steel Car, Conv. 5s, 1933........ ane 3.30 100 96 5.23 5.75 
Walworth Co., Ist ‘‘A’’ 6s, 1945...... (a) 2.73 104%T 96 6.26 6.37 
Webster Mills, 614s, 1938............ (ce) 2.44 1064%T 93 6.99 8.00 
DEBENTURES 
American Chain, S. F. 6s, 1933...... (a) 6.84 105 103 5.80 5.48 
American Type Founders, 6s, 1940...... 3.84 106 105% 5.68 5.38 
California Petroleum, Conv. 5s, 1939. (a) 11.56 103T 94% 5,27 5.71 
Dodge Bros. Conv. 6s, 1940.......... ) 9.97 110T 91% 6.56 7.01 
White Sewing Machine, 6s, 1936...... (b) 5.60 105 118 5.08 3.65 
SHORT TERMS 
Cen. of Georgia Ry., Sec. 6s, June 1, °29 31.1 2.11 102T 102 pee 4.95 
Gen. Petroleum 6%, April 15, 1928...... Fink 5.18 101T 101 ater 4.95 
Sloss-Sheffield P. M. 6s, Aug. 1, 1929... 1.7 4.55 105 103 ‘sere 4.42 


Note—All bonds in $1,000 denominations, except (a) lowest denomination $500, (b) $100. 
Earnings are on five-year basis unless shorter basis is only one available. Where bonds are 
assumed, earnings of guarantor company are given. 


Y—Recent earnings about 2.16 times, 


gradually lower prices. G—Not callable unjil 


companies. NS—Not segregated. 


A—Callable as a whole only. 
1930 or later. 
(c) Listed N. Y. Curb Market. 


T—Callable at 
X—Guaranteed by proprietary 
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=Price Trend of Sixty (60 : 
Standard Stocks 


N view of the persistent upward trend in the market value of many securities, it be- 
hooves the investor to become more and more discriminating in the selection of issues 
to retain or purchase. In a market like that prevailing at present, it is advisable to 
concentrate as far as possible on standard stocks, that is, stocks of companies whose 
worth has been proven over a period of years, and of which there is every assurance, on 
the average, of ability to recover their market prestige within a reasonable time in the 

event of a general recession in prices. 

The following tabulation presents essential data on sixty leading common stocks of this 
type, classified in three groups according to the yield returned at current levels. Included in 
the list are a few issues which, strictly speaking, do not conform in all respects to what is usually 
signified by the term “standard issues,” but which, however, have favorable dividend records 
and require only a little greater seasoning. The comment accompanying each stock should be 
carefully noted, as it by no means follows that all standard issues are necessarily attractive at 
this juncture. 

Yield 1926 


Stocks Which Yield 4-5% a 


but no early gain in earnings of consequence indicated. 
outlook 
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Price 
Range, 
1927 








' Barring . unexpected merger developments, 
Price rather long distant. 
Dividend a annie xo 
7“ a Coca-Cola 
American Can Co. 112 . 45 $8.25 


48 2 4.2 4.39 50-44 


One of foremost industrials and leader in its field. 
Established policy of reinvesting majority of earnings 


115-97 


Strongly entrenched soft drink business featured by 
large earning power in conjunction with small tangible 
assets. Despite uninterrupted strength in stock, stock 


oesoeeoeeoetoess Socios 


oe 
eS 


+ 


2. 
te 


2 


oe 


S 
5 


o 
' 


os 


2 
5 


Poet 
Seefoes: 


— 


oes 


. 
ro 


2S 
eS 


> 


7 
ro 


~ 
oe Soes 


2 
re" 


onSoe' 


_ 


"" 


2 
re" 


oe 


o 
es 


> 


Se 
ro" 


roe loetoc’ 


Ss 


2 


oe 


- 


o, 
es 


— 


oe! 


oe] 


Poet, 
oeZoelos' 


° 
re 


20: 


oe 


-, 
eeleet. 


Mo sPectestectectectectectectestectestestes% 


reer ree ee OO OOO CCC OSV 


¢ 
# 
5 
. 
* 
4 
° 
4 
© 
~ 
« 
. 
“ 
> 
* 
. 
4 
¢ 
* 
4 
5 
¢ 
* 
© 
« 
. 
- 
7 


Sotiebobebebeobebetactadedacsadactactactactactastn ce tet 6&4 % & 
i i i i ee ee 


eae? 


Sa Badadadacactactacedteactatadesteacr 
reve «© 








in business being maintained. Recent earnings some- 
what below former standard due to over-production of 
fruit packers, but normal growth should be resumed in 
due course. Stock should prove more attractive at 
some later date than at present. 


Baltimore & Ohio R.R. 
121 6 4.9 17.20 124-107 


Rapid recovery of earning power despite unusually 
heavy refinancing requirements two years ago. Pres- 
ent price of stock portends increase in dividend to 7% 
to insure ability to finance through common stock sales 
in future, thus providing better balanced capital struc- 
ture. Stock should be worth considerably more even- 
tually. 


Chesapeake & Ohio 
181 8 4.4 24.75 184-152 


Subject to ability to overrule minority objections, road 
is destined to assume pivotal position in famous Nickel 
Plate merger. Strongly entrenched in any case and 
should be able to maintain accustomed large earnings 
in view of favored position of non-union coal mines 
which it serves. Stock will possesses much long range 
merit. 


Chicago & Northwestern 
86 4 4.7 6.92 89-79 


One of northwestern group of carriers which has suc- 
ceeded in partially restoring its old earning power, 
although rumcrs as to dividend increase in near future 
were apparently premature. Fundamentally sound 


OA. O. .O. SD. %, OO. DD. @ 
POO O00 00,000,008, 


. 
So a a as st a ss a Sl Ss Ss a a a 


appears to have outrun anything based on immediate 
earnings prospects, and at current levels does not con- 
stitute a sound holding for either income or price en- 
hancement. F 


Delaware & Hudson 
205 9 4.3 18.28 215-171 


Practically the only anthracite coal carrying road 
which has yet to segregate its coal properties, true 
value of which remains a mystery, thus creating de- 
cided interest in worth of stock in event of segregation. 
Aggressive merger tactics combined with large earn- 
ings place shares in attractive position though recent 
advance limits possibilities. 


Delaware, Lack. & West.. 
164 77 4.2 10.60 173-140 


Has just taken final step in complete separation of all 
interest in Glen Alden Coal, anthracite property for- 
merly owned, through transfer of coal company bonds 
to new corporation. Although capable of deriving 
steady earnings as strictly railroad enterprise, pros- 
pective.income hardly warrants indefinite maintenance 
of current market level. 


General Motors 
194 8 4.1 21.80 200-146 


Continues to show increased volume of business in face 
of irregularity in industry as a whole. Great public n- 
terest in stock subjects it to periodic reactions, but 





‘fIncluding extra of $1. }$On present capitalization. 
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Price Price 
Yield 1926 Range, Yield 1926 Range, 
Price Dividend % Earnings 1927 Price Dividend % Earnings 1927 


present price amply supported by earnings, and per- dend record, and conservative valuation of assets. 
sistent development of dominating position in low- Recapitalization now pending. Stock best suited to 
priced car field should prevent any serious let-down. permanent holding. 
Speculative aspect predominates at this time. 

*Reynolds Tobacco “B” 


International Tel. & Tel. 134 5 3.6 8.20 134-98 


137 6 4.3 12.14 140-122 Conspicuous leader among tobacco manufacturing com- 
Earnings continue to mount in reflection of aggressive panies largely by virtue of success achieved in develop- 
policies of expansion and widening control of telephone ing sales volume of its principal cigarette brand. 
systems in foreign fields. Long term prospects still Earning power supported by impregnable financial 
favorable, but stock appears to have reached point position. Appears to be no limit to upward trend of 
where immediate outlook for further enhancement in stock, but, nevertheless, commitments at current high 
equities hardly compensates for acceptance of so low level involve some hazard. 

a yield. 
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Sterling Products 
Montana Power 101 5 5.0 8.65 104-91 


101 ’ 4.9 6.58 104-82 Controls through stock ownership numerous subsidi- 
Persistent gain in earnings resulting from improved aries engaged in manufacture of large number of well 
business conditions in territory served and expansion in known medical preparations. Long record since 1901 
activities of Anaconda Copper, which consumes con- of good earnings and continuous dividends. Stock dur- 
siderable portion of company’s power output. Material ing past year has rather unostentatiously forged to 
advance in stock in anticipation of probable increase front, and still appears worthy of retention for a 
in dividend to $6. Room for further rise but probably longer period. 
on more moderate scale for present. 

Union Tank Car 
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National Supply 106 5 4.7 9.85 112-94 


82 4 4.9 15.19 95-75 Strong company, formerly affiliated with Standard Oil. 
Well established business in furnishing drilling equip- Function consists of ownership of tank cars which are 
ment and supplies of various kinds to oil industry. leased to shippers. Derives revenues from both ship- 
Strong asset position. Earnings vary widely according pers and railroads. Extent of oil production is factor 
to oil situation, but have been especially favorable in in volume of business, but leadership in field practically 
last year in reflection of great drilling activity. Efforts assures good average earnings. Stock has investment 
to curtail drilling warrant conservative attitude on merit. 
stock for present. 
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Western Union Telegraph 
N. Y. Central 161 8 4.9 3.24 164-145 


a 4.1 14.52 154-137 Operates largest telegraph and cable system in the 
Strong eastern trunk line system with established world. Favorable trend of earnings in recent years 


earning power well in excess of dividend needs. Pros- places company in position to raise dividend at its dis- 
pect of dividend increase and immediate general out- cretion. Stock has achieved investment distinction and 


look somewhat dependent upon success achieved in ranks among premier public utility common issues, but 
effecting physical consolidation of several subsidiaries rather too high at present to be acquired for other 
now controlled by stock ownership. Stock entirely than investment purposes. 

sound but early possibilities probably limited. 
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Westinghouse Air Brake 
Norfolk & Western 156 7 44 13.29 162-134 

180 8 4.4 25.76 184-156 One of oldest and most successful of standard indus- 
Bituminous coal carrying road. Serves non-union fields trials. Supplies variety of railroad equipment, and 
largely and has prospered accordingly. Apparently through ownership of air brake patents, derives stable 
earmarked for control by Pennsylvania R. R. eventu- — revenues from furnishing parts to competitors as well 
ally, latter already having large stock interest. Stock as from its own operations. Earnings enhanced 
has discounted favorable position to some extent, but through automatic signal business handled by sub- 
not high in relation to earnings or potential guaranteed sidiary. Stock sound but rather high at present. 
dividend by Pennsylvania R. R. 


Postum Cereal Stocks Which Yield 5-6% 


101 5 5.0 7.71 102-93 


Rapidly expanding business in manufacture of well 
known and extensively advertised food preparations. Abitibi Power & Paper 
Besides increasing volume of sales, excellent progress 89 5 5.6 11.56 94-83 
has Leen made in curtailing expenses thus enhancing 
margin of profit. Aggressive policies and further Compact organization and one of largest of Canadian 
expansion program should be conducive to constructive manufacturers of pulp and newsprint paper. Likewise 
outlook for earnings and stock. controls under lease from Ontario government around 
one million acres pulp wood land containing extensive 
Pullman water power sites. Earnings remarkably stable for 
186 8 4.3 12.07 189-172 type of business, and based on standard of earnings, 
shares are well behind market. 


ISoeioeioesoesoe: 
e2 
oases 


°, 


5 
o, 
° 


oeree: 
o 
oat oes oe! 


Seesees 
Poetea% 
ees 


coaSooSee’ 


‘e" 
~*~ 
oezeesee, 


osSeeloes: 


Jeegee' 


eS 
2, 


oe, 


i? 


,>*, 


oe, 


'- 


“ 
oO 


SS 
Oo 


Seese: 
°, 
Sas 


oe 





2, 


oe, 


ee 


, 
= 


yy 
00,00 oe 


- 


, 
2 








oe, 0°, 





o, 


o, 
"as 


oe, 


soeSoeseegoesoesoess 
2, 
oeleetoe! 


~ 


%, 


2 
eS 
+ 


, 
ere 
Po0% 


= 


So efeetee: 
+, 
oe. os 


°, 


loeSoeSeeSoethess 
eerecteneefee’ 


io 
os 


eelee: 


2, 
. 


o, 


Sees 


af 


Unique position in dual role of monopoly in supplying 
rarlo» and sleeping car accommodations to railroads * This stock was selling to yield slightly over 4% when the data 
and : manufacturing railroad equipment for its own herewith was first under preparation. Although no longer fallin: 

within the indicated yield limits, it has been retained as a matter o 


uses -od for others. Featured by stability, long divi- jatetest: 
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Yield 1926 
Price % Earnings 
Allis-Chalmers , 
108 6 5.6 9.39 110-88 


Serves wide variety of industries in supply of indus- 
trial machinery of all kinds, as well as growing busi- 
ness in installation electrical equipment. Earning 
power on sound stable basis and on gradual increase. 
Recent retirement preferred stock is probable forerun- 
ner of increase in dividend of $7. Attractive long 
range issue despite recent advance. , 


American Smelt. & Refin. 
160 8 5 23.39 163-133 


Largest mining organization in the world. Direct 
mining operations on increase, but greater part of 
business consists of smelting and refining ores mined 
by other companies. Substantial earnings achieved 
through large volume metal output and despite low 
average metal prices. Market has yet to give due 
recognition to intrinsic strength of stock. 


Amer. Tel. & Tel. 
165 9 35 10.99 172-149 


Stands in the front rank among common stock invest- 
ments by virtue of company’s control of a great public 
necessity in every section of this country. Continual 
expansion requirements entail valuable stock subscrip- 
tion rights periodically. Stock high compared with 
average of recent years but still well worth while as 
investment holding. 


Assoc. Dry Goods 
43 2% 5.8 4.21 45-40 


Hofds central supervision and 100% control of 7 large 
dry goods stores in several cities, as well as majority 
ownership of Lord & Taylor, N. Y. Policies marked by 
conservatism in dividend payments and in valuation of 
assets, which, combined with natural stability in earn- 
ings, renders stock desirable for semi-investment pur- 
poses. 


Brooklyn Edison 
154 8 5.3 12.13 169-149 


Handles entire electric light and power business in one 
of most rapidly growing large communities. Serves 
population in excess of 2 million. Expansion of facili- 
ties constantly under way. Present dividend rate in 
force over 20 years but meanwhile stock outstanding 
has increased manifold. Stock not cheap but has in- 
vestment merit. 


Columbia Gas & Elec. 
92 5 5.4 6.91 97-93 


One of best managed and most prosperous of large 
public utility holding companies. Subsidiaries cover 
wide range of territory. Merger has placed company 
in front rank of natural gas producers, sale of which 
constitutes major activity. Continued growth should 
be reflected in increased return to stockholders in due 
course. Stock entirely sound. 


Eastman Kodak 
146 78 a5 9.50 149-126 


Holds position of unquestioned dominance in photo- 
graphic material and film manufacturing industries. 
Consistent, aggressive growth reflected in steady ex- 
pansion of assets and earning power since organiza- 
tion. Abundant working capital and high equities set 
stock in strong investment position. Still attractive 
from long range standpoint, though recent rise has 
modified possibilities. 
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Yield 1926 
% Earnings 


Gt. Northern Ry. 
88 5 5.7 10.42 91-80 


With Northern Pacific, holds joint control of Spokane, 
Portland & Seattle and Burlington. Latter, in turn, 
controls Colorado & Southern. Under unification plan 
of February, 1927, these roads are now in process of 
being consolidated under lease to new holding company 
which will exchange its stock, share for share, for 
Northern Pacific and Great Northern. Consolidation 
should prove beneficial. 


Illinois Central 
125 | 5.6 12.06 130-121 


One of leading trunk lines which has operated impor- 
tant system between Chicago and New Orleans with 
eminent success over long series of years and paid 
dividends with but one break since organization 75 
years ago. Shares have little of the spectacular but 
stand pre-eminently in the investment class and are 
still decidedly out of line with other so-called 
“standard” investment rails. 


May Dept. Stores 
71 4 5.6 6.12 73-67 


Capably managed, conservatively progressive depart- 
ment store chain. Has impressive record both in re- 
spect to growth of sales and earning power. No funded 
debt except two bond issues of real estate subsidiary. 
4.69 millions of preferred stock called for redemption 
last April. While present $4 dividend probably repre- 
sents limit, for time, on new common, which was split 
two for one last December; shares still have long pull 
merit. 


Northern Pacific 
87 5 5.8 8.47 91-78 


Position practically identical with that of Great North- 
ern, particularly in view of present plan for unification 
of interests of these two northern transcontinentals. 
While earning power of Northern Pacific ‘as not re- 
covered as fully as that of its sister road, merging of 
properties and affiliated lines should result in advan- 
tages to shareholders in the long run. 


Otis Elevator 
119 6 54 13.58 131-103 


Has operated profitably in every year since consolida- 
tion of constituent elevator manufacturers took place 
29 years ago. Growth in late years has been especially 
pronounced, stimulated by high rate of building opera- 
tions. Well situated to withstand let-down in con- 
struction activities, but in view of possibilities on this 
score and apparent discounting of increased dividend 
possibilities, shares do not appear especially attractive 
at present. 


Pacific Gas & Elec. 
37 2 5.4 10.03 37-31 


Holding and operating company, embracing all branches 
of public utility industry, but revenues derived princi- 
pally from gas and electric services. -Largest enter- 
prise of its kind, serving north central California, com- 
pany recently acquired important properties from 
Standard Gas & Electric Co. Though margin of earn- 
ings over common dividends is not very wide, steady 
growth augurs well for future. 


Peoples Gas 
140 8 5.7 11.04 142-126 


Enjoys practical monopoly of gas business in Chicago. 
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Price 
1926 Range, 
Price Dividend Earnings 1927 


Following difficulties inherent to post-war adjustments, 
earnings have again assumed stable character with 
underlying upward trend, based upon normal growth 
of territory supplied and expanding industrial uses of 
gas. Present yield about in line with average for 
issues of like character but some possibility of in- 
creased dividend ultimately. Shares worth holding. 


Pub. Service of N. J. 
39 2 ey 2.45 39-32 


Supplies electric light, power and gas and conducts 
extensive bus and street railway operations in thickly 
populated Northern New Jersey. Rapid growth of 
area served, residential as well as industrial, reflected 
in steady expansion of gross. Rising curve of net in- 
come keeps pace with increases in capitalization. Prom- 
ising for long pull. 


Standard Oil of N. Y. 
31 1.60 a | 1.94 34-30 


One of largest and most comprehensive organizations 
in Standard Oil family. Scope and importance of op- 
erations greatly increased during recent years through 
acquisition of Magnolia Petroleum and General Petro- 
leum. Affords more generous income return than 
average “Standard Oil” stock and appears in attrac- 
tive light as long pull investment oil. 


Union’Carbide and Carb. 
117 6 bY k 9.08 122-99 


Occupies dominant position in its field through owner- 
ship of several companies producing electro-metallurgi- 
cal products, chemicals, steel alloys, and the like. Also 
controls various sources of raw material supply and 
hydro-electric developments related to activities of 
subsidiaries. Operations well diversified. Progressive 
increase in per share earnings since 1922 suggests 
probability of larger dividend, which has been partially 
discounted. 


Union Pacific 
175 10 537 177-160 


One of strongest and most prosperous of western trunk 
line systems. In addition to consistent earnings de- 
rived from well diversified freight traffic, also has sub- 
stantial income from investments in other roads. Effi- 
ciency of management denoted by exceptionally low 
ratio of operating expenses to gross revenues. Sound 
investment issue. 


16.40 


United Drug 


172 9 5.2 13.02 183-159 


Occupies position in drug business analogous to that 
of leading chain stores in merchandising field. In ad- 
dition to extensive retailing, company also manufac- 
tures and distributes many of its own brands of medi- 
cines and rubber specialties. Shares still possess long 
range possibilities based upon constant expansion of 
gross and net revenues. Dividend increased from $8 
to $9 rate in March. 


U. S. Steel 
12] 1 5.7 17.99 125-112 


Declaration of 40% stock dividend represents fruition 
of long period of upbuilding and rise in earning power 
to proper relationship with capitalization which was 
rather generous at inception. Future seems assured 
and shares rank in class of investment common stocks, 


Yield 1926 
Price Dividend % Earnings 


though necessarily subject in some degree to variations 
in steel industry. New stock on basis of $7 dividend 
does not appear over-priced. 


Westinghouse Elec. 
74 4 5.4 76.80 76-68 


Stands second in rank to General Electric as manufac- 
turer of electric equipment. Policy of financing ex- 
pansion through increases in capitalization has tended 
to prevent growth in per share net proportionate to 
gain in annual sales volume but improvement in last 
fiscal year indicates that this condition is being cor- 
rected. Sound, long pull investment issue. 





+ Year ended Mar. 31, 1927. 





Stocks Which Yield Over 6% 











Amer. Metal 
42 3 ee 3.88 


Engaged in all branches of metal industry, deriving 
income from smelting and refining ores mined by others 
as well as by direct mining operations from properties 
outside United States. Maintains policy of reinvesting 
large sums in property. Earnings decline and dividend 
reduction reflection of weak metal markets. Strong 
financially. Long range outlook good. 


44-41 


Amer. Steel Foundries 
45 3 6.7 4.50 


Manufactures car wheels and wide variety of similar 
railroad equipment. Has achieved fair degree of sta- 
bility despite unstable character of industry, partly 
through repair work which takes up slack of irregular 
demand for new equipment. Stock seldom spectacular, 
but provides strong combination of yield, safety, and 
eventual prospects. 


46-42 


Amer. Tobacco 
132 8 6.0 9.80 132-120 


One of three major tobacco manufacturers with de- 
pendable earning power in good times and bad. Finan- 
cial strength enables paying out bulk of earnings in 
form of dividends. Present negotiations may provide 
leeway for greater concentration on most profitable 
lines, which, together with satisfactory current yield, 
places stock in attractive position. 


Anaconda Copper 


46 3 6.5 4.74 49-45 


One of largest copper producers in world from its own 
mines in United States and through control of low 
cost South American mines. Has diversified business 
by means of greater activity in fabrication of finished 
metals. Despite earnings recovery stock has been mar- 
ket laggard due to threat of continued weakness in 
copper, but should some day come into its own. 


Calif. Packing 
64 4 6.3 *S.17 70-60 


Conspicuously successful packer and distributor of 
eanned goods sold under well known trade names. 
Earnings have stood up well in face of marked over- 
production in fruit packing industry which has raised 





* Year ended Feb. 28, 1927. 
(Please turn to page 238) 
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By WARREN BEECHER 





HEN Sir Walter ' 
W Raleigh brought 

tobacco home to ° 
England from his newly ‘x 
founded Virginia, he un- 
wittingly did much more 
than to offer his country- 
men a new solace. His 
act inaugurated a huge 
industry with world-wide 
ramifications. As smok- 
ing was taken up all over 
the continent, the cultiva- 
tion of the leaf became 
an important activity of 
colonial days while its 
export was one of the 
staunchest columns in the 
establishment of Ameri- 
can commerce. To this 
day it is an item of first 
importance in our foreign 
trade, 38% of our total 
output finding its way in 
one form or another into 
the markets in other parts 





ery continue? 

expected to maintain its pace? How big a part do 

foreign markets play in tobacco and its products? 

These are the questions of moment to the buyer 
or owner of tobacco securities. 





of the world. eee 

With the growth in 
favor, first of the cigar, then of the 
cigarette, tobacco has assumed more 
importance industrially than agricul- 
turally, the value of manufactured 
products today being more than four 
times that of the annual leaf output. 
Investor interest also centers in the 
manufacturing branch of the indus- 
try; yet, the output of tobacco prod- 
ucts is, of course, dependent on the 
cultivation of the leaf, as are the for- 
tunes of substantial agricultural sec- 
tions in the South, New England and 
elsewhere. - 

Unfortunately, the crops of tobacco 
in recent years have more than kept 
pace with the demands of the markets 
both at home and abroad, and large 
annual carryovers have had a depress- 
ing influence on the price level. The 
crop of 1926 totaled 1,323 million 
pounds compared with 1,376 in the 
preceding year, with the actual return 
to the grower about the same in both 
years for the country as a whole. 

Sectionally, the value of the crop 
showed more diversity depending not 
only on quality but on the type of 
tobacco grown. The Connecticut 
grower, producing a grade of cigar 
tobacco adaptable to blending with 
Porto Rican for the lower priced cigar 
trade, received ¢ better price for his 
product proporticnately than the Vir- 
ginia farmer who sold his crop at 
prices substantially below those pre- 
vailing during the previous season. 
The varieties of leaf in demand for 
‘cigarette blending met active and sus- 
tained markets throughout the season, 


222 


while darker leaf, especially where 
quality was slightly below average, 
suffered severely. 


Danger of Over-production 


This year the prospect of maintain- 
ing even as favorable leaf prices as 
last is menaced by the threat of over- 
production. While stocks in dealers’ 
and manufacturers’ hands are slightly 
larger than a year ago, the most seri- 
ous feature of the grower’s position is 
not found in the domestic market, but, 
rather, in contracting demand for our 
leaf from other countries. Particularly 
is this true of dark-fired and air-cured 
types of Virginia, Kentucky and Ten- 
nessee, which are now cultivated ex- 
tensively in Italy, the Balkans and the 
British dependencies. Our exports of 
these tobaccos amounted to 120 million 
pounds in 1926 compared with 151 in 
1923, and additional preferential tariffs 
are steadily making further inroads on 
our foreign leaf trade. Moreover, 
when it is considered that tobacco ex- 
ports rank second only to cotton in 
value the situation has broad economic 
significance. 

It behooves the American farmer 
then, not only to limit his crop in bet- 
ter alignment with the market but 
also to regulate the type of leaf raised 
insofar as local conditions permit, to 
conform with the rapidly expanding 
market for the cigarette types and the 
declining demand from abroad for the 
dark-fired tobaccos. 

In response to increasing demand for 
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HIS penetrating analysis of 
| an industry whose prod- 
ucts meet an almost depression- 
proof market makes no attempt 
to discuss the position of individual companies 
but rather purposes to give the investor a brief 
concept of conditions, agricultural and indus- 
trial, behind tobacco securities. Will cigar recov- 
Can cigarette consumption be 
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Prosperity Still Smiles on Tobacco 


Continued Gains in Cigarette Consumption and 
Recovery in Cigars Give Industry Bright Outlook 





better quality the leaf 
standard, by and large, 
has been gradually rising; 
and under more. painstak- 
ing cultivation now in 
practice this trend may be 
generally expected to con- 
tinue. 

As to the actual size of 
the 1927 crop, early re- 
ports of plantings and in- 
tentions to plant, as re- 
ported by the Department 
of Agriculture, indicate 
tobacco acreage for the 
entire country will show a 
curtailment of about 3% 
compared with last year; 
but reductions in all sec- 
tions are not uniform. As 
the usual result of a sea- 
son of favorable prices we 
find New England plant- 
ings averaging 105% of 
last year’s acreage. An- 
other notable increase is 
apparent in the South At- 
lantic states, reflecting not 
only the desire to grow more Burley 
and bright flue cured types but also 
the campaign recently waged to reduce 
cotton acreage through diversification 
into other products. A great many 
farmers have put cotton land into corn 
and tobacco. The fortunate reduction 
which balances these increases is found 
in the South Central states where to- 
bacco culture this year is indicated at 
only 79% of 1926. 

Judging from these figures prosper- 
ity to the grower will again show con- 
siderable variation in various sections. 
From the volume standpoint total acre- 
age planted, given favorable weather 
conditions, should produce a crop at 
least as large as that of last year. 

Turning now to the manufacturing 
division of the industry we find a more 
prosperous and more stable situation 
than in that concerned with production 
of the leaf. Tobacco products seem to 
meet the same vigorous markets in 
times of business stress as in periods 
of high prosperity. Naturally, this re- 
lieves the manufacturer of one import- 
ant variable which in most other lines 
is quite beyond individual control. An- 
other large factor in the stability of 
the industry is in the steadiness of 
prices. Competitive price wars are 
infrequent and finished goods prices 
show little if any fluctuation over long 
periods. On the raw materia! side, 
leaf prices, of course, vary with the 
size and quality of each crop but the 
long process by which tobacco ‘s pre 
pared for market results in mcs! com- 
panies averaging leaf cost over everal 
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years, thus ironing out the extremes 
and eliminating much of the minor 
fluctuations in raw values. 


Growth in Cigarette Consumption 


Of the products which are prepared 
from tobacco, the cigarette has in re- 
cent years dwarfed all others in rate 
of growth. A glance at the accom- 
panying graph evidences the spectacu- 
lar rise in public favor of tobacco in 
this form. Receiving its initial impetus 
in war time demand, cigarette produc- 
tion has grown about 10% a year, 
reaching the staggering total of over 
89 billion in 1926. 

The odium formerly attached to 
cigarettes as an attribute of irresponsi- 
ble youth has been dispelled. Today, 
it is used in all walks and stations of 
life and, it must not be forgotten, by 
both sexes. Indeed, the rapidity and 
universality with which women have 
cultivated a taste for cigarettes, per- 
haps as a symbol of their emancipa- 
tin, has been no small factor in the 
Gargantuan strides of cigarette pro- 
duction. 

Another substantial contributor to 
the volume of cigarette sales is found 
in an extensive foreign trade, fully 
10% of our total production finding its 
way to foreign markets. China is our 
largest customer for cigarettes, but 
trade of large proportions is rapidly 
developing in other Far Eastern coun- 
tries and in Argentina, Central Ameri- 
ca, Mexico and Canada. While it is 
felt that severe political disturbances 
in China may alter the volume to that 
country temporarily—early months of 
1927 having already witnessed a slight 
decline—the aggressive sales policy be- 
ing pursued in the other countries 
mentioned bids fair to counteract the 
loss in this quarter. 


Advertising a Necessity 


Of course, the tremendous sales of 
cigarettes domestically is not achieved 
without vigorous advertising effort. 
No product depends more on brand 
selling and few industries impress 
their products more aggressively on 
the public consciousness than cigarette 
manufacturers. 

While information on the 
cost of such advertising is 
naturally very jealously 


guarded, it has been rather closely 
estimated that one of the larger pro- 
ducers, who may be taken as typical, 
expends from 3% to 4% of gross for 
advertising expense. 

As evidence of the potency of such 
a policy in shaping and holding mar- 
kets, it will be recalled that some eight 
years ago a campaign was conducted 
to “educate” the public as to how much 
Turkish was suited to its taste. It was 
deftly suggested that American grown 
tobaccos were highly desirable. Today 
we have but to run over the four or 
five most popular brands, ranging 
from 80% to 95% American tobacco, 
to realize the success of this movement. 

The number of cigarettes in the field 
today has also been decreased through 
concentrated advertising on relatively 
few brands. Five brands lead the mar- 
ket, and these are the products of but 
three companies. The importance of a 
popular cigarette to a tobacco com- 
pany may be judged from the fact that 
the rise of Reynolds Tobacco to a fore- 
most position in the industry was 
largely predicated on the success of 
Camel cigarettes, while more recently 
Lorillard has seen the desirability if 
not the necessity of rounding out its 
line by producing a cigarette which is 
expected to vie with present leaders. 

In considering the growth of ciga- 
rette consumption the question logi- 
cally arises as to the prospect of future 
growth. Has the cigarette reached the 
limit of its market at 89 billion per 
annum? Not yet! Secular growth 
alone would account for some annual 
increase providing the habit fell into 
no widespread disfavor, which seems 
extremely unlikely. As a matter of 
fact the popularity of the cigarette 
with the younger generation is natural- 
ly cultivating a taste for tobacco in 
this form, which will persist in after 
years. Finally, the number of women 
smokers is constantly increasing, par- 
ticularly as manufacturers, realizing 
the turn in public sentiment in regard 
to the practice, are boldly bidding for 
the ladies’ trade through special ad- 
vertisements. Hence, it would seem 
reasonable to expect a yearly increase 
in cigarette sales of at least 
7% to 8% a year for the 
next few years, and early 
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statistics for 1927 confirm the view. 

As might be expected the popularity 
of cigarette smoking: was at the ex- 
pense of the cigar. Production has 
persistently declined as cigarette sales 
have mounted. Recently, however, 
there have been several new develop- 
ments which have materially bettered 
the prospects of cigar manufacturers. 
First of these, of course, has been in- 
creased sales volume largely resulting 
from the improved quality and growing 
popularity of the moderate priced 
cigar. Favorable leaf prices and a re- 
duction in revenue taxes have enabled 
producers to raise the standard of 
tobacco entering the cigar. At the 
same time substantial reductions in 
manufacturing costs have been possible 
through the almost universal adoption 
of efficient and highly satisfactcry 
cigar making machinery. Reflection 
of these improved conditions is, of 
course, found in more profitable opera- 
tions, more funds available for adver- 
tising and a partial recovery of sales 
volume lost since 1923. 

The day of the small cigar manufac- 
turer has passed with the hand-made 
cigar and production seems destined to 
remain with the larger companies for 
the economies which are achieved in 
mass production. The future of these 
manufacturers seems secure in a trade 
which, while it may lack the potentiali- 
ties for sensational growth, has turned 
the corner and is reasonably assured of 
moderate annual increase. 

Contrary to popular belief snuff is 
gaining slowly but steadily in annual 
sales volume, finding particular favor in 
southern climes; while smoking and 
plug tobaccos hold about the same sub- 
stantial levels. 

In short, the outlook for the tobacco 
companies, cigar and cigarette alike, 
on the basis of favorable leaf prices 
and sustained sales volume, appears 
fully as promising 
as in the past pros- 90 
perous year. 
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Tracing the Influence of Market Sponsor- . 

ship on the Whelan Group of Tobacco Shares Pe 

cer 

By FERDINAND OTTER wo 
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Sales and Stocks sta 

Year Common Shares Operating Real Estate = 
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HOSE who follow the stock mar-_ stocks under the personal domination built United Retail Stores and chal- bas 

ket closely get to thinking of the of George J. Whelan. Mr. Whelan is lenged speculative imagination. Later, but 

various issues in well-defined generally credited with being a daring Tobacco Products acquired control of one 

groups, classifying them not so much operator of seemingly unlimited re- United Retail Stores, which was dis- usu 

as to the industries represented as to sourcefulness and sometimes astounding solved, and thus obtained control of ma: 

their sponsorship. For instance, originality. It is believed he usually United Cigars. Recently, the Union & ind 

it is believed that American Can, Gold plays alone, and frequently, indeed United Tobacco Corporation. has ac- Tok 

Dust and Montgomery Ward enjoy habitually, keeps his public guessing as quired a minority interest in United At 

First National Bank representation. to the next move. He is thought to Cigar Stores and suggestions have inte 

U. S. Cast Iron Pipe, American Safety appreciate that in Wall Street a mys- been made that Tobacco Products pro 

Razor and Independent Oil & Gas have tery has a cash value, and under- might be dissolved and the new cor- ope 

been thought of as closely connected stands, perhaps better than any other poration become the United Cigar clos 

with the name of Durant. For years man, the various devices by which a Stores holding company. T 

U. S. Rubber and Union Pacific have floating supply of shares of an essen- United Profit Sharing, a Whelan divi 

been regarded as members of the Kuhn, tially speculative issue may be kept company, supplies the profit sharing tob: 

Loeb & Company brotherhood. Kenne- down to a point where the market is coupons for the United Cigar Stores. equ 

cott and American Smelting are Gug- manageable. He is said to be most at Before the brands of Tobacco Products writ 

genheim stocks. Standard Oil of In- home and most efficient in working out were leased to American Tobacco on grol 

diana and Pan American, not to men- exchange of stock offers and inter- a guaranteed fixed annual royalty aga 

tion a host of others, are allied with corporate relationships. Any discus- basis the retailing system was used as inte 

the house of Blair. sion of his market methods per se, an agency to promote Tobacco Prod- stoc 

Mr. Buchanan has been popularly however, is difficult, as he seems to fol- ucts brands. The Happiness Candy limi 

associated with many moves in Corn low no general plan, except that of Stores, first known as United Retail the 

Products. M. J. Meehan is said to general strategy. The Street many Candy Stores, were founded along tion 
have much to do with the market in times has found out that he is a diffi- the lines of the United Cigar Stores 
Radio. Merrill, Lynck & Company cult man to outwit. organization and the Cigar Stores 
sponsor a long list of merchandising still handle Happiness products. Lately 

issues. Goldman, Sachs & Company Doing Things With United Cigar the new Barking Dog cigarettes UN) 

have supplied excellent market sponsor- Stores of the Whelan-sponsored Philip Mor- STC 

ship for a group of dry goods compa- ris Consolidated, Inc., have been fea- AM. 
nies and specialties. Dillon, Read & United Cigar Stores is the keystone tured. If Union & United Tobacco be- 

Company have taken care of the des- of the Whelan arch. From it the comes an operating organization 4s of t 

tinies of Goodyear, Dodge Brothers, Whelan family is purported to have _ well as a security holding company, 48 has 

Amerada, National Cash Register and made its fortune and with it some re- had been hinted, it, too, probably will oper 

many less prominent. There are cer- markable stock deals have been consum- have the valued aid of this chain of and 

tain common characteristics evident in mated. United Cigar Stores is a great more than 3,000 stores and agencies 0 can 

the fluctuations, habits and nature of property, controlling nearly 5% of all the introduction of new brands. Be stat 

stocks handled by any single operator the tobacco retail trade in the United cause of the importance of Unit the 

or any particular group. States. Whelan has built it, nurtured Cigar Stores, which is the largest in | 

Perhaps there is no group, however, it, preserved it, advertised it and spon- earner of all the Whelan companies, turn 

where the individualism of a common sored it. Around United Cigar Stores, the writer has elected to give it more and 
sponsorship is so notable as in the through an attractive exchange of space than any of the other issues 2 

Whelan issues, the tobacco and other _ stock offer, in 1919 the Whelan people the group. fer 
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_ Lately Mr. Whelan has been going 
outside of the tobacco field, becoming 
interested in a broad way in another 
group of companies. The new adven- 
ture began with the merger of Iron 
Products and Central Foundries into 
the Universal Pipe & Radiator Com- 
pany in 1923 through the regulation 
exchange of stock method. More re- 
cently an important interest in Wal- 
worth Company is said to have been 
purchased and actual announcement 
has been made that the Whelan inter- 
ests have acquired actual control of 
Pressed Steel Car. It has been inti- 
mated, but not definitely or officially 
stated, that this group of three com- 
panies sooner or later will extend 
operations to the making of a large 
list of trade-marked products such as 
washing machines and other household 
devices. 

This leads up to the newest Whelan 
Company, Trademark Products Cor- 
poration, incorporated in Maryland 
early this year. It is a holding com- 
pany owning securities in a number of 
other companies, the identity of which 
has not been revealed. It is announced 
that the new corporation will operate 
somewhat along the line of some of 
the new public utility holding compa- 
nies, taking an active interest in their 
managements and owning certain 
trade-marks which the operating com- 
panies use. Up to now there is not 
enough public information on which to 
base a real analysis of the new unit, 
but in what little information there is 
one can read between the lines the 
usual Whelan method. Possibly Trade- 
mark Products is to be in the Whelan 
industrial group what Union & United 
Tobacco is to be in the tobacco group. 
At any rate, those who are actively 
interested in the Whelan industrials 
probably will do well to study the 
operations of these two newcomers 
closely. 

The available space permits in- 
dividual discussion only of the Whelan 
tobacco issues in this analysis. An 
equally interesting story might be 
written concerning the industrial 
group. As in the tobacco group, here 
again we would encounter complicated 
intercompany relations, exchange of 
stock arrangements, stock dividends, 
limited floating supplies of shares and 
the inevitable holding company rela- 
tionships. 


UNITED CIGAR United Cigar 
STORES CO. OF Stores Company 
AMERICA of America is the 

most important 
of the so-called Whelan companies. It 
has been, and still is, a tremendous 
operating success. It is a large earner, 
and its importance as a merchandiser 
tan be measured by the previously 
stated fact that it does about 5% of 
the retail tobacco business transacted 
In the United States, Inventory is 
turned over about ten times a year, 
and always at a profit, for the com- 

(Pleuse turn to page 258) 
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These stocks are selected as offering best opportunities in their re- 
spective classes taking into consideration assets, earnings and finan- 
cial condition of the companies represented. 


For Income 
HIGH GRADE INVESTMENTS 


' Div. Times § 5-Yr. Price Range 
Div. Rate Earned— Redeem- —_—-——_— Recent Yield 

RAILROADS $ per Share 5-Yr. Av’r’ge able Hig Low Price % 
Baltimore & Ohio..............: 4 (N) 7.8 No 73 52 79 5.1 
Chicago & Northwestern........ 7 (N) 6.2 No 126 97 139 5.0 
Colorado & Southern Ist........ 4 (N) 8.9 100 66 47 16 5.2 
N. Y., Chicago & St. Louis.... 6 (C) F3.7 110 F106 F83 107 5.6 

PUBLIC UTILITIES 
Columbia Gas & Electric....... 6 (C) 84.6 110 N104 N92 107 5.6 
North American ............... 3 (C) 7.3 52.50 52 38 52 5.7 
Philadelphia Company ......... 3 (C) 6.5 No 51 41 52 5.7 
Public Service New Jersey...... 8 (C) 3.0 No 124 95 131 6.2 

INDUSTRIALS 
American Smelting & Ref...... 7 (C) 3.3 No 122 86 125 5.6 
American Steel Foundries....... 7 (C) 7.4 110 315 97 113 6.2 
Associated Dry Goods Ist...... 6 (C) 4.8 No 102 75 104 5.7 
Baldwin Locomotive ........... 7 (C) 3.3 125 119 104 122 5.7 
ol eee 7 (C) 4.4 120 111 85 117 6.0 
Endicott Johnson .............. 7 (C) 4.9 125 120 104 120 5.8 
Ss 7 (C) 12.0 12 122 19 123 5.6 
OS ee eee 7 (C) F8.0 115 F115 F96 115 6.1 
Studebaker Corp. .............. 7 (C) 26.8 125 125 100 120 5.8 

For Income and Profit 
SOUND INVESTMENTS 

RAILROADS 
Bangor & Aroostook............ 7 (C) 2.5 110 103 84 111 6.8 
Colorado & Southern 2nd....... 4 (N) 7.0 100 62 35 12 5.6 
Kansas City Southern........... 4 (N) 4.8 No 68 52 68 5,9 
Pere Marquette Prior........... 5 (C) 10.2 100 96 63 96 5.2 
St. Louis-San Francisco......... 6 (N) 12.0 100 97 34 100 6.0 
St. Louis Southwestern......... 5 (N) 2.6 No 80 32 85 5.9 

PUBLIC UTILITIES 
American Water Works & E'... 7 (C) 4.2 110 108 67 109 6.4 
Brooklyn-Manhattan Transit .... 6 (C) H3.3 100 H89 H48 86 7.0 
Engineers Public Service........ 7 (C) 82.4 110 99 N94 105 6.7 
Federal Light & Traction....... 6 (C) 5.0 110 H91 H74 6.2 
Bansas City Pr. & Lt.......... 7 (C) T3.1 115 F110 F91 115 6.1 
Hudson & Manhattan R. R. Conv. 5 (N) 5.9 No 80 25 86 5.8 
West Penn Electric............ 7 (C) atin 115 N102 N95 109 6.5 
Standard Gas & Elec........... 4 (C) 2.5 No 57 41 63 6.4 

INDUSTRIALS 
Allis-CnGIMOTS. 20.6... csccscssse 7 (C) 2.6 110 111 86 111 6.3 
American Cyanamid ............ 6 (C) 3.6 120 96 52 87 6.9 
American Metal Co., Ltd........ 7 (C) 8.0 110 120 103 112 6.3 
American Sugar Refining ...... 7 (Cc) 1.6 No 110 84 113 6.2 
Associated Dry Goods 2nd...... 7 (C) 6.9 No 110 16 109 6.4 
Bethlehem Steel Corp.......... 7 (C) 3.1 No 105 87 111 6.3 
Bush Terminal Buildings........ 7 (C) i. 120 103 87 110 6.4 
Central Alloy Steel............. 7 (C) + sae 110 N107 N106 108 6.4 
Cuban American Sugar......... 7 (C) 6.9 No 106 68 105 6.7 
EE ES ne 7 (C) F1.7 No 110 61 115 6.1 
Devee & Raynolds Ist.......... 7 (C) T6.1 115 F109 F90 108 6.5 
Genl. American Tank Car....... 7 (C) 3.3 110 109 86 109 6.4 
Gimbal BPOsWOES. ...0 ccc ccesssse 7 (C) 4.3 115 114 93 104 6.7 
Goodrich (B. F.) Co............ 7 (C) 3.1 125 102 67 102 6.9 
International Silver ............ 7 (C) 2.8 No 168 116 6.0 
TRSIN TOS CROAT oo ccc cece cece 7 (C0) T6.9 110 T100 T92 97 1.2 
U. BS. Cast Tron Pipe............ 7 (N) 5.0 No 118 50 114 6.1 
U. 8. Industrial Alcohol......... 7 (C) 4.3 125 115 89 109 6.4 

SEMI-SPECULATIVE 

RAILROADS 
Chicago, Rock Island & Pac.... 7 (tT) 1.8 105 108 72 110 6.4 
Gulf, Mobile & Northern....... 6 (C) 1.6 No 109 16 110 5.5 
oo I See ee a 5 (N) spaces 110 718 19 95 5.2 

PUBLIC UTILITIES 
Electric Power & Light........ 7 (C) 1.7 110 99 89 104 6.% 

INDUSTRIALS 
Bush Terminal Debentures...... 7 (C) T1.8 115 T97 T80 97 1.2 
Consolidated Cigar ............. 7 (C) 4.4 110. 107 47 101 6.9 
Goodyear Tire & Rubber ....... 7 (C) 1,7 $110 F114 F35 116 6.0 
International Paper ............ 7 (C) 1.6 115 T100 T86 101 6.9 
Mid-Continent Petroleum ....... 7 (C) 8.1 120 109 80 100 7.0 
Orpheum Circuit Conv.......... 8 (C) 3.0 110 107 84 107 7.5 
Radio Corp. of America......... 3.5 (C) F3.6 55 F54 F40 50 7.0 
United States Rubber .......... 8 (N) oe No 109 66 103 7.8 
U. 8. Smelt., Ref. & Mng..... 3.5 (C) 1.2 No 50 38 48 1.2 
Universal Pictures Ist.......... 8 (C) 7.6 110 T103 T90 102 7.8 


+ Cumulative up to 5%. F—Four years. H—tThree years. T—Two years. S—One year. 
N—Price range 1926, § 1922-1926. 
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A Few Extra Active Years 


CERTAIN health institute in New York 

City, with a practical turn of mind, is 

using its advertising space to good advan- 

tage at present by pointing out some of 

the material advantages to be gained 

through adding a few more years to one’s 
active span of life. A typical picture is drawn of 
the family head, past middle age, who has not quite 
completed his life’s plan of providing for old age 
and the welfare of his dependents in later years. 
This might well apply to hundreds of thousands. 
So many investment estates are just a little below 
the level of comfortable subsistence when the high- 
est earnings years draw to a close. So many insur- 
ance programs are neglected until a little too late 
to get under the line. 

If health institutes could actually add several 
years to life, of course, the problem still remains as 
to how much more advantageously these extra 
years would be used than the ones which preceded 
them. The real causes for uncompleted investment 
programs ana insufficient estates are the human 
failings of prognostication and thoughtlessness 
toward obligations of the future. 

The normal span of life is adequate. The im- 
portant thing is to make the most of our oppor- 
tunities. By making a reasonably early start in 
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Building Your Future Income, the prospect of suc- 
cess is far more certain than the possibility that 
one’s active years of life may be added to at the 
last minute. A systematic savings plan means cer- 
tainty for the old age comforts we all desire. The 
prospect of increasing the normal span of life, 
while intriguing on many counts, seems hardly a 
reasonable expectancy in the formulation of a life 
investment plan. 

How many years of early life are wasted in idle 
dreams of riches? How much more practical an 
end could be attained by making a start on the 
carefully charted path of systematic savings that 
leads to Financial Independence. How many care- 
less investments are made by the inexperienced or 
ill advised investor that put off a few years more 
the enviable goal of financial self sufficiency? How 
many real opportunities are neglected because of 
the nominal sacrifice that they might entail for the 
moment? 

Time plays an important part in any plan for the 
accumulation of wealth. And it is far more prac- 
tical to make the most of our present years than to 
rely on uncertain possibilities of “finding” a few 
extra years as the span of active life draws to 4 
close. Now, in other words, is the time to «dd a 
few years to your life—not later. 
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Budgets 








How Much Should a $9,000-a-Year 
Man Save from His Salary? 


A Heated Discussion Has Started Among Our Readers 
About Budgets, of Which This Is the First Rebuttal 








Our artist’s conception of several readers discussing 
their Budget problems. 





“CONSTANT READER’S” CHALLENGE ACCEPTED! 


In a recent issue, the BYFI Editor published a very in- 
teresting letter signed “Constant Reader,” in which com- 
ments were invited from other readers as to how they 
budgeted income of around $9,000. “Constant Reader’ had 
his own very explicit ideas as to just how far a $9,000 
income would go ’round and, to prove his point gave us an 
itemized account of a year’s expenditures. No doubt our 
contributor had no idea of the “row” his letter would start 
if published—neither did the BYFI Editor. As it happened, 
however, both bitter critics and ardent supporters of 
Constant Reader’s” ideas arose to defend their positions. 
From time to time, the more interesting of these letters 
will be published, starting with the accompanying letter in 
this isswe.—Epitor’s NOTE. 


pig as your correspondent in his letter appear- 
ing in your Magazine, page 43, issue of May 7th, in- 
vites criticism, I will avail myself of that privilege. I 
acknowledge the inconsistency of my telling the other fel- 
low what to do, and failing myself, perhaps, in acting on it. 

As to “Constant Reader’s” budget: While table expenses 
nines are higher in New York than where I live, still 
I think they could be cut, particularly on the table, as that 
Item shows lack of judicious and economical buying. Con- 
ee saving can be effected in the Summer Outing by 
oe at farm houses or boarding-houses instead of “at 
pe to hotels.” The private school expense, amounting 
wn’ could be eut out entirely, as our public school sys- 
; IS good enough for the average American, especially 
by as the correspondent’s means do not permit it. The 

Siness lurch could be cut from $225 to $150 or 50 cents 
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a meal. 


Altogether your correspondent might be able to 


save an additional $1,000 to $1,500, making a total amount 
saved $1,500 to $2,000 instead of $582 as given by him. 


I beg to submit my own budget for 1926, amounting to 


$9,300. The income is derived from interest and dividends 


from listed securities and its sales. 


I retired from busi- 


ness about ten years ago on a plan similar to those out- 


lined in your Magazine from time to time. 


I can submit 


actual figures for the different items since I have kept a 
double entry set of books for years of my affairs. 


The expenses are for wife and self only; all expenses 


for the children are included in their respective accounts. 
As my wife and daughter make more or less of their 
clothes, and make all of their hats, a considerable saving 


is effected. 


Both son and daughter graduate this year, 


which will cut my expenses about $2,000, as they will both 


work. 


I know all of this former expense can not be saved, 


but I think I will be able to save hereafter about $3,000, 


or one-third of my income. 


This year I will have an extra 


expense as the Ford has been substituted by a new Dodge 
Sedan. 


ET 





(RM MTBL Rt 
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Yours sincerely, 
A. F. 
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A $9,000 Yearly Budget with a Larger 


Item for Savings 
$900.00 
479.55 
91.05 
298.15 
140.75 
16.65 
251.50 
27.45 
323.40 
500.00 
748.10 


RCE 


Table expenses, nine months 

Gas, light and telephone 

Clothes 

Doctor and drugs 

Theaters 

Housework and laundry 

Laundry (out) 

Life insurance 

Annual gift to wife 

Son at university, nine months ..............-+ 

Daughter, University of Wisconsin, including 
Summer term 1,294.00 

Other gifts 170.33 

Upkeep Ford Sedan 326.42 


Winter trip to Florida 1,157.15 
300.00 


252.51 
1,962.99 


Pe Be Re eT ee eS Ce $9,300.00 


Contributions 
Miscellaneous: taxes, petty cash 


Savings 


Bobi LCE et tt ent nt Tn tT TTT 


227 











our Future Jncome 








Time Wall Spent— 


CCORDING to generally accepted 
A ideas, the way to make profits is 
to deal in speculative issues— 
market favorites and those _ issues 
about which insiders can, if they will, 
give you valuable tips as to which way 
the cat is going to jump. Issues which 
are in on the merger talk, issues that 
pay an unusually high yield, issues that 
are going to double their price in three 
months—these are the kind to buy for 
profit, according to the above idea. 
Men who play with such securities 
would scorn to buy investment stocks, 
because “they move so slow you’d be 
dead before you’d ever make any money 
out of them.” The solid preferreds, 
common stocks of companies having 
nothing senior, and certain types of 
bonds have no appeal for them at all. 
Their idea of quick profits is bound up 
in long hours spent before “the board” 
waiting for a lucky break to appear 
so they can buy a hundred or a thous- 
and on the thinnest margin that the 
broker will accept. Sometimes the ex- 
pected profits do materialize, of course, 
but that is another story. 
My story is the actual experience of 
a man whose long hours are spent in a 
machine shop and whose investments 
have all been made by mail. Busy at 
his work three hours before the Stock 
Exchange opens and two hours after, 
a hundred miles away 


Long 
Investment Profits 
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Prize Story 








A Machinist Makes 


Range 


in Securities 


By H. D. ACKERMAN 


BYFI idea and was putting all that I 
could save from wages into good bonds. 
Under this plan, the first $20 taken out 
of the pay envelope every Saturday 
went into this fund; then, everything 
over and above legitimate living ex- 
penses was applied to the fund after- 
wards. 


Unwilling to Speculate 


Like everyone else, I wanted to get 
ahead faster with my investments but 
I was not willing to speculate to do so. 
I had no other funds to put into this 
effort, so the only thing left to me was 
to borrow on my present securities. 
The temptation to borrow and put the 
money into “cats-and-dogs” had to be 
resisted, for I could not afford to 
jeopardize what I worked and saved 
for so long. 

This brought me to the plan of buy- 
ing securities of sound worth with 
money that I borrowed but always 
waiting to buy until I found an issue 
that was well within the bargain range. 
My idea was to buy for the future— 
buy something that would enhance in 
value over a period of years, something 
that would pay me a return over the 
bank interest and to use this return 
plus any possible extras and what 
other money I could scrape up to grad- 


ually pay off the outstanding loan. 

The result of one year’s experience 
along these lines is enlightening. Not 
only have I annexed some very good 
issues—some of them now paid for— 
but I have made profits that would 
look good to a speculator. 

These profits were wholly unex- 
pected at the beginning. JI bought 
nothing that I didn’t want to keep. I 
bought at attractive prices and it has 
happened that although every issue 
has scored an advance, some of them 
rose considerably in the market—so 
much so that I felt it a duty to take 
the profit. In the words of my banker, 
“It’s good to feel the money in your 
fingers once in a while.” So I sold, 
applying the proceeds in each case to 
paying off the particular loan and 
making a substantial payment on an- 
other one. , 

To get to a specific case, on January 
10, 1926, I borrowed $630 to buy 10 
shares of Philadelphia Co. common 
stock. This had been highly recom- 
mended in the Magazine in times past 
as an example of a utility holding com- 
pany ably managed and conservatively 
financed. I felt that the return of 
6.35% was not going to add much to 
my income but the likelihood of extra 
disbursements and price appreciation 
made this a good buy, and an issue I 

would be glad to own 





from Wall Street, never 


al 


years to come. 





having sat in front of a 
board, still this man has 
made comfortable profits 
“in Wall Street,” by a 
method that is merely the 
exercise of ordinary com- 
mon sense. 

As a reader of THE 
MAGAZINE OF WALL 
STREET—first a; an occa- 
sional trip to a big city 
brought the magazine 
within reach at the news 
stand and, later, as a sub- 
scriber—I had become 
thoroughly sold on the 
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This story is the third and last prize 

winner in the recent Wall Street 

True Story Contest, sponsored by 

the BYFI Department. Many arti- 

cles of unusual merit sent in by con- 

testants are scheduled for publica- 
tion in future issues. 








Attracted By a Profit 


My intention “to have 
and to hold” was given 4 
jolt along in April when 
I noticed in the Sunday 
paper that the stock was 
75 to 76. I wrote the 
broker to sell and I re 
ceived $750 for the stock, 
regretting to lose it but 
figuring that this Stand- 
ard Gas & Electric deal 
had put an unexpect 
chance for a quick profit 


THE MAGAZINE OF WALL STREET 
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Prize Story 














cell 


The True Story of a reader, operating far away 
from the noisy bartering of Wall Street, who 
turned a sound investment plan into a vehicle 
for market gains. How the author interpreted 
his advices with sound reasoning and consist- 
ently added to a list of out-of-the-way security 
bargains, is the practical side of the story. 
Bought primarily on intrinsic value, his issues 
brought tempting paper profits, some of which 
were realized upon, releasing funds for further 
reinvestment. 


in my path—a step I later regretted. 

Another opportunity came in March. 
Timken, which had been hinted as the 
best of the accessories, sagged a little 
and I put up some baby bonds to buy 
10 shares at 49. I already owned a 
little of this stock, knew of it as fairly 
well rated, and of the company as one 
with simple capitalization and pro- 
gressive management. I occasionally 
came into contact with their engineers 
and through them knew something of 
the company policy. These men were 
firm in the belief that Timken “would 
go to 75 some day, though it may be 
four or five years.” 

Some type of guide or compass is 
necessary for every safe voyage. Mine 
was furnished by THE MAGAZINE OF 
Wat Street. I tempered the advice 
therein by my own experiences and 
molded it to suit my surroundings. 
One issue in particular has been worth 
much—an issue containing a list of 
‘100 Rare Bargains in Securities”— 
and I kave since checked off nine of 
those bargains as part of my year’s 
purchases. 

Bush Terminal debenture stock was 
recommended in that list. I knew from 
friends in the construction business 
that Bush Terminal was right up-to- 
date in the matter of buildings and 
mechanical equipment. The magazine 
showed that the manage- 








Prize Story 








Building Dour Future Income 
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my attention a little later and, because 
I could buy it without losing anything 
on the interest, I decided to add this 
to my list while it would carry itself. 
That bond was the Chicago Great 
Western 4 of 1859—an old obligation of 
a road that was slowly working itself 
out of a position where red ink predomi- 
nated on its balance sheets. I had in- 
tended to put this away and forget it, 
save to cut off the coupons, and pay 
them to the bank for my interest, but 
around the end of the year 1926 the 
price had risen to 72, which was high 
enough for me to appreciate what the 
guide had meant by listing them as 
“for appreciation.” I added $60 net 
to my capital account as the proceeds 
of the sale. 

I knew very well that the Summer 
was a period when prices slump a bit, 
with the heat, but I considered that I 
was carrying enough to suit me in hot 
weather. However, Warner Sugar 
bonds were going down more than the 
rest and I made inquiries as to the 
cause. Although the company was pass- 
ing through a period of adjustment, its 
7’s of 1941 had all the earmarks of a 
real bargain at the price of 85-86. I 
wrote for one cnd got it at the latter 
figure, feeling that I had a real buy in 
this senior issue of an essential indus- 
try which offered such a handsome re- 


During Market Hours 


turn and prospect of a big gain during 
the 15 years it bad to run. 

Repetition of such dealings becomes 
a monotonous story but for the fact 
that sound reasoning, applicable to 
other issues, lies back of each of them. 
For several months, then, I confined 
my activities to a glance at the finan- 
cial pages once a week, reading the bi- 
monthly numbers of THE MAGAZINE OF 
WALL STREET, and carefully perusing 
back numbers. Two or three of these 
became tattered and torn in the process. 


Bank Stocks Arouse Interest 


Whenever I paid for a security, I got 
a New York draft at one of our two 
banks and I noticed that these were 
always drawn on the Empire Trust 
Co. Empire? Yes, now I remembered. 
Empire’s steck was mentioned several 
months back. I found it spoken of in 
two places and I also found that it 
was higher then than now—“now” be- 
ing in September. 

So, writing to an advertiser who 
deals in bank stocks I found that I 
could buy it at 344 at the moment. If 
it had been “relatively underpriced” 
some months before, it was still more 
so at the moment and I thought I 
should pick up three shares anyway. 
(It will be seen that my operations 

were confined within the 











ment and earnings were 
good, so why should I 
overlook the chance to 
buy 10 shares at 88 and 
get a return of 8%? This 
was during the market 
reaction in the Spring, 
which didn’t worry me 
about this stock of a 
“hard times business.” 


Timken 


Bargains Among the 
Bonds 





A bond that had been 
recommended in the Bond 
Buyers’ Guide attracted 
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A Summary of Transactions 


Bought at Sold at 


Philadelphia Co. .......... 63 75 


93 


Bush Terminal deb. ....... 88 95 
Warner Sugar bond 104 
Chicago Gt. Western 12 
Empire Trust 383 
Hudson & Manhattan 54 


$1,000 range.) The banks 
wouldn’t loan me any 
money on bank stock as 
collateral — on general 
principles—but I had two 
bonds that they were glad 
to advance 80% upon. 
This investment netted 
me less than 5%, which 
was contrary to my origi- 
nal plan, but I figured 
that it was going to pay 
for its keep in the long 
run and that it was a 
good chance to add a 
“rich man’s stock” to my 

















(Please turn to page 267) 
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joint Annuities—A Boon for Later 
Years of Life 


Makes It Possible to Obtain a Guaranteed Income at a Liberal Rate for Life with Safety 





By FLORENCE PROVOST CLARENDON 


In such cir- 


EEP down 

in the heart cumstances the 
of the elder- Purchase Prices of Joint and Survivor Annuities Joint and Sur. 
ly man or woman vivor Annuity is 
is the desire for to Provide $1,000 Annually a real boon. It 
a quiet, peaceful yields a very 
existence in the much larger in- 
Sunset Years, For Husband and Wife For Two Women come than can be 
with freedom Ages Approximate Diaitibes — obtained through 











P ta 
gale ge Ages Price Return other conserva- 
{ 60 and 65 $13,670 16% tive channels, 


from anxiety and Wife Husband Price Return 
worry, and the 
comfort of a " peers — Twe 65 and 70 12,050 814% and, moreover, 
guaranteed in- ~ aa mae Sisters 70 and 75 10,270 914% this satisfactory 
come for life. If 10 10,500 9% % = { 45 and 70 16,160 = 6% return is guar- 
to this enviable "5 9,900 10% Daughter 50 and 75 15,010 6% % anteed to con- 
condition there tinue during the 
be good books to — a —— joint lives, and, 
on the death of 


read, and old 
friends to converse with, then indeed and wife, living on the income from one, for the remaining lifetime of the 


are these later years a foretaste of accumulated savings, may find that a_ survivor of the two. 
Paradise. conservative four-and-a-half, or five, “Safety first” is the slogan which 
The years beyond sixty-five, when per cent return is woefully inadequate must pre-eminently be borne in mind 
worry or excitement is prone to speed for their proper maintenance. They by those whose income is derived from 
up the blood pressure, or start .the cannot afford to—indeed they must not invested funds. High grade invest- 
tired heart beating like a triphammer, —dip into their principal to supply the ments are the only ones that can be 
are not for adventuring in strange longed for comforts, because by doing considered under such conditions—in- 
fields of finance, or daring “fliers” in so their income in the future is corre- vestments purchased primarily for 


the market. Yet the elderly husband  spondingly lessened. (Please turn to page 263) 























BY FI Makes a Suggestion 


to the Inexperienced Investor 


These investment recommendations are now a regular feature 

for the guidance of BYFI readers. With the original selection 

of each issue, safety of principal has been a foremost con- 

sideration. Each issue is watched continuously and will be 

replaced at any time that it may become unfit for retention. 

Such changes will, of course, be brought to the reader’s 
attention, if and when they occur. 





THE FIRST $500 Amate, to | $5,000 FOR INVESTMENT ni 
aturity 
5.20% 


Price Maturity 
Savi bank accounts are recommended for Cuba R, R. Ist 5s, 1952 
qepeait of regular savings, to yield oo. £t04%4% American Sugar Ref. 6s, 1937 5.40% 
Shares of well managed Building & Loan Assn. U. 8S. Rubber Ist 5s, 1947 94 5.50% 
are recommended on the monthly payment plan ... 5t06% . West Penn Electric $7 Pfd nie 459 
Endowment Insurance is a suitable medium for Uv. 8. Smelting & Ref. $3% Pfd.*. 
the investor and yields a return of --- 8Sto8%% American Water Works & El. $7 Pfd 
*Laclede Gas Light Ist and ref. 5%s, 1953 105 5.15% 


THE NEXT $5,000 (a) 
Seaboard Air Li Ist Cons. 6s, 1945 

THE NEXT $1,000 Nassau Electric 4s, 1961....... 
*Commonwealth Power 6s, 7 Sreckipa-Man’ ae 3e. pta — 


#*Montreal Tramway gen. . 7 International Paper $7 Pfd 
TN. Y. Steam Corp. 6s, 1947 O07 American Tel. & Tel. common 


+Western Pacific Ist 5s, 1946 
(a) This group is selected with a view toward probable enhince- 


* Available in $100 units. + Available in $500 units. ment in principal. 
¢ New recommendation. * Recommended to hold at present. 


WWIW’IZI LLL ddddaddaiidiaidibdbblls: 7 ZL 
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OL MEANS TO YOU 


—diversified public service—progressive, unified management 


In over 3000 communities in 32 states this symbol 
of the Cities Service organization is known and 
respected. It stands for public services performed 
satisfactorily for millions of people— 


1—Gasoline and oil supplied at retail and whole- 
sale through stations and dealers in 25 states. 
Cities Service has 4000 wells, 1000 miles of oil 
pipe-lines, 7 refineries, 3000 tank cars, a fleet 
of ships and more than 800 service stations. 


2—Electric light furnished for 1,600,000 people 
and electric power for factories, mines and 
other industrial enterprises. 


3—Over 72,000,000,000 cubic feet of natural gas 
and manufactured gas supplied yearly forcook- 
ing, heating, lighting and for industrial use. 


4—$10,000,000 of appliances supplied yearly to 
gas and electric customers of Cities Service 
properties. 


The symbol of Cities Service is your assurance of 
the highest type of service, rendered by a vast or- 
ganization—one with $500,000,000 of diversified 
properties and 20,000 trained employees. 


That Cities Service has won an outstanding 
position among the country’s great public service 
enterprises is evidenced by the fact that the or- 
ganization now has more than 275,000 security 
holders, including many customers of the various 
Cities Service properties and many insurancecom- 
panies, banks, trust companies and other institu- 
tions. 


“Serving a Nation” is the title of an illustrated 
booklet describing the growth and activities of the 
Cities Service organization and its fiscal agents, 
Henry L. Doherty & Company. A copy will be 
sent free upon request addressed to Cities Service 
Company, 60 Wall Street, New York City. 


Goldman Band Concerts are broadcast by Cities Service Company 
Fridays at 7 p. m. Eastern Standard Time (8 p. m. Eastern Day- 
light Saving Time) and 6 p. m. Central Standard Time (7 p. m. Cen- 
tral Daylight Saving Time), through the following stations: WEAF 


WLIT, WEEI, WGR, WRC, WC 


WWJ, WSAI, WLIB, 


AE, WTAM, 
woc, WCCO, WDAF, KVOO, WFAA, KSD, WTIC. 


CITIES SERVICE COMPANY 


Diversified Interests aN Unified Control 
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you may be interested. 





ANSWERS TO IN 


The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
yearly subscriber, you are entitled to re- 
ceive FREE OF CHARGE a reasonable 
number of PERSONAL REPLIES BY 
MAIL OR WIRE on any security in which 
Inquiries cannot 


be received or answered by telephone nor 
J can personal interviews be granted by this 


CSP ROUASSSUTAAURSEMSRAWORSSEUPSRSS/SEN TARA ATEOS FOREST IRARARERRATIBOOAAASHRABERIIGRB TOG ITIRMLERTCAIBE 


SUBSCRIBERS—ATTENTION 
department. 


If you are a 


swered. 


The inquiries presented in 
each issue are only a few of the thousands 
currently received and replied to. 
use of this personal inquiry service in con- 
junction with your subscription to the 
Magazine should help you to get hundreds 
or thousands of dollars of value from your 


$7.50 subscription. 
subscribers of course cannot be an- 
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AMERICAN BANK NOTE 


IVhat is your advice with respect to American 
Rank Note? I purchased this stock on your 
recommendation several years ago, and have 
never had occasion to regret my action. The stock 
not only yields me a good return on my original 
purchase price, but I have a substantial paper 
profit. Do you think I should accept thts or 
would it be advisable to hold for purely income 
purposes?—-L. A. J., Philadelphia, Pennsylvania. 

As a result of operations in 1926, 
American Bank Note Company was 
able to report net income of 2 millions, 
equivalent after preferred dividends to 
$3.51 a share earned on 494,525 com- 
mon shares of $10 par value. This 
constituted a considerable increase over 
the 1.59 millions, or $2.68 a share re- 
ported in 1925. At the end of the 
year the company was in strong finan- 
cial condition, plentifully supplied 
with working capital, and having cash, 
investments and money on call in ex- 
cess of 3.8 millions. A further im- 
provement was shown in earnings in 
the first quarter of 1927, net being 
equal to 77 cents a share, against 62 
cents a share in the first quarter of 
1926. The record of this company 
over a long period of years has been 
of steady expansion both in scope of 
operations and earning power, and the 
visible outlook for the future is for 
further progress along constructive 
lines. The stock at present yields a 
fair return, and over a_ reasonable 
period of time should sell higher. We 
see no reason to advise you to liquidate 
your holdings. 


CHICAGO & NORTHWESTERN 


When 1 wrote you regarding Chicago & North 
Western about a year ago you advised me to held 
my stock which I did to my financial profit. 
You wrote in a very optimistic manner in regard 
to this stock at that time, and since tt has ad- 
vanced considerably in market value I am wonder- 
ing if your position is unchanged. In_ other 
words, should I ccntinue to hold?—H. L., 
Rochester, N. Y. 


Following a change in the active 
management and control of Chicago & 
Northwestern and aided by improved 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


We 





1 Be brief. 





Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 








conditions in the territory served, this 
company has been able to report one 
gratifying increase in earnings after 
another. Thus, earnings in 1926, as 
applicable to the common stock, ‘were 
equal to $6.92 a share on 1,567,425 
shares of common stock, compared 
with $6.34 a share on 1,451,562 shares 
in 1925. While the company’s cash 
holdings declined considerably from 
16.19 millions to 7.43 millions, this was 
more than offset by a very substantial 
gain in investment account, from 14.57 
millions to 26.59 millions. Under the 
guiding hand of the present energetic 
management, the company has pro- 
gressed far toward the scaling down 
of its operating expenses, which, how- 
ever, has not been effected at the ex- 
pense of maintenance. In 1926 the 
company expended 55.2 millions for 
maintenance of way and equipment 
against 51.6 millions in 1925 and 53.14 
millions in 1924. As a result of these 
expenditures the properties have been 
placed in excellent physical condition, 
hence the company is situated to derive 
the maximum of benefit from opera- 
tions. The shares have advanced con- 
siderably in due reflection of favorable 
internal developments, but considering 
the satisfactory outlook we are not 


confident that their entire possibilities 
have been exhausted. 


MINNEAPOLIS, ST. PAUL and 
SAULT STE. MARIE 

I am at a loss to determine the proper course 
to follow in regard to my stockholdings in Minne- 
apolis, St. Paul and Sault Ste Marie R. R. pre 
ferred stock. .I have held these securities over 
a number of years, and have had little reward 
for my pains. I noticed considerable favorable 
comment in 1926 and felt very much encouraged, 
but the latest statement of the company throws 
cold water on my hopes. Do you think there 
is any incentive to continue holding this stock?— 
F. J. W., Chicago, Illinois. 

In 1925, when Minneapolis, St. Paul 
and Sault Ste. Marie reported net in- 
come of $4.72 a share earned on the 
common stock, it seemed that this com- 
pany was in a fair way toward the 
development of a substantial and last- 
ing earning power, but the publication 
of its latest earning statement influ- 
ences a revised opinion. Net incomé 
in 1926 amounted to only $15,859, 
equal to 12 cents a share on the pre 
ferred stock, against 2.07 millions the 
year before. The decline in earnings 
might be attributed directly to a fall- 
ing off in gross business, which 
amounted to 46.85 millions in 1925 
against 49.67 millions the year preced- 

(Please turn to page 249) 
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Telegram and Instruct Us to Reply Collect 
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“BANKS 


General Motors plants in 54 cities in America and over- 

seas make more than one million cars a year from materials 

bought from over 4600 suppliers. Railroads collect $72,250,000 

in freight on these cars which are sold by18,000 dealers in 103 

countries. In its financial operations General Motors is a cus- 

tomer of 10,000 banks. Thus in the prosperity of the motor 
industry all industries have a share. 
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GENERAL MOTORS 


CHEVROLET » PONTIAC + OLDSMOBILE » OAKLAND + BUICK 
ASALLE + CADILLAC » GMC TRUCKS +» YELLOW CABS AND COACHES 
FRIGIDAIRE—The Electric Refrigerator 
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moke 


1s now 
power 


N 1919, it took three pounds 

of coal to make one kilowatt 
hour of energy — leaving thou- 
sands of tons wasted as smoke and 
ashes. 


Today only about two pounds 
of coal are needed to generate a 
kilowatt of electricity. Tons of 
coal that with 1919 methods 
would have turned. into smoke 
and ashes are now being turned 
into electric power. 


With electric engineers esti- buf. 
mating that by 1930 one pound 4//’ 
of coal will give’ one kilowatt 
hour of energy, the electric in- 
dustry should by that date be . é 
producing more than 90,000,000 Westinghouse introduced the steam turbine into American 
kil bh ith 1 fuel th: industry; produced and developed the turbine-generator. New 

ilowatt hours with less fuel than Westinghouse generators and turbines are helping power com- 
the 1925 production of 68,7 30,000 panies to reach new standards of economy in fuel consumption. 


kilowatt hours consumed. 


& 
WESTINGHOUSE ELECTRIC & MFG. CO. 
Offices in All Principal Cities 


Representatives Everywhere 
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ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 

















MOST accommodating dual-purpose 
car, this celebrated **70’’ Willys- 
x KnightSix Cabriolet Coupe. Now, 
a closed car—cozy, warm, weatherproof. 
Then, with no trouble, it readily transforms 
intoa dashing roadster, affording all the fresh 
ar and freedom of the conventional type of 
roadster, 
No other car is so richly equipped with 
advantages : 
The Knight Sleeve-valve Engine— 
The only type of engine that actually im- 
proves with use. 
7-Bearing Crankshaft—Eliminates 
vibration, 
Skinner Rectifier—The only device that 
Positively prevents oil dilution and contam- 
ination, 
4-Wheel Brakes—Positive, mechanical, 
quick-acting 


complete / 
cars in ONE 


Open or closed  , with dickie seat... holds four. 


Belflex Shackles—Patented spring shack- 
les that make the chassis lastingly quiet. 
No greasing or adjustment. 

8 Timken Bearings in Front Axle— 
Twice as many as in most fine cars. Easiest 
steering you have ever known. 

Light Control at Steering Wheel— 
Within easy finger reach. Convenient as a 
wrist-watch. 

Narrow Body Pillars at Windshield 
—lInsuring greater vision. An added 
safety factor of major importance. 
When all other cars are so equipped, ac- 
cidents will be reduced to a minimum. 
Gabriel Snubbers — Air cleaner — 
Thermostatic Temperature Control. 





WILLYS-KNIGHT ENGINE 
GAINS IN EFFICIENCY 
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POPPET VALVE ENGINE LOSES 


“70” Willys-Knight Six, $1295 to $1495. Willys- 
Knight Great Six, $1750 to $2950. Prices f.o.b. 
factory and specifications subject to change with- 
out notice. Willys-Overland, Inc., Toledo, Ohio. 
Willys-Overland Sales Co., Ltd., Toronto, Canada, 


WILLYS-KNIGHT SIX 
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of a perfect day 


A good car, 
good roads, and— 
a good hotel. 


After miles and miles of driving, the 
weary motorist craves appetizing food 
and sound sleep in attractive surround- 
ings. Make your summer tour a suc- 
cession of perfect days by including 
any of the following stop-overs in your 
itinerary. Each of these fine hotels 
specializes in hospitable service to the 
motorist at moderate rates. 


/ check 


The ROOSEVELT New York City 
The BENJAMIN FRANKLIN Philadelphia 
The OLYMPIC Seattle, Wash. 
The BANCROFT Worcester, Mass. 
The ROBERT TREAT Newark, N. J. 
The ALEXANDER HAMILTON ee 3 
The STACY-TRENT Trenton, N. J. 
The PENN-HARRIS 
The TEN EYCK 
The UTICA Utica, N. Y. 
The ONONDAGA Syracuse, N. Y. 
The ROCHESTER Rochester, N. Y. 
The SENECA 
The NIAGARA 
The LAWRENCE 
The PORT~AGE 
The DURANT 
The PRESIDENT 


Harrisburg, Pa. 


Albany, N. Y. 


Niagara Falls, N. Y. 
Erie, Pa. 

Akron, Ohio 

Flint, Michigan 
Kansas City, Mo. 
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IN CANADA 
The MOUNT ROYAL 


KING EDWARD HOTEL 
ROYAL CONNAUGHT 
The CLIFTON 

The PRINCE EDWARD 
The ADMIRAL BEATTY St. John, N. B. 


Montreal 
Toronto 
Hamilton 
Niagara Falls 


Windsor 
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UNITED HoTELs 
COMPANY OF AMERICA 


Executive Offices 
25 West 45th St., N. Y. 
A filiated AMERICAN HOTELS CORP. 


i filiated Abroad: Important Hotels of U. N. 1. T. 1. 
Hotel System and Other Select Hotels; and, in 
the Orient, with the Japan Hotel Association, 
lokio, Japan. "United Travel and Hotel 
Bureau: European Headquarters—Paris, 
© Rue Caumartia; London, 7 St. James's 
Street, S. W. 1. 
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LOCAL TAXES BECOMING 
BURDENSOME 


(Continued from page 203) 
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We must unceasingly guard against 
making public improvements at too 
rapid a pace. 

I do not mean to say that govern- 
ments should go back to mere protec- 
tive functions. We must have schools, 
roads, streets, hospitals, jails, asylums, 
penitentiaries, police, army, navy, and 
many other public units and services 
of various sorts. If we want the state 
to provide all these things for us, 
and most of us do, we have no right 
to complain recklessly of the burden 
of taxation, on general principles; but 
we have a right to question the rate 
at which our public organizations go 
into these things and we have a right 
to scrutinize the accounts and insist 
upon efficiency and economy. 

The complex decentralized, govern- 
ment-within-government nature of our 
government or governments makes it 
bafflingly difficult to check extrava- 
gance, curtail waste and maintain effi- 
ciency. We have federal, state, 
county, city, township, village, and 
various special district tax collectors 
and tax spenders to watch. They are 
tireless, resourceful and ingenious at 
their jobs. While the citizen is at 
Washington trying to keep the federal 
government from taking income from 
him that it does not need, the village in 
a burst of enthusiasm votes a $500,- 
000-bond issue for new schools. While 
he is attending a Village meeting to 
prevent some other bond issue, the 
county authorities put one over on him 
and vote a costly county building 
scheme. If he should be busy watching 
the county commissioners, the state 
legislature will rush through a 10 mil- 
lion dollar bond issue to bridge a 
swamp. 

To a complex situation to watch and 
control, we have added by tax exemp- 
tions a situation which makes it easy 
to secure public concurrence in enor- 
mous and wasteful expenditure. About 
two-thirds of the net national income 
is exempt from federal income taxa- 
tion and in some states one-fourth of 
the property escapes property taxa- 
tion, meaning, of course, that a large 
number of citizens directly pay no local 
taxes. All of the federal personal in- 
come taxation is borne by about 2,400,- 
000 persons out of 120,000,000, and in 
all our large cities a majority of the 
people pay no local taxes of any kind, 
as such. These millions who do not 
pay taxes that they know of (although, 
of course, as householders and as con- 
sumers of commodities they always 
pay some and, frequently, a consider- 
able share of taxation) are quite ready 
to vote for public improvements that 
they fancy the other fellow and espe- 
cially the rich man pays for. Some 
politician has boasted that in a city of 
300,000 he can put through almost any 


public bond proposition if he can en. 
roll 300 people who are enthusiastically 
in favor of it. 

Contrary to the popular notion, taxa- 
tion cannot always be pushed on to 
somebody else and even if it could the 
only result is to shift the burden from 
one person to another—the social con- 
sequences are the same. Our political 
economy system is based on the theory 
of individual economy and _ individual 
liberty. Private initiative is stifled 
when it sees its efforts go unrequited 
by reason of public policy. The more 
the various and numerous govern- 
ments, great and little, abstract from 
the citizen’s pocket his bank account 
and his savings, the less he will 
work, plan and save, and the more he 
will dodge taxation and evade assess- 
ment, 

You can break down modern society 
economically and morally by over-taxa- 
tion just as thoroughly as the robber 
barons of old broke down the spirit of 
their times. There is this difference, 
however, between those days and ours: 
The oppressed masses now have it in 
their power to save themselves; the 
serfs of the middle ages did not. Our 
oppression is of our own making. Easy 
spenders ourselves, we have made easy 
spenders of our government at our 
cost. The spread of the corporate 
form of economic association has made 
our plucking the easier. We even 
chuckle as the “soul-less corporations” 
are mulcted, forgetting that in smaller 
dividends or higher prices we investors 
and consumers meet the _ reckoning. 
There are 20,000,000 shareholders in 
corporations, but they were so hypno- 
tized by the last reduction in federal 
personal income taxation that they 
ignored the refusal of Congress to 
change the corporation income rate. 
The result is that they paid $183,000, 
000 more taxes the first nine months 
of this fiscal year through their cor- 
porations— which the government 
didn’t need—than last. 

Moreover, notwithstanding the re 
duction of the personal income rates, 
there was an increase even in the 
amount of collected personal taxes. 
After taking into account all forms of 
internal revenue taxation, from pet- 
sonal income to uncolored oleomargal- 
ine, increase in corporate taxes was 
94% more than the increase from all 
other forms. 

Our problem is how to use our power 
to cure our own follies and avoid them 
hereafter. The individual taxpaye! 
cannot do much to protect himself oF 
his fellows and retain a fair share © 
his earnings. The taxpayers must 
unite and create organization that will 
tirelessly watch the spenders of public 
moneys and ceaselessly scrutinize the 
objects of public expenditure. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





JU) 


<a 


AI 


can en- 
stically 


n, taxa- 
on to 
uld the 
n from 
al con- 
olitical 
theory 
lividual 
stifled 
equited 
e more 
xovern- 
t from 
uccount 
e will 
lore he 
assess- 


society 
r-taxa- 
robber 
irit of 
erence, 
1 ours: 
e it in 
s; the 

Our 

Easy 
le easy 
at. our 
‘porate 
; made 
- even 
itions” 
maller 
restors 
coning. 
ers in 
hypno- 
‘ederal 

they 
ass to 

rate. 
3,000,- 
nonths 
r cor- 
nment 


ie Te- 
rates, 
n the 
taxes. 
ms of 
| per- 
argar- 
3 was 
m all 


power 
them 
payet 
elf or 
ire of 
must 
t will 
public 
e the 


?EET 





BEAR MARKET 
AHEAD? 


Ever since the stock market collapse of March, 1926, the American 
Institute of Finance has persistently and consistently recommended the purchase 
of outstanding individual rails, public utilities and industrials. 





Profits available on all specific recommendations, of the past twelve 
months, are now equal to over 50% on the capital recommended for use. 


SELL NOW? 


Accepted averages of industrial stocks are now around 170. In March, 
1926, they were 135. In 1921, our last period of depression, these same 
averages were 65. 


The low levels of six years ago and the marked collapse of March, 1926, 
furnished unusual opportunities for purchase. NOW, the stock market, 
as shown by the averages, is the highest on record. Is this the time to 
sell—sell—-sell ? 


WHAT ABOUT THE NEXT SIX MONTHS? 


With the securities market on such an inflated basis, what are the exact facts in 
regard to the future from a financial, economic and business standpoint? Bullish fore- 
casts are now extremely insistent. Is this simply a repetition of the bullish propaganda 
that we always hear after stock market prices have doubled > 


Is the distribution of stocks, under existing optimism, just as insistent as was the 
accumulation of 1921? Will the current price levels be replaced by a broad bear 
market—not one of two or three months—but one of years ? 


Or, because of unusual conditions, from a financial standpoint, does the outlook 
warrant still further appreciation in security prices? 


The answers to these questions are of utmost importance to every investor. The 
plain, unvarnished facts on the present stock market and business situation are given, and 
specific recommendations made, to aid in taking advantage of conditions ahead, in our 
latest Bulletin. Send for it and read it carefully. 


“Simply sign and return the blank attached below, no obligation.” 


American Institute of Finance 


260 Tremont Street, Boston, Mass. 





American Institute of Finance, 
260 Tremont Street, Boston, Mass. 


Please send me FREE Bulletin MWIJE. 
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(Continued from page 221) 


. Price 
Yield 1926 Range, 
Price Dividend % Earnings 1927 
havoc with some of company’s competitors. Stock 
should give good account of itself over period of time 
after conditions are more stable. 


Cerro de Pasco 
61 4 6.6 4.05 


Ability to operate profitably even under adverse con- 
ditions in copper market places company in strong 
position. Properties located in Peru, South America. 
One of world’s lowest cost copper producers, partly 
by reason high silver content in ores. Continued weak- 
ness in copper may impair current earnings somewhat, 
but longer term outlook favorable. 


63-59 


Chile Copper 
37 2% 6.7 2.65 39-34 


Another of the world’s lowest cost copper producers, 
controlled by Anaconda. Owns largest known body of 
copper ore, sufficient to last over 100 years at current 
rate of production. Ores are low grade, and ‘profits 
depend on volume production. In position to increase 
production whenever conditions in copper market war- 
rant. Stock slow but reliable. 


Continental Can 
65 5 aa 6.36 73-59 


Second largest of can manufacturing companies. For 
some years prior to 1926 earnings were well in excess 
of dividend needs and had exhibited a steadily rising 
trend. Profits still maintained, although on smaller 
scale as result of lower prices due to over-production 
of canned goods. Situation gradually clearing, and 
stock should do better. 


Crucible Steel 
86 6 7.0 8.72 


Has had much success in adjusting its affairs to a 
peace-time basis. Controls greater part of crucible 
steel output, and has been active in developing alloy 
steels for special uses. Carrying out consistent pro- 
gram of expansion and cost reduction. Earnings, nor- 
mally fluctuating, are now more regular. Stock offers 
some attraction based on possible dividend increase. 


97-77 


Endicott-Johnson 
69 5 rf 5.92 . 


Large shoe manufacturing enterprise, a complete unit 
in industry, tanning large part of its own leather re- 
quirements, making its own rubber soles and heels, and 
owning some retail stores. Has embarked on program 
of diversification and extensive advertising. Stock 
subject to narrow movements and somewhat colorless, 
but has investment merit. 


71-65 


Gen. Amer. Tank Car 
48 3 6.3 5.56 50-46 


Largest manufacturer of tank cars, also large output 
of various types of freight cars. Likewise engaged in 
leasing tank cars to shippers. Strong financially. 
Earnings in recent years characterized by regularity 
rather than impressive volume, which tends to main- 
tain stock at reasonable level. Future upturn in earn- 
ings appears more likely than recession. 


Great Western Sugar 
116 8 6.9 *3.86 


Foremost among beet sugar producers 


119-109 
in United 


Price 
Yield 1926 Range, 
Price Dividend % Earnings 1927 


States. Has held its own very satisfactorily during 
protracted sugar depression, and, aided by tariff, is 
capable of very substantial share earnings under nor- 
mal conditions. Unusual financial strength, especially 
for sugar company. Bright outlook in event that pres. 
ent firmness in sugar market is sustained. 


Kennecott Copper 
65 5 tat 5.80 66-60 


Controls copper mining properties covering wide range 
of territory in Western Hemisphere, low cost producers 
in all cases. Steady improvement in earnings position 
despite consistently low copper prices in recent years. 
High yield in combination with semi-investment quality 
of stock renders it attractive for holding over period 
of time. 


N. Y. Air Brake 
44 3 6.8 5.10 


Manufactures air brake equipment for railroad cars 
under Westinghouse patents. Product recognized as 
high grade, and while earnings are subject to irregu- 
larity, there is reasonable assurance of good average 
showing. Recent upturn in equipment demand should 
prove of benefit. Stock somewhat speculative but 
should prove profitable in long run. 


Phillips Petrol. 
43 3 7.0 8.89 60-40 


Stands in front rank of independent crude oil pro- 
ducers. Stock capitalization has been increased fre- 
quently but not to detriment of share earning®.. Main 
function of crude production supplemented by growing 
output of natural gasoline. Some uncertainty in out- 
look arising from depressed oil conditions, but is in 
position to weather the storm. 


St. Joseph Lead 
40 +3 15 4.22 


Largest individual miner of lead ores in United States. 
One of lowest cost producers and equipped with ex- 
tensive ore reserves. Stability of earnings unusual for 
a mining company and uninterrupted dividend record 
for over thirty years. Current earnings curtailed some- 
what due to weakness in lead market, but long range 
aspect favorable. 


48-40 


44-39 


Standard Milling 
80 5 6.3 7.35 


Among largest flour milling enterprises in world. Owns 
entire capital stocks of several subsidiaries whose pro- 
ducts have been widely advertised and well known for 
many years. Strong financial position, working capital 
alone being nearly equal to par value of common 
stock. Stock inactive and somewhat erratic but offers 
chance for gradual profit. 


80-70 


Texas Corp. 


47 3 6.4 58-45 


4.98 


One of largest and most powerful of independent oil 


enterprises. Complete unit engaged in all branches 
of industry. Recent re-incorporation provides wider 
latitude in future expansion. Present earnings im- 
paired by over-production and price cutting in indus- 
try, but should emerge from depression stronger than 
ever. Stock has investment qualities. 


— 





* Year ended Feb. 28, 1927. + Including extras. 
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Actual photograph of the two leading cars » Sana only one-fifth of a second apart in the thrilling 75 mile stock car race before 

tens of thousands of people on Atlantic City Speedway, May 7th. Stutz 86.247 m.p.h. Auburn 86.240 m.p. 

The 8-88 Roadster of type shown in photograph above, is for sale at an Anbern éralers for $1998- plus slight additional cost for wire wheels, bumper, extra 
tire, freight and tax. 
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Auburn Straight Eight Stock Car Makes 


86.240 Miles Per Hour 


Vice C1 Xo 1) WANA CLE TTC HEED OVA 000) 116 
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All manufacturers and dealers were invited to enter stock cars in this 
Style temmcccimmme) amc elelthrtiucmm olcce mrletemmucirleltiammer(arlinmrtelusloe(ce 
Pvave Mabentce Ml ohmneewaterlau (ele matricon ella eure r me cemonlcomacelttiase 
elteesteemvere brace vejarue)sveteContucm rome Mmertul er loitiawmrletemietesttet Mm olcertetiois tt 
was a merciless punishment that only the best could survive. It was a 
performance that would do credit to costly, special race cars, and yet 
the two Auburn 8-88 stock roadsters entered (with fenders, running 
boards and windshield glass removed) made 86.240-m.p.h. and 85.202 
m.p.h. This phenomenal performance is most eloquent testimony of 
Auburn’s inherent soundness and extraordinary value ...and explains 
why we can say—‘Drive the Auburn 8-88, and if it does not meet your 
requirements better than any other car, you will not be asked to buy” 
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Auburn Automebile Company, Auburn, Indiana 
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at YOUR NEXT CAR [ea 


666 Roadst: $1095; 6-66 Sport Sedan $1195; 6-66 Cabriolet $1295; 6-66 Sedan $1295; 8-77 Roadster $1395; 8-77 Sport Sedan $1495; 8-77 Cabriolet $1595 
&77 Sedan $1695; 8-88 Roadster $1995; 8-88 Sport Sedan $2095; 8-88 Cabriolet $2095; 8-88 Sedan $2195; 8-83 7-Pass. Sedan $2595. Freight, Tax and Equipment Extra 
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J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 





STOCKS : BONDS 


COFFEE : 


SUGAR : 


FOREIGN EXCHANGE 


COTTON 
RUBBER 


GRAIN: 
COCOA : 





Branches: 
Utica Buffalo Worcester 
Atlantic City Detroit 
Paris San Antonio 


Austin 
Taylor 


New York Office 
Chicago Office, — 


Albany Schenectady Troy Syracuse Rochester Watertown 
New Haven 


Temple 


Correspondents in other principal cities 


Toledo 
Ft. Worth 
Kansas City 


Philadelphia _ Erie 
Hillsboro Houston 
Omaha Tulsa 


_ 42 Broadway 
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A SOLUTION FOR POOR STREET 
RAILWAY EARNINGS 


(Continued from page 215) 
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ter was located in the executive offices 
of the company effecting control and 
supervision of fifteen automatic sub- 
stations. This almost human system 
of controlling sub-stations many miles 
away results in the application and 
control of power where needed with re- 
sulting economy. 

One of the economies effected in the 
handling of electric power was shown 
in the experience of the Cincinnati, 
Lawrenceburg and Aurora Electric 
Railway, where lighter load necessi- 
tated the use of fewer generators, ma- 
terially cutting down the amount of 
coal, while in other stations it has been 
possible to shut down sub-stations com- 
pletely and reduce the number of units 
used in other sub-stations. 

Pick out many localities securing 
very reasonable rates of fare. Right 
there you will find the public is being 
sold street railway service with new 
and modern equipment. 

Startling as it may seem, the street 
railway systems and the public are 
paying for 12,000 new cars per year 
and not getting them. 

The savings in cost of operation of 
new equipment would pay for 12,000 
new cars annually. 
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Put it this way. Twenty-eight 
thousand cars now in service were pur- 
chased before 1907. Thousands of ob- 
solete cars purchased since are run- 
ning. 

Small wheels, low floor construction, 
light-weight sheet framing, inclosed 
vestibules, magnetic brakes and a host 
of other improvements make these old 
cars so costly to operate that a new 
car can be paid for by three years’ 
savings. 

The remainder of the new car’s life 
is pure profit. 

Take the concrete instance of one 
of the latest developments in the street 
railway field, magnetic brakes. Nothing 
makes a passenger madder than to 
have a car run by him. 

The Buffalo and Erie Railway Com- 
pany estimates it is saving seventy 
thousand dollars per year in accident 
claims by perfect control by magnetic 
brakes,—a system of supplementing 
air brakes on wheels by brake shoes 
on the rails drawn down magnetically, 
giving a total drag of six to eight 
thousand pounds. 

Take the test on the Cleveland 
Southwestern Railway and Light Com- 
pany’s lines with a fully loaded forty 


thousand pound car, traveling sixty. 
five miles an hour, stopping in seven 
hundred and eighty feet. 

Result: Magnetic brakes reduce 
stopping time and distance thirty to 
forty per cent, and the worse the 
track, the better the braking. 

Another good instance of an unusual 
development in street railway equip- 
ment is that of the articulated cars, 
The articulated car is one consisting of 
a series of bodies whose ends rest on 
common tracks. The bodies are joined 
tegether by intermediate vestibules 
called “dog houses,” so that the whole 
structure is really one room and is as 
flexible as a garden worm. 

Complicated and expensive construc- 
tion, great weight and all the attendant 
expense, have been eliminated by this 
simple construction. 

Under the guidance of Mr. William 
RB. Mayo, the Ford Company’s Chief 
Engineer, Detroit’s railways selected 
articulated cars to relieve congestion 
at peak loads. The car is one long 
body provided with a number of doors. 

Results on trains at Detroit on sur- 
face lines, ranging to results in sub- 
way traffic show from 140 to 2,200 pas- 
sengers can be carried in a single train 
and loaded in a couple of minutes at 
a single stop. The power saving is al- 
most fifteen per cent because of light 
weight. 

The cars turn in the curves without 
swinging out the dangerous ends. I 
saw this swinging end nuisance re- 
cently in the Cleveland public square 
result in an accident, killing one man 
and injuring two more at the evening 
rush hour. 

The public enjoys being comfortable. 
Comfort makes a salable article. No 
automobile would ever sell with the 
kind of seats that passengers were 
formerly required to ride on in a street 
railway car. No bus would ever get 
any passengers if it was equipped with 
street railway seats. 

Now the newer thought in street 
railway management is to provide 
comfortable seats, preferably of the 
armchair type used in buses and other 
smaller types of equipment. There is 
no reason why the public should not be 
as comfortable in riding in a street 
railway car as in a bus. Strange that 
for a long time the reason why people 
did not want to ride in street railway 
cars never seemed to occur to the man- 
agements. 

One of the biggest features about the 
newer type of railway equipment is a 
quick opening and quick closing door 
that is safe. Delay in getting out of a 
door and delay in opening up the door 
to allow passengers to get on, particu- 
larly when it is raining and snowing, 
will have a lot to do with the comfort 
and convenience and low cost of opera- 
tion of street railway equipment. 

Nowadays it is common to provide 
pneumatic and electric equipment for 
quickly operating these doors and for 
handling them mechanically by prop- 
erly telescoping them so as to leave 4 
wide open space when the door is open 


(Please turn to page 242) 
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coacn - *595 
The Touring $52 5 


or Roadster - - 


The Coupe oa on 625 
The 4-Door Sedan 695 
The Sport Cabriolet I> 
TheLandau - - 745 


TheImperial Landau 780 
\%-Ton Truck - - 
(Chassis Only) 


1-Ton Truck - - 
(Chassis Only) 


All prices f. 0. b. Flint, Mich. 
Check Chevrolet 
Delivered Prices 


They include the lowest 
handling and financing 
charges available. 
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In thousands of average American homes 
there are now two automobiles—“a car 
for her, too,” so that there may be trans- 
portation for the family while “he” drives 
to business. 

And the family car has such an infinite 
degree of usefulness!—neighborhood 
shopping, running downtown, taking the 
children to school, afternoon calls, meet- 
ing trains and the many trips that must 
be made to and from the house as part of 
every day’s work. 


Chevrolet is so admirably suited to a 
woman’s needs that it has become an 
universal favorite as a family car. It is 
so easy to drive and to park that women 
handle it with — safety and confi- 
dence. And, with striking new bodies by 
Fisher, it provides in abundant measure 
the comfort, charm and elegance that 
women enjoy in a motor car. 


This wide market for Chevrolet cars has 
made the Chevrolet franchise one ot 
the most valuable in the automotive in- 
dustry—giving Chevrolet dealers a con- 
stantly growing volume of sound, prof: 
itable business. 

CHEVROLET MOTOR COMPANY 

Division of General Motors Corporation 
DETROIT, MICHIGAN 


L O W 
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(Continued from page 240) 
for quick ingress and egress of passen- 
gers. 

One of the most important things 
which seems to have been overlooked 
by street railway managements gen- 
erally is the question of making pas- 
sengers comfortable and safe while 
they are waiting for the equipment to 
pass by. The use of the old car as a 
waiting room has gone by. The street 
railway’s responsibility for a salable 
product does not stop with letting the 
passengers off or begin with taking 
them on. It goes back very much far- 
ther than that. 

The buses provide comfortable sta- 
tions even for their local traffic. The 
bus makes it convenient to get on be- 
cause it goes to the curbstone. 

Street railways can offset this if they 
can follow the plan started in Wash- 
ington, D. C., and now being put into 
effect in other cities, such as Cincin- 
nati, of having raised aisles of safety 
instead of mere street circuit safety 
zones. Putting the passengers up on a 
platform puts them in a dry place in 
the street and gives them a feeling of 
safety. 

But the street railway and the cities 
should co-operate in providing proper 
shelters and roofs over these waiting 
places so that the waiting passengers 
need not freeze to death or drown while 
waiting to get on the car. Simple, 
strong and architecturally pleasing 
structures at low cost can be installed. 
The street railways that go that far in 
co-operation with cities in providing 
this sort of equipment are going to 
preserve their investment and offer a 
salable transportation. 

Bright, cheerful cars attract pas- 
sengers as a candle attracts the moth. 
A good many street railways have 
made the great mistake of running 
cars so poorly illuminated through 
lack of proper lighting equipment and 
lack of proper clean upkeep, that rid- 
ing in a car at night is like riding in 
a dungeon. 

The bus has its own field of trans- 
portation. The street railway has- its 
field. The two kinds can supplement 
each other and aid each other, provided 
the street railways keep up with mod- 
ern developments. They cannot sell 
unsalable goods. Street railway must 
dress their windows if they want to 
attract their customers. 

The horse is the only form of trans- 
portation that never employed a de- 
velopment department. 

And the horse is the only form of 
transportation that has ever been dis- 
placed by any other form of transpor- 
tation. 

It is a fact seldom recognized that 
no other major means of transporta- 
tion or communication has ever been 
displaced by any later form of inven- 
tion. 

Perhaps the older means have been 
supplemented, but never supplanted. 

The “rubber urge” towards buses 
and automobiles is not a passenger 
disease it is a revolt against antiquated 
unsalable street railway transporta- 
tion. 


ede 


No American ever kicked about the 
cost of anything if it was what he 
wanted. People kicked about street 
railway fares not because they are high 
but because the street railways were 
furnishing something that was not 
salable. 

It should not be lost sight of that 
the field for electric railroads is still 
golden. While electric cars constitute 
only twenty-five per cent of the traffic, 
they are still capable of carrying 
eighty per cent of the people. They 
can carry that and more. 








WILL THIS BE THE YEAR 
WITHOUT A SUMMER? 


(Continued from page 199) 








I state that all these forecasts, fulfilled 
and to be fulfilled, have been based on 
critical study of causations during the 
last six years, reinforced by exhaustive 
examination of historical records of 
parallel years in the past extending, in 
Europe at least, back toward the early 
centuries of the Christian Era? 

What are the bases of causation? 
They have been presented in several 
articles in THE MAGAZINE OF WALL 
STREET during the past two years, as 
well as in other publications. I shall 
restate them briefly: 


1. The sun is a variable star, not 
only from day to day but over periods 
of years, delivering against the surface 
of the earth varying quantities and in- 
tensities of radiation, resulting in 
diverse heat effects upon the atmos- 


. phere, the land surfaces of the earth 


and the surfaces of the oceans. 


2. The remarkable capacity of the 
salt oceans to absorb the sun’s radia- 
tion leads to the carrying poleward of 
enormous stored heat in vast bodies 
of warm water and the sequent dis- 
placement and movement of polar cold 
water toward the Equator. These 
bodies of water with temperatures ab- 
normal to their latitudes vary in sur- 
face temperatures, in areas and in 
positions, with the long swings in solar 
radiation over periods of years, and 
thus influence the temperature of the 
over-lying air, its humidity, the strength 
and direction of the winds, and thus 
affect materially the resultant weather, 
its temperature and its precipitation 
over the continents towards which the 
winds may blow. 


8. Secondary influences come from 
the sun’s direct radiation on the land, 
but the oceanic influences are para- 
mount. 


4. Since periods of years, varying 
in the several oceans, are necessary to 
elapse before these pronounced changes 
can be effected, the measurement of the 
changes in solar radiation forms the 


‘essential basis upon which Long Range 


Weather Forecasting is predicated. 


5. The moon is an important factor, 
especially in its varying tidal pulls on 
the cold water oceanic areas of the 
temperate zones. 


6. One of the best known cycles in 
solar radiation is the sunspot cycle of 
slightly over eleven years. Five of 
these periods amounting to 55.8 years 
run coincidently with three lunar-solar 
periods of 18.6 years. In other words, 
every 55.8 years there is a return of 
coincidence of the lunar-solar and the 
sunspot cycle, exercising a profound 
and measureable influence on oceanic 
conditions and on the weather of the 
world. One of these took place in 
1816. The second one from 1816 is due 
this year and is already in operation. 

I have traced the influence ‘of these 
cycles not only back to the famine of 
Diocletian, 300 A.D., but back to the 
famine of Pharaoh, about 1700 B.C. 
Their effects will vary through more 
or less perfect or imperfect conjunc- 
tions with other causations, but they 
are always pointers to adverse weather 
and crop conditions as far back as his- 
tory furnishes records of weather 
catastrophes. 

I had forecast months ago that this 
was, moreover, to be a year of violent 
fluctuations, of floods and droughts, of 
unseasonable heat and cold, of hail- 
storms, tornadoes and tropical hurri- 
canes. To date there have been record- 
breaking snows and blizzards, record- 
breaking rains and sequent floods, record 
breaking gales, record-breaking frosts 
and freezes, record-breaking _hurri- 
canes, and the year is still young. 

Temperatures have averaged high 
but the destruction has been from cold 
waves and killing frosts. The rainfall 
has been subnormal, but the Mississippi 
flood has been the greatest and most 
destructive ever known. ‘Tornadoes 
belong in the spring and summer, but 
they have begun well back into the 
winter on parallel dates with severe 
blizzards. 

This is the year of the 
Weather Paradox! 


Great 


Editor’s Note: Should this forecast 
of abnormal weather conditions be 
verified this year, the effect on crops 
and business would be marked. It is 
difficult to accept the. forecast unless 
we also believe that the result of the 
prospective situation could be to lower 
crop output. In that event, agricul- 
tural prices would be improved, some- 
thing which the farmers, in their pres- 
ent despondent state, would hardly 
consider a calamity. In any event Mr. 
Browne’s views are of interest not only 
to farmers but to business men 
throughout the country. 





CORRECTION 


The present dividend rate of Inter 
national Business Machine as given 02 
page 136 of the May 21st issue should 
have read $4.00. 
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Here is the Answer 


We asked the question “How did your first quarter for 
1927 compare with the same period for 1926 in the Southern 
territory?” Space permits publication of only a few of the 
answers, which are typical. Many others were given in 
confidence and cannot be pubiished. 
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severe ’ 2? tor entering into the 
Is business continuing good in the business, increasing their vol- problem of branch location and have 
Great the South? Was 1926 an unusual ume, making big profits. found that Atlanta answers every 
year? What are conditions today? : requirement. As a result, over 800 
We asked tht teaties atte The Ideal Location of America’s best-known national 
_ h g panne Atlanta combines in one location concerns have placed their Southern 
cerns, the great names in/meri- — the three great essentials to suc- | Branches in Atlanta. 
w- can industry, who make Atlanta = cegsful manufacturers: Low pro- 
ye a their Southern headquarters, how = duction cost, brought about by Get the Facts 
7 the first quarter of 1927 compared efficient, intelligent, Anglo-Saxon The Atlanta Industrial Bureau is 
aie with the same period of 1926. labor, together with big savings in thoroughly equipped to present the 
of the Gains reported ranged from 4% to raw materials, power, taxes and facts as they apply to your busi- 
lower 200% increase over 1926. other _basic factors. A ich and ness. There is no charge, no obliga- | 
yricul- growing market, absorbing an ever tion. The information your request 
some- Business is Good in the South increasing volume of the national will bring may be worth many | 
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Past ten years, is today reaching P The finest merchandising brains INDUSTRIAL BUREAU 
greater heights than ever before. in the country have made the most 1337 Chamber of Commerce 
And it is significant that those 
manufacturers who have realized 
that this country can no longer be 
Inter- served from any one point, who 
en on have Selected Atlanta as the logical 
th, are the ones who are getting 
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In the 
Market Letter 
this Week 


Observations on 
Wright Aeronautical 
Corporation 
Victor Talking Machine 
Company 


SENT ON REQUEST 
ASK FOR 528-4 


LISTED BONDS AND STOCKS 
bought and sold for cash, or 
carried on conservative margin. 


McClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 


67 Exchange Place 
New York 


Telephone, Hanover 3542 


BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 


E. A. Pierce & Co. 


Successors to 
A. A. Housman-Gwathmey & Co. 


11 Wall Street’ :-: New York 


First Quarter Trends 
in the 
Motor Industry 


Analyzed in our current 
Fortnightly Review. 


Copy on request 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 
New York Coffee & Sugar Exchange 
New York Produce Exchange 
New York Cocoa Exchange 
Rubber Exchange of New York 
Chicago Board of Trade 
ye Stock Exchange 
Dallas Cotton Exchange 
Houston Cotton Exchange 
Liverpool Cotton Assn. Associate Members 
Los Angeles Stock Exchange 
Memphis Cotton Exchange 
New Orleans Cotton Exchange 
San Francisco Stock & Bond Exchange 
Toronto Stock Exchange 
Winnipeg ‘rrain Exchange 
Winnipeg stock Exchange 


BRANCHES 


New Orleans 
Ottawa, Ont. 
Pasade! 


na 
Paterson 
Philadelphia 
Pittsfield 
Portland, Ore. Winnipeg, Man. 


New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS—Continued 


May Department Stores 
Mexican Seaboard Oil 
Miami Copper 
Mortgomery Ward 
National Biscuit 
National Dairy Prod 


National Lead ........... Pchee 


Do. Pfd. 
Philadelphia Co. 
Phila. & Reading C. & I 
Phillips Petroleum 


Pullman Company 
Punta Alegre Suger 
Pure Oil 
Radio Corp. of Am..... Pho e ee 
Ray Consol. 
Replogle Steel 
Republic a & Steel... 
Do. 
Royal Dutch N. ¥ 
Savage Arms 
Schulte Retail Stores 


Simmons Company 
Simms Petroleum 
——— a Oil 


Standard Oil of Calif 
Standard Oil of N. J 


Texas Gulf Sulphur. 


Tide Water Oil 
Timken Roller Bearing 


Transcontinental Oil 
Union Oil of Calif............. 
United Cigar Stores 


Utah 
Vanadium Corp. 
Western Union 
Westinghouse Air Brake 
Westing E. & 
White Eagle Oil .... 
White Motors .. 
Willys-Overland 

Do, 
Wilson & Co 


* Old stock. 
a Paid this year. 


+ Bid price given where no sales made, 


Post-War 
Period 


War 
Period 


Pre-War 
Period 
a 
1909-1913 
High Low 


ae, 
1919-1926 
High 


63% 


*65 «—«*971, #35 #17434 
3414 


49% 16 32% 
De is 8214 


——-— 
1914-1918 
High Low 


2714 
491% 
111% 


#124%, 


67% 
93% 
*800 


*100% 
45% 


+ Not including extras. 


1927 Last 


a" Sale 
High Low 5/25/27 


58% 36 363, 
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Montgomery, Ward 
& Co., Inc. 


Pure Oil Company 


The Fleischmann 
Company 


Circulars upon request 


Richardson, 
Hill & Co. 


Established 1870 
Members New York Stock Exchange 
120 Broadway New York 
Telephone Rector 5660 


PORTLAND 
LEWISTON 


BOSTON BANGOR 


We have prepared 
an analysis of the 


Oil Situation 


which will be sent 
upon request 


Ask For CircuLtark MW-1 





Fenner & Beane 


Members New York Stock Exchange 
and other principal exchanges 
60 Beaver Street — New York 
Fenner & Beane Bldg. — New Orleans 


| 
Private wires to New Orleans, Chicago 
| and pri.cipal points throughout South 
| 


JUNE 4, 1927 


Securities Analyzed, Rated 
and Mentioned in 
this Issue 


BONDS 


Chicago, Rock Island & Pacific 4%4s 1928... 216 
General Petrcleum Corp. 6s 1928........... 216 
Oregon Short Line 4s 1929 

Seattle Electric 5s 1930 

United Cigar Stores 5%4s 1930 

Bond Buyers Guide 


American Tel. 

Brooklyn Edison 
Columbia Gas & Electric 
International Tel. 
Montana Power 


Peoples Gas 
Public Service of N. J 
Western Union Telegraph 


MINING 


American Metals 

American Smelting & Refining 

Anaconda Copper Fe Noah ae ek 4 ga 221 
Cerro De Pasco 

Chile Copper 

Kennecctt Copper 

St. Joseph Lead 


PETROLEUM 


Phillips Petroleum 
Simms Petroleum 


Texas Corporation 
Oil Ratings Tables 


RAILROADS 


RIOR ONG s enie sis id os ctale dws s0068 6 eae 
PRR Oe CEs 2 6.6 05-04 orcs a bs o's ewe esi er 
RM I WN iareisc. sv sitrc a Sein cco eves SRDS 
Delaware & Hudson 

Delaware, Lackawanna & Western 

Great Northern Railway 

Illinois Central 

Minneapolis, St. Paul & S. S. M 


PCR EIN BW CORCIIN 6 6565 816 6658s oes ooere'e's ’ 
Northern Pacific 

St. Louis-San Francisco 

Union Pacific 221 


INDUSTRIALS 


Allis-Chalmers 220 
American Bank Note.....c.c.cccceseccecss 200 
American Can 218 
American Steel Foundries...............6. 221 
American Tobacco 221 
Atlantic Gulf & W. I. 249 
Associated Dry Goods 220 
Metta) PREIS . Ss gaa 6 c.ceie.b-erlescsaisie ses 2 
Coca-Cola 218 
Continental Can 

Crucible Steel 

Eastman Kodak 

Endicott-Johnson 

General Motors . 

General American Tank Car 

Goodyear Tire & Rubber 

Great Western Sugar 

May Department Stores 

National Supply 

N. Y. Air Brake 

Otis Elevator 

Phillip Morris Cons 

Postum Cereal 

RMI. Gin 25e so Gide wo 01010 600s she viv 6 :5)0/0.¥ eraleeie 
Preferred Stock Guide 

Punta Alegre Sugar.........-ssseeereeeecs 
Reynolds Tobacco “B” 

Simmons Co. 

Sterling Products 

Standard Milling 

Tobacco Products Corp........----++eeeeee 
Union Tank Car 

Union Carbide 

United — 

U. S. 

lea rl Stores of America 

Union & United Tobacco 

Westinghouse Air Brake.......---+++++++ 
Westinghouse Electric 221, 250 


Weekly 
Market Letter 


Westinghouse 
Electric & 
Manufacturing 
Company 


Copy on request 


ye Kirk, 


Established 1873 


Members N. Y. Stock Exchange 


25 Broad St. New York 

















A Special Letter 


TEXAS 
CORPORATION 


will be forwarded 
on request 


Ask for MW-25 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 














A Survey of Your || | THE MAGAZINE of WALL STREETS 


Holdings COMMON STOCK PRICE INDEX 


(1925 Closing Prices =100) 





1927 Indexes ood — 
: . : Number of (264 Issues) Recent Indexes (288 Issues) 
WE maintain a well equipped “Sameggg Greup , A “ude A , 
statistical department in High May 14 May 21 Close High Low 
. : COMBINED AVERAGE : . 103.5 104.9 “7 102.0 83.1 
order to give accurate informa- Railroads 129. r 124.7 129.3H 98.5 102.2 
tion and dependable advice to our — * us 
clients. Alcohol e 93.4 : .6 103.2 
F E Automobile Accessories e J 85.8 i 0 104.4 
We will prepare on request, with- Automobiles bi ; 75.9 104.0 


° . . Baking . 
out obligation, a careful analysis Business Equipment k : 152.8 : 109.3 
of the holdings of any investor, 


Chemicals and Dyes 7. ° ol 3 111.5 
Ee a Construction & Bldg. Mat’l... < ° x 4 101.4 
and submit specific recommenda- 
tions. 





Containers 100. a ‘ r 1 110.8 
Copper > R 7 i js 122.8 


38 


Department Stores 
Drugs and Toilet Articles.... 
Electric Apparatus 
Foods and Beverages 
Furnituro 
Leather 
Mail Order . 
Marine 
Meat Packing 
Metals 
Miscellaneous ( No record) 
Paper and Publishing 87.8 75, 
Petroleum F F . 3 102.3 4 
Public Utilities ¥ R F 102.0 82.4 
Radio i " ' R 6 139.5 78.8 
Railroad Equipment . K J 5 4 103.3 
Real Estate J : : “ 4 102.8 
Recreation . s 3. 2 118.2 
Rubber 1 - r A 4 1143 

100.6 

116.1 

r R 170.0 

Telephone 5. . -6 105.6 
Textiles ° ° . 96, 5 104.6 
Tobacco . 148.3 
Traction 142, ° \. 5 136.9 


H—New HIGH record since 1925. 


152. % 
96.1 
76.9 
91.6 
69.8 
88,0 
79.6 
74.4 


Through our long experience in 
judging investments, we have 
frequently prevented serious 
losses to our clients by pointing 
out elements of weakness. 
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F. J. LISMAN & CO. 
20 Exchange Place, New York 


-_ 
HOWNDM POAT OH 


























Municipal Service 
Corporation 


Company in its methods RAILROADS 
of doing Business, 
Parallels Chain Store 
Merchandising 


First Quarter’s Earnings 
and descriptive circular 
THE MAGAZINE oF STREET'S 
upon request. COMMON sToK PRICE INDEX 


PRICES = 100) 





eo © 





r (An unweighted Average of weekly closing prices, specially designed for investors. The 

ie Hall Keyes & Co. 1927 Index includes 264 tssues, distributed among 36 leading -e/naerwel and covers about 
90% of the total transactions in all Common Stocks listed on the New York Stock Exchangé. 

Members N. Y. Stock Exchange It is compensated for stock dividends, rights and assessments; and reflects all important 
price movements with a high degree of accuracy. Our method of making annual revisions 


tn the list of stocks included renders it possible to keep the Index abreast with evolutionary 
I 1 1 Br oadway N ew Yor k changes in the market, without impairing tts continuity or introducing cumulative inaccuracies.) 
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ANSWERS TO INQUIRIES 
(Continued from page 232) 
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ing. Years ago, Soo Line operated on 
a very profitable basis, and the shares 
were held in high esteem as invest- 
ments, but with the decline in logging 
operations along the territory served, 
it has lost one of its most lucrative 
sources of revenue, and it has been 
rather hard put to make this up in other 
directions. Considering the efficiency 
of the management, and the strong 
affiliations of this road, it is reasonable 
to expect in the course of time its 
affairs will be placed on a higher plane, 
but anything noteworthy along those 
lines seems to lie a considerable dis- 
tance ahead. We believe that better 
investment opportunities lie elsewhere. 


ATLANTIC GULF & WEST INDIES 


Would you be so kind as to give me an expres- 
sion of opinicn with reference to Atlantic Gulf & 
West Indies stock? I am very much interested 
in this security, having held 100 shares of both 
common and preferred since 1925 when I pur- 
chased the one at 74, and the other at 58. Thus 
far my investment has not proved a very profit- 
able one and I am wondering if it would be 
advisable to effect a change. What is the present 
situation surrounding this company?—W. H. W., 
Boston, Mass. 


Atlantic Gulf & West Indies Steam- 
ship Lines and subsidiaries did not do 
any too well from an earning stand- 
point last year, earning only $444,151 
after depreciation, taxes, interest, etc., 
equivalent to $3.23 a share earned on 
outstanding 137,429 shares of 7% pre- 
ferred stock. The previous report 
covering 1925 operations showed net 
income of 1.87 millions, equal to $5.94 a 
share on 199,458 no par shares of com- 
mon stock after allowing for preferred 
dividend requirements. A minor im- 
provement was effected in its financial 
position last year, but hardly sufficient 
to offset its otherwise poor showing. 
At various times in the past few years 
Atlantic Gulf has given promise of 
better things, but invariably has lapsed 
into indifferent performances. The out- 
look is uncertain and there seems little 
incentive to retain this stock. 


SIMMS PETROLEUM 

ol wrote to you about six months ago regarding 
Simms Petroleum, and you advised me to dispose 
of my stock at the then current prices which were 
considerably above those niw prevailing. I am 
rit I did not take your advice, but since the 
dividend has been passed and my funds are non- 
Producing, I have come to the conclusion that it 
pee be well for me to dispose of my stock. 
5 this in accord with your advice?—R, A. L. 
altimore, Maryland. : 
Although Simms Petroleum is not 
ovine to any extent in a flush pool, 
= company has felt the adverse 
igen of the present depression in the 
: industry to an extent whereby it 
Fie been necessitated in foregoing 
eg payments on the capital stock. 
Fo for the first quarter of 1927 
ee to $839,255 after inventory 
erent, against $958,400 in the 
Bending period of last year. 
. ile Simm’s current production of 
Fate 12,000 barrels daily is con- 

erably above that of this time last 
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Time to Consider 
July Investments 


ODAY is a time when the prudent buyer 
will consider carefully the selection of his 
July investments. Only a short time remains, 
and the present available supply of good bonds 
is scarcely sufficient to meet the active demand. 


Our current offerings of sound 
securities are widely diversified 
and meet your strictest require- 
ments as to safety. Their net in- 
terest yield is higher than that 
of others equally sound—as high 
as 6%. 


We suggest that you write immediately for full 
information, together with our current offer- 
ings, in $1,000, $500 and $100 denominations. 
Ask for 

BOOKLET D-486 


S.W. STRAUS & CO. 


INVESTMENT BONDS » INCORPORATED 
Straus BuILDING Straus BurtpInc 
565 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
New York CuIcaco 
Srraus BuILpING 
79 Post Street, SAN FRANCISCO 





ESTABLISHED IN 1882 



























































E. extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $100,000,000 
Two Rector Street, New York 




















et move for yout money/ 


SPRAYED RUBBER 
WEB CORD 
FLAT BAND METHOD 


Q—How does the car owner 
benefit by the United States 
Rubber Company’s operation 
of its own Cotton Mills? 


A—Cotton cord is the backbone of 
every tire. So no tire can be better 
than the cord used in it—and the 
quality of United States Tires bene- 
fits greatly by these cord mills. 

Owned and operated by the U. S. 
Rubber Company, they were estab- 
lished for the purpose of producing 
an adequate supply of fine cotton 
cord, made strictly according to the 
specifications laid down for United 
States Tires, and always uniform. 

The establishment and operation 
of these mills, like every other United 
States Rubber Company development, 
leads directly to longer tire life and 
greater value for the car owner’s 
dollar. 


United States Rubber Company 
















Trade Mark 









UNITED STATES 


ROYAL CORD 


BALLOON 





The United States Rub- 
ber Company operates 
its own Cotton Mill at 
Winnsboro, S. C. 






































Concept in 


EE oy A New 
oe Z9 | Investment 
Banking 


Offering Safe Securities of Electric Ligh¢ 
and Power,Gas, and TransportationCom- 
panies operating in 20 states. 

Write for list. 


UTILITY 


Providing every safeguard of the Invest- 
ment Trust principle, secured by the 
combined resourtes of 
The Realty-Seeurities lavestment Trust 
Reelty Foundetion, Inc. 
Metropolitan Casualty Insurance Co. 
Safety of principal is unconditionally in- 
sured, the yield of 6% is guaranteed, 
and a substantially larger return may 
be expected by virtue of the ici 
tion provision. Maid compon for descrip~ 
bre malerved. 


SECURITIES 
COMPANY 























. MW. 
Addsess 
72 W. Adams St., CHICAGO 
jNational American Securities Company’ Mnwaukee St.Louis Louisville Indianapotis 
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year, the company is by no means re. 
ceiving the same prices. It is signiticant 
to note that of the first quarter’s pro. 
duction, about 4,500 barrels was light 
oil, making $1.30 a barrel average, 
against $2.25 a barrel average last 
year, a reduction of 40%. Asa matter 
of fact, present prices for crude are 
less than production costs, necessiiat- 
ing the running of a substantial part 
into storage. Simms will of course 
conserve its finances by foregoing pay- 
ments on the stock, something which 
should react to its ultimate advaniage, 
but since the immediate outlook is far 
from satisfactory, material price 4p- 
preciation is remote. We believe it 
would be well for yon to dispose of 
your holdings. 





ST. L. & SAN FRANCISCO 

Would you advise me to accept profit on 25 
shares of St. Louis & San Francisco Railway 
common stock which I purchased at $61 a share 
in 1925? The company seems to be doing very 
well from an earnings standpoint, but the stock 
is nt getting anywhere in the market and I am 
wondering if I would not have an opportunity 
to replace my holdings to good advantage at a 
later date-—E. F. N., New York City. 

Earnings of St. Louis & San Fran- 
cisco Railway for 1926, amounting to 
7.54 millions, or the equivalent of 
$14.17 a share earned on outstanding 
502,783 shares of common ‘stock com- 
pare favorably with those of 1925 
when net of 7.16 millions was equal to 
$14.88 a share on 452,778 shares of 
common stock. Since the company 
suffered no material damage from the 
inundation in the Mississippi Valley, 
the outlook seems to be for further 
progress along constructive lines. The 
shares thus have merit for long pull 
holding, but we believe that current 
quotations discount the existing situa- 
tion to a considerable extent, and it is 
quite possible the shares will be avail- 
able to somewhat better advantage. 
We feel you would be justified in ac- 
cepting profits. 







WESTINGHOUSE ELECTRIC 

Why has Westinghouse Electric been so slug: 
gish in the market? I have noted favorable com- 
ment on this stock from time to time in the col- 
umns of THE MaGazINnE OF WALL Street, ond 
am convinced that Westinghouse is a sound in- 
vestment, but since I invest fully as much for 
profit as for income, I might say that it has 
proved a disappointing hclding. Do you think 
better things are in prospect, or would it be well 
to switch to something with clearer defined pros- 
pects?—H. D. C., Pittsburgh, Pa. 

Next to General Electric, Westing- 
house Electric & Manufacturing Com- 
pany is probably the largest factor in 
the electrical field. The company }8 
manufacturing almost everything elec- 
trical from the heaviest hydro-electric 
and railway equipment to the smallest 
electric light bulb. The company’s 
products are many and diversified, as 
a result of which it is not dependent 
upon a single industry for any sub- 
stantial part of its revenues, and can 
show good earnings during all but 
periods of general depression. As 4 
result of operations last year, the com- 
pany showed the equivalent of $6.80 8 
share earned on the 2,370,063 shares of 
combined preferred and common stocks 
of $50 par value. This compares with 
$5.95 a share on the combined stocks 
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in the previous year. At the end of 
the year the company was in strong 
financial condition, having net working 
capital of 102 millions, and cash, se- 
curities and investments in excess of 
46.67 millions. Average earnings of 
this company over a period of years 
have been substantially in excess of 
dividend requirements, as a result of 
which an impregnable financial posi- 
tion has been built up. The long range 
outlook from a trade and earning 
standpoint is favorable to an extent 
that not only do the shares appear to 
have a substantial degree of invest- 
ment merit, but also good prospects for 
price appreciation over a reasonable 
period of time. 


PUNTA ALEGRE SUGAR 


I have heard a great deal about the improve- 
ment in trade conditions affecting the cane sugar 
growing industry, and I am very much interested 
inasmuch as I am a@ holder of 100 shares of 
Punta Alegre Sugar purchased at 35 last year 
on the advice of THE MAGAZINE OF WALL STREET. 
Do you think it advisable to accept my profits or 
would it be well to retain?—H,. B. B., Boston, 
Mass. 


The situation surrounding Punta 
Alegre Sugar appears more promising 
than it has at any time during the past 
two years. Advances in the price of 
sugar and molasses, together with 
operations on the most efficient basis 
in the company’s history, indicate that 
1927 returns will compare very favor- 
ably with those of previous years. All 
of the company’s mills have finished 
grinding for the season with total out- 
put of 1.2 million bags of 325 pounds 
each, compared with 1.39 million bags 
produced last year. In the 1926 fiscal 
year the company earned the equiva- 
lent of only 17 cents a share on 381,- 
537 shares of common stock of $50 par 
value. Last year, however, the company 
received only 2.26 cents a pound for 
sugar, leaving a profit margin of only 
three-tenths of a cent a pound. Pres- 
ent indications are for profits at least 
double last year’s figure. The improve- 
ment in molasses prices will also aid 
the company materially. Punta Alegre 
has an advantageous contract with the 
Dunbar Molasses Company at prices 
considerably better than the 4.417 
cents a gallon, f.o.b. Cuba, received 
last year. On this basis, it is evident 
that there are grounds for optimism, 
and the prediction that the shares will 
reach higher price levels seems to rest 
on a solid foundation. We counsel 
some further patience on your part. 





SIMMONS COMPANY 


Acting upon the advice of my broker I pur- 


chased 50 shares of Simmons Company stock 
last year it $52 per share, and as you know, 
now have « substantial paper loss on my invest- 
ment. I understand the company, did rather 
poorly from an earning standpoint last year. Do 
you think it the worst aspects of the situation 
have been discounted, or would it be advisable 
hd dispose ' my stock to avoid further possible 
95s’—R, 4. L.; Birmingham, Alabama. 


The revort of the Simmons Company 
covering operations in the fiscal year 
ended November 30, 1926, showed that 
the compeny earned net profit of 2.78 
millions after depreciation, federal 
taxes, etc., equivalent after 7% pre- 
ferred dividends to $2.37 a share on 
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For The Motorist 
Who Knows 


The exacting motorist, who cannot be content with 
average service from his tires, finds complete tire satis- 
For extra 


faction with the Fisk Extra Heavy Balloon. 


comfort, extra safety, extra mileage, learn to know the 
Fisk Extra Heavy Balloon, the super tire for super serv- 


ice. 


There is a Fisk Tire for every car, a Fisk 
Tube for every tire, priced for every 
purse. 


“FISK SAYS IT WITH MILEAGE” 


FISK 






































NATIONALUNION 
MORTGAGE BONDS 


5, 10 and 20 Year Maturities 
URVEY the entire Investment Field, and 


you will find no form of security more 
attractive or more admirably suited to the 
average need than these protected mortgage 
bonds. 
The underlying mortgages are irrevocably 
guaranteed both as to principal and interest 
by one of the following Surety Companies: 


U.S. Fidelity & Guaranty Co. 
Maryland Casualty Co. 
Fidelity & Deposit Co. 


Baltimore 


National Surety Co. 
New York 


Write today for our descriptive booklet which 
tells why these securities are so desirable. 
It will be sent free upon request. 


NATIONAL UNION MORTGAGE Co. 
BALTIMORE - MARYLAND 


MACKUBIN, GOODRICH & Co. 


BALTIMORE - MARYLAND 
FISCAL AGENTS 














66 Broadway 














Puts - Calls - Spreads 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin ac- 
counts; to supplement margin; and in place of stop 


orders. 


Profit possibilities and other important features are 


described in Circular W. Sent free on request. 
Quotations furnished on all listed securities. 


S. H. WILCOX & CO. 


-Established 1917 Incorporated 


Telephone Hanover 8350 








New York 


1 million shares of no par common 
stock. This compares with 4.17 mil. 
lions, or $3.75 a share in 1925. 1996 
appears to have been a year of ad. 
justment for Simmons. The company 
effected some radical changes in the 
design and quality of its merchandise, 
hence was necessitated in liquidating 
to a low point all inventories of old 
style products. Consequently, _ its 
manufacturing schedule was severely 
curtailed, and the margin of profit re- 
duced to a minimum. As matters now 
stand, Simmons has effected a thorough 
house cleaning, and should give a good 
account of itself in months to come. 
Nevertheless, it seems that consider- 
able time will elapse before the com- 
pany is successful in redeveloping a 
substantial and lasting earning power, 
hence the shares seem to have merit 
only for long pull holding. We are 
inclined to believe your funds could be 
employed to better advantage else- 
where. 


ANACONDA COPPER 


What is your interpretation of the situation 
surrounding Anaconda Copper? I have held this 
stock over a number of years, purchasing in 
1923 at $52'% a share. During the greater part 
cf the interval which has elapsed, the stock has 
been considerably below my purchase price but 
now is within striking distance. If the metal 
situation was showing any signs of brightening 
I would feel somewhat optimistic, but as matters 
stand today I find it rather difficult to enthuse 
over the prospects of this or any other copper 
mining company. Do you think I shceuld hold 
my stock with a view to eventual recovery, or 

vou ‘ag it be well to dispose of it at these levels? 

E. S., St. Louis, Mo. 


Considering conditions prevailing in 
the metal industry last year, the ability 
of Anaconda Copper to show the equiv- 
alent of $4.74 a share earned on 3 
million outstanding shares of capital 
stock might have been considered a 
noteworthy achievement. While these 
figures represent a decline from the 
$5.84 a share in 1926 it is interesting 
and important to note that gross earn- 
ings were 11 millions above those of 
1925 and that the decline was due in 
large part to extraordinary expenses. 
A survey of the company’s financial 
position at the end of 1926 reveals an 
interesting situation, cash and market- 
able securities being carried on the 
books at 84.82 millions, while its metal 
inventory aggregated 46.14 millions. 
In this connection it is evident that any 
sudden change in the metal situation 
will have a decided effect upon income 
account in months to come. After all, 
Anaconda Copper has demonstrated its 
ability to hold its own in spite of un- 
satisfactory metal conditions now exist- 
ing, and since any change in the situa- 
tion promises to be in the nature of 
an improvement, we believe that a con- 
structive attitude toward the future 
is warranted. It is interesting to note 
that the extremely low cost South 
American properties of this company 
are now coming into quantity produc 
tion, something which should augment 
earnings in months to come. In vieW 
of these circumstances, the shares have 
gained both in investment and specu- 
lative flavor, and in our opinion, should 
be retained. 
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THE “WHELAN” STOCKS 
(Continued from page 225) 
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pany takes advantage of all cash dis- 
counts in making purchases and re- 
tails only standard merchandise at 
standard prices. 

The original United Cigar store was 
established on Nassau Street in New 
York in 1901 by George J. Whelan him- 
self, conceived upon the lines which 
have given such popularity to the chain 
which now has reached 1,200 directly 
operated units and 2,000 small town 
agencies. The company’s methods are 
so well known and so generally under- 
stood as to need no description. 

Up to about 1919 United Cigar 
Stores progressed about the same as 
other typical successful merchandising 
enterprises. It paid liberal stock divi- 
dends, financed expansion largely from 
earnings and was conservatively man- 
aged from a financial point of view. 
Since about that time the company has 
figured prominently in stock market 
operations of a unique character. 
First, it became the nucleus of 
the ambitious United Retail Stores 
enterprise which challenged the imagi- 
nation of speculators in the great bull 
market of 1919. Upon the dissolution 
of United Retail Stores, control of 
which had been acquired by Tobacco 
Products, most of the stock passed in- 
to the hands of the latter company. 
Recently rumors have been abroad that 
the new Union & United Tobacco Cor- 
poration, which already is understood 
to have a stock interest both in United 
Cigar Stores and Tobacco Products, 
might become the controlling factor 
through some kind of a series of ex- 
change of stock offers. Not so long 
ago there was a persistent report that 
Tobacco Products would be dissolved, 
and shareholders of that company in 
the process would obtain United Cigar 
Stores stock in exchange for their 
holdings. 

During all this time there always has 
ben some of the minority stock of 
United Cigar Stores outstanding in the 
hands of the public. At one time this 
minority interest was said to be down 
to around 4% of the total -amount of 
common issued; but through the sale 
to the public of shares received by 
Tobacco Products as stock dividends, 
this minority interest now is said to 
have increased to around 20%. The 
small amount of stock available for 
trading purposes has made _ possible 
market operations of a peculiar nature. 
It has been easy to keep the price up, 
and systematic selling campaigns have 
tnabled Tobacco Products to market its 
quarterly increment at prices which 
Would enable the controlling corpora- 
on to pay dividends larger than its 
wn net profits plus its interest in the 
cash operating income of its principal 
Subsidiary. Apparently, Tobacco Prod- 
ucts is using the United Cigar Stores 
Stock dividend (11% % quarterly) to 
Supplement the cash income. received 
JUNE 4, 1927 


Pesue 


Ou! see the an-gry man! 


rimer... 


. . . Why is he so mad? 


He has been try-ing to talk over the tel-e-phone with the 
man in the next off-ice since lunch time and the line has been 
bus-y for ov-er an hour. 


Why does he not walk in and see him? 


Be-cause he has al-read-y walked ten miles to-day to at-tend 


off-ice con-fer-ences and his feet are sore. 


Does he not know that the off-ice switch-board is so bur- 
dened with in-ter-off-ice calls that the tel-e-phones are tied up 
half the time? 


No, he does not. If he did, he would in-stall a Dict-o-graph 


for swift and sure in-ter-ior com-mun-i-ca-tion. 


Then he would be hap-py and could save his feet for golf. 


Write fo the Dictograph Products Corporation, 220 West 
¢2nd Street, New York, or to any of our branches and agen- 
cies, located in principal cities, for a demonstration of the 


DICTOGRAPH 


SYSTEM OF INTERIOR TELEPHONES 
Get your man . 

No waiting 

No walking 





Dictograph 
MASTER STATION 


e 2 ° e 


Send me a copy of your booklet, “YOUR BUSINESS AT YOUR FINGER TIPS” 


Name 
cAddress 








In the investment field, safety and prog 

ress are especially dependent upon prac- 
tical knowledge of past events and their 
causes. Under the management of the 
same family for nearly three-quarters of 
a century, the House of Greenebaum is 
guided by an exceptionally rich fund of 
experience, used constantly for the pro- 
tection and profit of its patrons. More- 
over, as the Oldest Real Estate Bond 
House, founded in 1855, this institution 
will continue to specialize exclusively in 
first mortgage investments, the kind that 
have established an unequalled record for 
safety toinvestors during the past 72 years. 


~--—— Mail This Coupon-------—=9 





Please send me without charge or obligation copy of 





For Investment— 


ers of its Common stock, which 
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& 


GO WALL ST. 
BRANCHES IN 


Send for Investor’s Guide 


Our Investor's Guide will lead you to 
complete investment satisfaction and 
service, wherever you live. Write 


today. Use attached coupon. 


Greencboum Sine ric and Madison Streets, Chicago Greenebaum Sons 
Investors Guide and current list Greenebaum offerings, Inve stment Company 





Oldest Real Estate Bond House 


FOUNDED 1855 — CHICAGO 
OFFICES IN PRINCIPAL CITIES 


Affiliated with Greenebaum Sons Securities 


Corporation, New Yor! 


Buy and Keep Cities Service 
Common Stock 


In its 17 years of growth net earnings of Cities Service 
Company have been over $200,000,000. 


In the same time the Company has paid dividends total- 
ing more than $86,000,000 in cash and securities to own- 


at its present price gives 


you a net yield of about 814% on your money. 
| Send for Annual Report 


herty 

ny 

NEW YORK 
PRINCIPAL CITIES 


Please send ne, without obligation, copy of your Annual Report and full 
information aoout Cities Service Common Stock. 
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from the United Cigar Stores cash 
dividend (50 cents quarterly) in the 
payment of the $7 cash dividend on its 
own common stock. 

In the meantime, as the tabulation 
shows, the capitalization of United 
Cigar Stores, largely because of the 
liberal stock dividend policy, has been 
increasing faster than earning power, 
Realizing that if this stock dividend 
practice is to continue earning power 
must be increased, United Cigar Stores 
now is engaged in an aggressive ex. 
pansion program, planning to open 700 
new stores this year. To obtain funds 
for this expansion a new issue of pre- 
ferred stock recently was sold. This 
preferred stock issue will take care of 
the retirement of the old 7% preferred 
and the elimination of some subsidiary 
bonds, as well as provide between 9 
and 10 million dollars of new capital. 

“The new capitalization will be about 
as follows: 

Real estate mortgages (Dec. 31, 
1926), $10,701,092; 6% cumulative 
preferred ($100 par), 200,000 shares; 
common stock ($25 par), 1,933,036 
shares. 

Including appreciation in the valua- 
tion of leaseholds (shown above) net 
profits last year were equal to $4.66 a 
share on the new stock capitalization 
(this includes the 14% stock dividend 
paid in the first quarter). It will be 
noted that the company is earning the 
$2 cash dividend paid on the common 
by a margin of $2.66 a share per an- 
num, and that there is a bookkeeping 
surplus of $1.41 a share even after the 
$1.25 (5% on $25 par) stock dividend; 
but that the stock being distributed 
has a market value of about $4.50 a 
share against a book value of $1.25 a 
share. Thus, Tobacco Products, as the 
chief owner of United Cigar Stores 
common, is receiving cash and stock 
which it can sell, and apparently is 
selling, together with about $6.50 a 
share. In other words, Tobacco Prod- 
ucts is able to pay its holders about 
$6.50 for each share of United Cigar 
Stores, as actually realized income from 
this source, held, although United 
Cigar Stores is earning only $4.66 a 
share, something over $1 of which is 
appreciation in value of leaseholds 
which is not being realized in cash. 
This certainly is unusual, to put it 
mildly. How long can it go on? 
Recognizing that United Cigar Stores 
is a most excellent property, does it 
not seem that its stock is being con- 
stantly “watered,” to use a once popu 
lar but now nearly obsolete expression, 
in order to pay dividends in cash on 
Tobacco Products common? 

As long as this 5% stock dividend 
is continued on United Cigar Stores, 
and as long as the floating supply 
small enough to enable market sponsors 
to maintain the market price, the com- 
mon returns an excellent yield on the 
investment. But is it reasonable t 
suppose that the ever increasing float 
ing supply of stock, and the constantly 
more critical attitude of investors will 
permit a stock, with gradually dimin- 

(Please turn to page 255) 
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|| Electric Light & Power Stocks? 
tah ectric Lig ower Stocks: 
vidend Since late February, at a time most persons overlooked them, the American Securities 
vill be Service has again and again pointed out the sound position and possibilities for real profit in 
ig the electric light and power stocks. 
wes Despite mixed movements in the general market, already substantial profits have accrued on 
wld electric light ‘and power stocks, as— 
peping “ ion Gostag ig weeed 
oe STOCK — | a nas ‘Paxkes 
‘buted United Gas Improvement April 2 107% 13% 
r Electric Power & Light. ...... 17 Feb. 19 234 3814% 
4.50 a Electric Investors Feb. 26 385% 10% 
1.25 a Engineers Public Service WA March 12 281%4 22% 
as the Utilities Power & Light B ....141%4 March 19 1814 2914% 
Stores 
stock For more than three years now, the Amerizan Securities Service has been recommending 
tly is electric light and power stocks at what later proved to be profitable buying times—see arrow 
50 a above, which shows our latest general buying recommendation—and every purchase has shown 
Pro “i. a profit. Here again, the last three months, at the same time many stocks like coppers 
; merely see-sawed and oils sold off, our clients taking on electric light and power stocks have 
poe already netted generous profits. 
‘iga 
> from 
ite What Further Profits Ahead Now ? 
.66 a 
ich is While many stocks are now high, and unsafe, certain 
eholds sound electric light and power stocks have 
7 not advanced much, yet. 
pu 
» on? These particular stocks are described, and the whole electric light and power outlook an- 
Stores alyzed with care, in another special industrial report just prepared for our clients. This report 
oes it should prove valuable, like our last March report already has been. A few copies reserved 
1 con for distribution, free. 
pop Clip Coupon at Right 
esswn, 
sh om e e,@ e 
oat American Securities Service 
yiden 
; S, e 
oy rs Suite 1033 
ynsors Corn Exchange Bank Bldg. | AMERICAN SECURITIES SERVICE 
, com- | 1033 Corn Exchange Bank Bldg., New York 
the New York f-< : as ‘ 
yn Send me copy of your latest “Special Report on 
ole to | Electric Light & Power Stocks,” also copy of 
float- | “Making Profits in Securities,’ both free. 
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Associated Gas and Electric 
System 


Founded in 1852 


23,000 Customer-Investors 


Over 37,000 persons have invested in Associated 
securities, of whom 23,000 are customers and em- 
This represents a growth from less than 
1,000 shareholders in 1919 to the present number. 

Customer-ownership, fostered and developed by 
public utilities, has grown to such proportions that it 
has given a new meaning to “public” in public utility. 


Public Utility Management Has Two Responsibilities 


Not only do the utilities serve the public but they 
are in a large measure owned by it. 
added a new responsibility to management. 


Adequate service to its customers 
Sound securities to its investors 


Customer-ownership is helping slowly to revolu- 
tionize the investing and savings habits of thousands 
It offers sound securities with good 
yields which customers may purchase on a partial 


The management of the Associated Gas and Elec- 
tric Company is fully aware of this double responsi- 
bility to its public in providing dependable service 


nd Electric Company 


Associated Gas a 
= aN Incorporated in 1906 

Write for our Illustrated Year Book “O” 
7 Associated Gas and Electric Securities Company 


61 Broadway 


This in turn has 
It must 


New York 
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Curb Securities | 
We offer out-of-town Banks, Brokers and 

private investors, our unexcelled facilities 


for executing orders in all Curb securities 
and invite correspondence on this subject. 


Abrahams, Hoffer & Co. 


Members N. Y. Curb Market 


29 Broadway New York 


Telephone Bowling Green 1350 





Dividends 








Remington-Noiseless 
Typewriter Corporation 


Preferred Dividend No. 10 
New York, May 26, 1927. 
The Board of Directors has this day de- 
clared a quarterly dividend of $1.75 per 


share on the Preferred Stock payable July 
15, 1927, to stockholders of record July 


1, 1927. 
HAROLD E. SMITH, 


Secretary. 





“Good First Mortgage Bonds” 
Send for this booklet 


143 Montague St., Brooklyn, N. Y. 


























THE MONTANA POWER COMPANY 

COMMON STOCK DIVIDEND NO. 59 

A dividend of one and one quarter per 
cent (14%) on the Common Stock has been 
declared, payable July 1, 1927, to stock- 
holders of record at the close of business 
on June 10th, 1927. 

Checks will be mailed. 

J. F. DENISON, Treasurer. 

25 Broadway, New York, N. Y. 


(Continued from page 254) 
ishing equities back of it, indefinitely 
to sell for 19 times per share profits’ 
How will Whelan’s ingenuity solve the 
problem? 

Regardless of the obvious investment 
qualities of the 6% preferred which 
lately was gobbled up at 109 by hur. 
gry investors, the common stock of 
United Cigar Stores at prevailing 
prices is in a highly speculative posi. 
tion. On analysis it does not appear to 
be worth as much as Schulte Retail 
Stores, selling around 538, paying $3.50 
in cash and earning around $5 a share, 


TOBACCO 
PRODUCTS 
CORPORATION 


The assets of 
Tobacco Products 
Corporation con- 
sist of: (1) About 
1,500,000 shares of United Cigar Stores 
common stock; (2) The contract 
whereby American Tobacco leases its 
brands for $2,500,000 per annum for 
99 years from 1923; (8) Some unim- 
portant manufacturing assets; (4) 
Miscellaneous security holdings, prob- 
ably in such companies as Tobacco 
Products Export, American Tobacco, 
Philip Morris, Ltd., etc; and (5) A net 
working capital of $6,017,351 (at the 
end of 1926). Its only capital liabili- 
ties are 448,092% shares of $7 non- 
cumulative class A common (for all 
practical purposes a non-callable pre- 
ferred stock which shares equally with 
the common in event of liquidation) 
and 659,330% shares of common. Divi- 
dends are paid regularly on_ both 
classes of stock at the annual rate of 
$7 a share. 

The income of the company is de 
rived mainly from the following 
source: 

Income 

per annum 

American Tobacco lease.. $2,500,000 

United Cigar Stores cash 

dividend 

United Cigar Stores stock 

dividend, about 75,000 
shares at 90 


3,000,000 


6,750,000 
Total (without interest on 
bank balances and_ in- 


come on_ miscellaneous 
$12,250,000 


Class A dividend requirements aré 
$3,136,648 per annum. This leaves 
nearly $14 a share for the common 
stock. If the operating income of 
United Cigar Stores (exclusive ° 
lease appreciation) applicable to the 
Tobacco Products interest in the com- 
pany be used as the measure of earl 
ing power, Tobacco Products really 8 
earning only a little over $7 a share. 
Since the nature of the stock dividend 
operation is discussed in detail under 
United Cigar Stores, no further com 
ment is necessary. 

Should the stock dividend on United 
Cigar Stores be discontinued, the col 
tinuity of the $7 dividend on Tobacco 
Products common could be ass 
through an increase in the Uni 
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4) k Cigar Stores cash rate from $2 to $8 GWOT ODWOT GWOT OD WF ce WF OW CHT OG WHE OG WHT OG WHT OD 
lefinitely or $3.50 per annum, and Tobacco 
Profits? Products might be able to continue the 
solve the H yrrent $7 rate for a while through 

' distribution of part of its net quick 
vestment J assets, even without any increase in T W G AN S A ETY 
l which the United Cigar Stores $2 cash rate. HE AY To ET B K F 
~ cA Recognizing Whelan’s aptitude for 
pe, recapitalizations and _  inter-company 
“ vat operations of the kind which, fig- and d O return 
mpear t uratively speaking, make two dollars 

0 
; worth of stock grow where only one dol- i 

19 $45) | i's worth grew before, ithas been sug- is to adopt Bank Standards for your Investments 
ee ia gested that Tobacco Products Corpora- 

—— tion might be liquidated and its affairs 
wound up to the advantage of stock- © be | : 

2 E y real estate bonds from The Baltimore Trust Company 

holders. Pe wr ~~ - Ae is to command for the protection of your funds the investment 
Cigar a , knowledge and experience of the men appointed to manage the in- 


onde aah tn ada te pond vestment funds of one of America’s big banks—the largest trust 








ets of 
-roducts 


, Y About against a selling price of about 112 for company in the South Atlantic States. 
r Stores the class A and 100 for the common. The standards to which these 6% bonds conform have been estab- 
contract qt also has been suggested that all the lished by this bank and endorsed by hundreds of other banks, which 
ases its Tobacco Products assets might be have purchased real estate bonds from The Baltimore Trust Com- 
um for absorbed by Union & United Tobacco, pany for the investment of trust and deposit funds. 
: a the new Whelan investment company, tie; me ‘ 
s; (4) through some kind of an exchange of Payment of principal and interest on each first mortgage, rst mort- 
“ee stock arrangement. ; In event of dis- gage bond or first mortgage securing bonds pledged as security for 
i" ion. solution United Cigar Stores stock our real estate bond offerings is guaranteed by one of the surety 
Pobaceo, probably would not sell as high as it companies approved by The Baltimore Trust Company as Trustee . 
) A net is now selling because of the conse- The surety companies approved to date are as follows: 
(at the quent increase in floating supply. As 
liabili- stressed r above, the high price of GUARANTOR — name 
$7 non- United Cigar Stores shares seems to be : 
due to a considerable extent to the U. S. Fidelity & Guaranty Company............. $15,659,917 $52,454,218 
ay z small floating supply. National Surety Company..................... _ 15,874,656 35,235,774 
ty kre An things eonsllered, Teteee Pret Maryland Casualty Company.................... 11,110,692 40,334,498 
Fidelity & Deposit Company..................... 8,162,673 22,492,043 


dation) ucts common and Tobacco Products 
1. Divi- class A both appear to be selling at a 
n both more reasonable price than United 
rate of Cigar Stores common. Either United 

Cigar Stores is much too high or 


is Tobacco Products issues, the common 
ed ea HE BALTIMORE TRUST COMPANY 


Write for our new booklet, ‘‘A Bank-Selected Investment.” 
Ask for booklet No. 16 


ncome Main Office: 25 EAST BALTIMORE STREET, BALTIMORE, MD. 
annum 
500,000 PHILIP MORRIS This company The Largest Trust Company in the South Atlantic States 
000,000 CONS., INC. was iment last —Complete banking, trust and investment service— 
pore summer to bring al 
under one management the Whelan- SF | 
, Philip Morris, Ltd. Inc. and the Kar 
750,000 Schulte Continental Tobacco. It is a al 





——— holding company controlling a majority 
interest in both companies and effect- CAPITAL & SURPLUS $7,000,000 TOTAL RESOURCES $60,000,000 80,000 DEPOSITORS 
ing an interesting exchange of brands = ; 
and a more adequate sales outlet for AWR9CPW5SCAKK DCAM DCAM IW CAWAIDCAMWAS CAWI CAMS 

250,000 both. Through it Philip Morris, Ltd., 
Inc., obtains the right to manufacture 

its are and sell the new Barking Dog Cigar- 


leaves ette, so widely advertised lately. 
ommon 


of Chiefly through this brand it is said. 
oe of es Philip Morris now is making and | 
y selling mor i a e en° 
to the g more cigarettes than was Tobac International Securities 


0 Products at the time the lease of 
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You Can Pay Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for booklet MW-6 which explains our plan and terms 


Odd Lot Orders Solicited 


Outright Purchase or Conservative Margin 


James M. Leopold & Co. 


Members New York Stock Exchange 
7 Wall Street New York 


Established 1884 



































WE have prepared an analysis of 
WESTERN MARYLAND RY. 


Copies will be furnished on request 


A. L. SCHEVER & CO. 


Members New York Stock Exchange 
120 Broadway, New York 














F. & W. Grand 5-10-25 Stores 


Common Stock 


We recommend the purchase of this chain-store stock for appreciation 
in value because of its remarkable record, its able aggressive manage- 
ment, its financial position, plans for the future and merger possibilities. 


Our study upon request 


Henry W. Gully & Co. 


66 Broad Street New York City 
Tel. WHitehall 7738 











of Philip Morris Cons., Inc., ever hag 
been issued. 

In passing, it is worth noticing that 
following the close of the exchange of 
stock offer whereby one share of com. 
mon and one-half share of class 4 
stock of Consolidated was given for 
each share of Philip Morris, Ltd., Inc, 
which was turned in, Philip Morris, 
Ltd., Inc., stock had a big rise on the 
stock exchange, a rise which would not 
have been as easy save for the de. 
pleted floating supply which the ex. 
change of stock created. This is men- 
tioned because the move in the stock 
seemed so typically Whelan. It fol- 
lowed clostly the lines of a move in 
Universal Pipe preferred, which also 
came directly after the end of an ex. 
change of stock offer. 


UNION & UNITED 
TOBACCO 


So far, Union 
& United To- 
bacco, organ- 
ized by the Whelan people in March, 
1926, seems to be nothing more than 
an investment company. It is known 
to hold a large.block of Schulte Retail 
Stores, some of both Philip Morris 
corporations, a few thousand shares of 
United Cigar Stores, a little Tobacco 
Products, and so on. Part of its hold- 
ings appear from the balance sheet to 
be held for it by brokerage houses in 
margin accounts. Profits of $1.69 a 
share last year on the 250,000 shares 
of common issued apparently were de- 
rived partly from trading in various 
stocks, presumably in Whelan issues. 
Union & United Tobacco is supposed 
to take an interest in the management 
of the companies in which it has a stock 
interest, but it has been stated that 
complete control of any older company 
is not contemplated. 

Eventually, and perhaps soon, Union 
& United probably will announce the 
formation of a new operating company 
to produce cigarettes and other tobacco 
products in competition with older 
manufacturing companies. This new 
subsidiary may be the newly organized 
Anglo-American Tobacco Company, 
and hardly could fail to include the 
Philip Morris corporations. Unofficial 
hints have been about on one occasion 
that American Tobacco might be will- 
ing to sell back its lease of the old 
Tobacco Products brands to the 
Whelan people, and it is known that 
American Tobacco plans to concentrate 
itself more and more in the cigarette 
field. 

About all one can say about Union 
& United is that it is still in the 
formative period, and eventually may 
look much unlike the company which it 
now is. Probably the Whelan people 
intend to make the company a most 
important part of their tobacco sys 
tem. 


OTHER The other Whelan to- 
COMPANIES bacco companies are 

much smaller and may 
be treated in a word. United Profit 
Sharing centers operations around the 
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coupons given in United Cigar Stores 
and Happiness Candy Stores. It pays 
5% in stock semi-annually and occa- 
sional extras in cash on the 215,270 
shares of common issued, and last year 
earned about $1.70 a share. The cor- 
poration has been recapitalized several 
times in the past seven years. 

Tobacco Products Export originally 
was organized to exploit the Oriental 
tobacco trade, but has had a rather 
unfortunate career and is nearer be- 
ing a failure than any of the other 
Whelan companies. Some of the Whelan 
executives are said to have lost a lot 
of money in this issue, the history of 
which might have been different but 
for the troubles in China in late years. 

Happiness Candy owns something 
over 60 candy stores in New York City 
and elsewhere. It is earning and pay- 
ing about 50 cents a share per annum, 
with profits fluctuating little. Happi- 
ness products are sold in United Cigar 
Stores. In the past the Whelan people 
have been interested in Porto Rican 
American Tobacco, which recently ac- 
quired control of Congress Cigars; but 
so far as is known they have had little 
to do with this company in late years. 








Important Corporation Meetings 


Date of 
Company Specification Meeting 


American Beet Sugar 

SE TE, sccsseeceqebeus Directors 
Barnet Leather 

Intern’! Mercantile Marine 

International Nickel 

loose-Wiles Biscuit 


All America Cables 
American Express 
Associated Oi} Directors 
Atchison, Top. & Santa Fe...Directors 
rere Directors 
Fox Film Corp 
General Asphalt 
International Shoe 
Read: 


South Porto Rico Sugar 
Standard Oil of N. J. 
Timken Roller Bearing 
Air Reduction 


Foundation Co. ..... 
Macy, R. H. +a 
Westinghouse El. & Mfg... 

Woolworth, F. W. D 
American Railway Express. ..Directors 
Burns Bros, Annual 
Case Threshing Machine Directors 
Hodson & Manhattan R, RB...Directors 
Southern Pacific . Dividend 
Union Pacific System Directors 


, 8, Realty & Improvement.. Directors 
Petroleum “ ti 


PPPPSPEERE 
OO OO OD ad dng og ng gg 








gar 
Pantdian Pacific ee ere Directors 
"famous Lasky OCorp..Pfd. Div. 
Abumada Lead Directors 


enn, per & 
it Di: 
Western Union Telegraph, ... Korea 
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note to the special needs of readers 
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American Telephone 


and Telegraph Company 


Analyzed in our Weekty Review 


Copy on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 


New York Stock Exchange 


Chicago Stock Exchange 


Cleveland Stock Exchange 


25 BROAD STREET 


NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron 


New Haven Hartford 


Meriden Bridgeport = Newport 

















Securities Garried on Conservative 





Margin 





Weekly 
Stock Letter 


—pointing out economic 
conditions that may have 
a vital bearing upon the 
course of security prices. 


Sent gratis on request for M. W. 4 


Out-of-Town 
Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 
and effective service to out- 
of-town clients. 


We invite correspondence. 


Josephthal & Co 


Members New York Stock Exchange 


120 Broadway 


New York 


Telephone Rector 5000 






































You can now participate in the 
construction and operation of large 
income-producing buildings,—not 
only as a well protected investor 
—but also as a partner sharing in 
the profits from the operation of 
these buildings, above and beyond 
your original investment! 

The plan developed and per- 
fected by FRED F. FRENCH, 
during fifteen years of successful 
experience in constructing millions 
of dollars worth of income-produc- 
ing buildings, opens the attractive 
investment field of large scale real 
estate development to you whether 
you have $100 or $100,000 to invest. 


‘The 
FRENCH 
PLAN 


gives you a sound investment—plus 6% 
—plus the return of your original in- 
vestment—plus 50% of profits from the 
operation of the property thereafter— 
thus achieving for you the unique ad- 
vantage of temporary investment for 
permanent income. 

Thousands of discriminating investors 
have invested millions of dollars in 
French buildings under this plan and 
are now participating in the profits from 
their operation. 


Mail the Coupon—TODAY 


The Special Coupon—below—will bring 
the 64-page book “The Real Estate In- 
vestment of the Future” containing full 
details of this plan and what it has 
already accomplished so that you can 
see exactly what it will do for 
you. Tear it out—now—and 
mail it TODAY ! 


\\ 


MW 12 | 


FRED F. FRENCH | 
INVESTING 
COMPANY, Inc., 
350 Madison Ave., 
New York City. 


| Please send n.e without obligation the 
64-page book “The Real Estate Invest- 
| ment of the Future.” 





Canadian Securities 


For the convenience of investors inter- 
ested in Canadian securities, this table will 
be published every other issue: 


Divi- 
Price dend 


Abitibi Pwr & Paper. 90 $5.00 
Bell Tele. of Can.... 147 8.00 
Brazil Traction 143 6.60 
Canadian Pac. ...... 184 10.00 
Christie, Brown 59 1.20 
Dome Mines 8 1.00 
Ford of Canada .... 15.00 

1.00 

1.30 

4.00 
Imperial Oil 71.25 
Interna. Paper 2.00 
Interna. Nickel 2.00 
McIntyre Porcupine 1.60 
Mont. Lt., Ht. & Pr... 2.00 
National Brew. ..... 4.00 
Price Brothers 2.00 
Quebec Power 7.00 
Shawinigan Power .. 2.00 
Spanish River 7.00 


Bank of Mont. *298 14.00 
Can. Bank of Com. .. *242 13.00 
Royal Bk. of Can. .. *272 14.00 


* Bid price. f Including extras, 











CANADA 


A Field for Safe and 
Profitable Investment 


16-Page Booklet 
on Request 


We recommend the listed 
preferred and common stocks 
of the leading 


BANKS 
PUBLIC UTILITIES 
INDUSTRIALS 


Analyses on request 


Canadian Stock Specialists 


A.D. WATTS & CO. 


Members Montreal Stock Exchange 


1 Wall St., New York City 


Royal Bank Building 
Toronto, Canada 
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WANT TO KNOW 
about 


Chain Store 
Stock? 











UR exceptionally 
complete files of 
data are freely at your 
disposal. We are known 
to our hundreds of 
satisfied customers as 


“Information 
Headquarters” 


on chain store 
securities 


We are specialists in 
this field, with seven- 
teen years of successful 
experience and a repu- 
tation to maintain. 


Let us send you a copy 
of our new handy 
“Manual of Chain 
Store Securities” con- 
taining much valuable 
data not readily avail- 
able elsewhere. 


No charge— 
just ask for 


MG-5 
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F. A. BREWER & C0. 


Established 1910 
Investment Bankers 
Members Chicago Stock Excliange 
42 Broadway, New York 
Telephone: WHITEHALL 9085 





—— 
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Making Profits 


Subscribers to The Investment and Business Forecast of The Magazine of Wall Street 
make money from our advices. Each week they are advised what new market commit- 
ment to make, what holdings to close out. Each stock is carried in the table week after 
week with a recommendation indicating whether it is still in a buying position—should be 
held or sold. 


Below, we give a complete transcript of every transaction closed out between January 1 
and May 25 this year—187 points actual net profits taken since the first of the year, a 
record which we believe no other security advisory service has ever approached. . 


CLOSED OUT SINCE JANUARY 1, 1927 


Total profits taken 
Total losses 
Net profits 


(Trading Advices Indicated by T) 
(“‘half’”? indicates that only half of commitment has been sold) 


Recommend- Sold . Recommend- Sold 
edat at Gain Loss ed at at Gain Loss 


llied Chemical (short sale) * : N. Y., Ont. & West. ..... T 241% 24 

A half i ¢ 137 *142 av. 21%, Norfolk & Western (half 7 

Allis Chalmers (half sold sold 17134, half 170).. 16036 171% av. 11 
105, half 103 104 av.15 Peoples Gas Light & Coke. 119 1 


9 
: a. 44 2 Republic Iron & Steel, pf. . 96 8 
American Steel Foundries Safety Cable 53 


i Hens 88 as 
American Sugar (half) os 108 oi 2 Schulte Retail Stores, pf... 116 2 
Baltimore & Ohio 106% % Skelly Oil 
elly Oil (half sold 28, 
Barnsdall, A 28 32% 4% half 26) 
Bethlehem Steel 53 6 St. Louis S’western 
Ches. & Ohio (half sold Studebaker Corp. ... .... 

169, half 166) 161 167g av. 6% St. Louis & San Fran., pf. . 
Columbia G. & E., pf 96 101 5 Texas Corp. (half sold 47, 
Commercial Credit 1st pf.. 24 22 2 half 45) 

Dodge Bros., A 24% 27 2% United States Steel 
Endicott Johnson 6612 68 1% U. Fn - one half 65) .T 

| Mot hort sale alf so » ha ; 
oo eee Ee eee Wabash Railway “A” pf.. 71 
Gulf Mobile & Nor. ...... 99144 110% 11 Westinghouse E-M (half) .: 69 
Hudson & Manhattan 36 1646 — tetany ea = g 38 
Kennecott Copper 52 10 “eal oa tel 87 Fons 
Loew’s Inc. 49 9 aa ‘ cad 
Montana Power .... ... 77 11 *Allowing for 10% stock dividend. 
N. Y. Air Brake 43 1% * Covered at 


What is meant by 187 points net profit? It represents the points profit on the basis of one share 
of each of the stocks shown in the table. One point is equal to one dollar. On ten shares of each 
stock shown — and $1,000 in the one bond carried — the profits would have been $1,870. 





We are helping others to make money and the present is a particu- 
larly advantageous time for you to join us. Mail your remittance 
today for $75 for a special six months’ test subscription and we will: 


(a) send you The Investment and Business Forecast regular and special issues for six months. 

(b) analyze your present investment or trading position and tell you what to do with each 
security you own: 

(c) telegraph you at once (if you wish to take a trading position immediately). what stocks 
are in the best position to buy or sell at the time the wire is dispatched to you: 

(d) compile for you a special individual recommendation covering six stocks and advise you 
by personal letter when to close them out. 








SPECIAL SIX MONTHS’ TRIAL COUPON 


INVESTMENT AND BUSINESS FORECAST 


The | 
nvestment and of The Magazine of Wall Street, 42 Broadway, New York City. 


| 
| 
Busi i 
siness Forecast 18 the | I enclose check for $75 to cover my test subscription to The In- 
only service conducted | Weekly vestment and Business Forecast for the next six months. 
b e r | Wire 
y or affiliated in any , . sina 
way with The Maga- Wanted? 
: 0D Yes 
zine of Wall Street. 


0 No CJWire me collect upon receipt of this, what 
June 4 trading position to take, naming four stocks. 























A Bond 
For Large 
Investors 


Many large investors, who 
heretofore have not taken 
first mortgage securities 
seriously, are now placing 
a substantial percent- 
age of their investment 
funds in Guaranteed 5%% 
PRUDENCE-BONDS. 


The same is true of banks, 
insurance companies and 
fiduciary institutions gen- 
erally. 


Ask for Booklet 


Offices open Mondays until 9 P.M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervisionef N.Y StateBanking Dept. 


381 Madison Ave., at 43rd St., New York 

162 Remsen St. 161-10 Jamaica Ave. 
Brooklyn Jamaica 

wnnenan Mail for Bookletumsc: 


M.W. 1029 





Name 


Address 
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Washington Stability 
Gives Added Pretection 
0) to Real Estate Notes 


These notes are secured by high class, 
earefully selected, improved properties in 
Washington, D. C. Because of the sound 
economic conditions prevailing in this city, 
it is the most stable real estate market in 
the country. Further safety is assured be- 
cause of the very conservative valuation 
which our expert appraisers place on the 
properties underwritten, and because the 
loans made are less than 60% of this ap- 
praised value. These facts coupled with a 
return of 6% make SHANNON LUCHS 
notes a most desirable form of investment. 

The notes may be purchased outright in 
denominations of $100. to $1,600. Or you 
may use our convenient partial payment 
plan, paying es little as $10 per month. 

Valuable Booklet Free 

Write today for our free _ booklet 
“SAFETY SUPREME” which fully explains 
our comprehensive service and our con- 
servative policy. 

SHANNON & LUCHS, Inc. 
Dept. 206, 1435 K Street, N. W., 
Washington, a < 














0 25 RAILROADS 
B 25 INDUSTRIALS 


COMBINED AVERAGES 
OF 25R.R.&25INDLS 


STocK MARKET AVERAGES 











MARKET STATISTICS 


N. Y. Times 


N.Y.Times Dow, Jones Avgs. 


40 Bonds 20 Indus. 


Thursday, May 12. 91.91 
Friday, May 18.... 91.58 
Saturday, May 14.. 91.68 
Monday, May 16... 91.55 
‘Tuesday, May 17... 91.55 
Wednesday, May 18 91.59 
Thursday, May 19. 91.38 
Friday, May 20.... 91.52 
Saturday, May 21.. 91.52 
Monday, May 28... 91.49 
Tuesday, May 24.. 91.50 
Wednesday, May 25 91.48 


167.06 
168.15 
168.46 
166.68 
168.09 
168.98 
170.29 
171.75 
172.06 
171.67 
171.06 
171.31 


20 Rails 


132.91 
133.76 
133.78 
133.12 
133.78 
134.36 
134.87 
135.65 
135.60 
135.91 
135.63 
136.88 


—50 Stocks—— 


High 
159.94 
160.51 
160.64 
160.20 
160.10 
162.03 
163.54 
164.55 
164.83 
164.96 
164.93 
164.76 


—— 


Low 


158.01 
158.09 
159.16 
157.81 
158.30 
159.63 
160.72 
161.66 
162.91 
162.41 
162.64 
162.04 


Sales 


1,757,760 
1,663,574 

891,030 
1.605,094 
1,503,350 
2,056,740 
2,304,860 
2,548,500 
1,308,075 
2,154,091 
2,090,295 
2,285,110 








AVERAGE Price oF 40 BonDs 
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25 RAILROADS 

8 INDUSTRIALS 

4 STREET RAILWAYS 
2 PUBLIC UTILITIES 


—— 


| MUNICIPAL 


U.S.GOVERNMENT BonpD AVERAGE 
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TAXABLE 


1925 
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= 105 
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Sales 


1,757,760 
1,663,574 

891,030 
1.605,094 
1,503,350 
2,056,740 
2,304,860 
548,500 
308,075 
154,091 
9,090,295 
285,110 
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INSURANCE DEPARTMENT 
(Continued from page 230) 
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their first class standing, and antici- 
pated safety, and thereafter with a 
view to as high a return as is com- 
patible with that type of security. 

Excellent long term 4% bonds could 
have been bought about seven years 
ago for from 75 to 80, yielding over 
5%, which now might be sold for more 
than 95, yielding just about 44%. 
For example, Union Pacific 4% Land 
Grant Bonds could have been bought 
about seven years ago at a price of 
from 75 to 80, yielding over 54%4%, yet 
the present yield (with a selling price 
of 96 or better) is only just about 
44%%. For longer term bonds, such 
as Atchison General 4’s, the current 
yield is even a little less. With equal 
safety, a higher income can be derived 
from annuities, although no principal 
remains after death. 

The man and wife whose children 
are grown and independent of their 
parents’ help can safeguard their own 
future, and enjoy a peaceful old age 
with no financial worries if they pur- 
chase a Joint and Survivor Annuity 
from a sound life insurance company. 

This type of annuity is one that 
could also be purchased with advan- 
tage by two sisters,—say, women who 
have passed their three score years. 
The return on the purchase price of 
annuities placed on the lives of women 
is somewhat less than that for men, 
owing to the fact that, as a class, 
women after middle life show greater 
longevity than men, and there is a con- 
sequent necessity for paying the in- 
come over a longer period. The in- 
come from a Joint and Survivor Annu- 
ity is necessarily less than the yield 
from an annuity on a single life. An- 
other qualifying factor in reducing the 
Income somewhat is when one of the 
two lives under the Joint and Survivor 
contract is a woman,—or both, as in 
the case of an annuity placed on the 
lives of two sisters. This for the rea- 






























What 1926-1927 Grain 
Season Offers to You! 


“Will this season’s crop be bountiful, or will 


there be just barely enough grain to go around?”’ 


The world’s situation as it exists today is 
causing considerable apprehension among 
the grain trade. Private and government 
estimates have been published. But what 
does tiue analysis of these reports indicate? 

What you want to know now is whether 
grain should be bought immediately, or 
should purchases be deferred until later on? 
Your profits depend upon this question. You 
do not want to be wrong, if there is a chance 
of being right. 


FORECASTS — 


ing loaded up at top prices, lost on the de- 
cline. However, because of thirty-five years 
in grain trading, I not only had sensed de- 
velopments which caused the advance in 
price but also the subsequent development 
which caused the decline. Naturally, some 
wonderful profits were offer: d by myservice. 

Now an opportunity is offered to you to 
secure forecast on the ultimate grain out- 
come for the 1926-27 season. If «ou want to 
know whether grain should be purchased 
immediately, or whethertodefer purchases, 
accept at once the opportunity which I now 












































—80 son above stated; that elderly women What They Mean to You offer to you. 
ca as a class li An expert scientific analysis of world’s Send for FREE Copy of Bulletin and 
4 a class live longer than elderly men. conditions, as well as other factorson which Book—35 Years _ Grain Trading 
—1 75 rise or fallof prices depend, does forecast the In order to acquaint you 
a PAROLE ET oS NORDIC, ultimate outcome. Such analysis tells wheth- with my service free eopy of 
— er immediate purchase is advisable, and ey ee Bulletin and also 
— 70 a forecast predicated on fundamental prem- = pring  ecypromniconell 
= ises can be depended upon. For example: request. Accept this offer at 
= F Just about a year ago price of our wheat — once. My forecasts of com- 
65 or Help In was ruling around $1.75 to $1.90 per bushel. ing moves in grain enjoy are- 
A great bull marketwas on. The marketwas =‘ markable reputation for be- 
very active, but suddenly prices began to —e and astound the 
° fall. Itdeveloped that our prices had meunt- If you really want to know 
Solving Your ed to a level which placed our markets — what the 1926-27 grain season 
= 105 ; abovea world’s parity. Our export sales fell offers to you, send for free 
f off. Supplies could be had from othercoun- pan cued ue ee ae 
‘a tries in sufficient quantities at lower prices. Trading Salil “ateay You 
a Per > 1 But, while such developments were only _ assume noobligation. Simply 
LJ 100 sona natural, many of thetradewerecaughtnap- _fill out couponand mailit to 
q ping by the sudden change, and thus, hav- _me today. Better doit now. 
. I Rocnresceemneivans =r Sie OUT AND MAIL TODAY----- 
— . 
. ns ne P. O. WARD, Editor-in-Chief, 
a. urance Problems | Dept. MW 27S. La Salle St., Chicago, Ill. 
4 1 Without any obligation on my part please send FREE COPY of your Weekly Bulletin and 
| 90 C. l O 1 book 35 Years in Grain Trading for my examination. Be sure to mail same to me at once. 
4 onsult Cur 
85 Insurance Department 
— 
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Our main offering list 
containing securities 
yielding from 


4% to7% 


Sent to investors 
on request 


MCDONNELL & CO. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 





SAN FRANCISCO 














McCreery 
Finnell 
& Co. 


Member San Francisco 
Steck and Bond Exchange 


111 Montgomery St. 
Gan Francisce 


Les Angeles Oakland 











Great Bend 
Mines Company 
Listed on 
San Francisco Stock Exchange 
and Los Angeles Stock Exchange 


Circular on Request 


JOHN C. FEYS 


and Associates, Inc. 
Capital $1,000,000 


369 Pine Street, San Francisco 
Stock Exchange Bidg., Los Angeles 























San Francisco Stock and 
Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may be, 
interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


Anglo & Lendon Paris Nat. Bank 
Bancitaly Corporation 

Bank of Italy, new 

East Bay Water A Pfd 

Federal Brandes 

Great Western Power Pfd 

Key System Prior Pfd 

Los Angeles Gas Pfd 

Pacific Telephone & Tel. Pfd 
Pacific Gas & Elec 


Industrials and Nilecellancous 


Alaska Packers’ Assn 
California Packing 
California Petroleum .... 
Caterpillar Tractor, new 
Emporium Corporation 
Foster & Kleister (cm.) 
Hale Brothers 
Hawaiian Coml. Sugar 
Hawaiian Pineapple ... 
Home Fire & Marine... 
Honolulu Cons. Oil 
Hunt Brothers Packing ‘‘A’’ 
Tllinois Pacific Glass ‘‘A’’ 
North American Oil 
Paraffine Commont 
Richfield Cons, Oil 
Schlesinger A Common 
Shell Union Oil 
Southern Pacific 
Sperry Flour Common 
Spring Valley Water 
Standard Oil of Calif 
Union Oil Associates 
Union Oil of California 
Union Sugar Common 
Yellow & Checker Cab ‘‘A’”’ 
Zellerbach Corporation 

+ Split 2 for 1. * Old stock. 


—1927__, 
Div. Rate High Low 
232 195 
119% 89% 
178% 171 
98% 96 
18 9% 
104% 102%, 
65 30 


100% 98% 
114% 102 
38 31% 


8.00 185 165 
4.00 61 
2.00 21% 
1.20 26% 
2.00 34 
1.00 12 
31 
48 
49% 
28% 
33% 
24 
31% 
28% 
64% 
14% 
20 


26 
106%, 
44 


101% 























NORFOLK & WESTERN STILL 
UNDERVALUED 


(Continued from page 213) 


dollar of net income has been kept in 
the business. Surplus has been in- 
creased just under 80 million dollars 
after adding 25 millions to reserve ac- 
counts. On December 31, last, Nor- 
folk’s common stock had an asset value 
of $192.50 a share. 

The fact that the Interstate Com- 
merce Commission’s finding of value 
as of 1916 would, brought up to date, 
reduce Norfolk’s book values by around 
$20,000,000 or $15 per share of com- 
mon stock should not give any cause 
for serious apprehension. The com- 
mission’s finding is in terms of 1914 
values. Applying thereto present day 
values would result in a far higher 


equity for Norfolk shares than is shown 
on the company’s books. 

Similarly, of course, Norfolk’s pres- 
ent earnings would be subject to re- 
capture if the commission were able to 
sustain its contention, earnings in ex- 
cess of about $13 a share being divis- 
ible with the Government whereby the 
1926 showing of nearly $26 a share 
would be reduced to a little over $19 
a share, an improbable contingency as 
it is decidedly unlikely that the com- 
mission’s viewpoint will find confirma- 
tion in the Supreme Court, although it 
is quite conceivable that at some future 
time a smaller portion of the company’s 
earnings might become subject to re- 
capture. At worst this circumstance 
would lend a softening influence to any 
decrease in earnings which might some- 
time result from a partial realignment 
of production in the soft coal industry, 
as one-half the loss would be the Gov- 
ernment’s. 

Although Norfolk’s development has 
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hee entirely along intensive lines, it 
has one outside investment that should 
be given consideration. This is the 
Pocahontas Coal & Coke Co. which 
holds some 300,000 acres of coal lands 
in Virginia and West Virginia. The 
company is not engaged in mining but 
leases its lands to operating companies 
on a royalty basis whence it derives 
most of its income. About 180,000 
acres are so leased at the present time. 
While earnings ‘in the past have not 
been large, there has been a distinct 
upward tendency in the last few years, 
results in 1926 being the most favor- 
able so far with net income after all 
charges of $453,318. The output of 
coal from the company’s leased prop- 
erty in 1926 was 16,500,000 tons. With- 
out doubt, the value of the Pocahontas 
Coal & Coke should increase consider- 
ably in process of time, while the sub- 
sidiary serves to insure the railroad of 
a good freight tonnage. 

The largest item in Norfolk & West- 
ern’s investment account is $26,725,415 
of short-term railroad, state; county 
and municipal obligations, represent- 
ing the investment in income produc- 
ing securities of cash not required as 
working capital. This amount which 
might at some time, along with the 
Pocahontas Coal & Coke equity, form 
the basis of a special distribution to 
stockholders is equivalent to over $19 
per share of common stock. 


Low Funded Debt 


With Atchison, Norfolk & Western 
shares the distinction of being the best 
capitalized large road in the country. 
Funded debt on December 81 last con- 
stituted less than 43% of its total 
capitalization. The histories of both 
concerns afford an irrefutable argu- 
ment for the use of convertible bonds 
in railroad borrowing. It seems super- 
fluous to weigh the company’s debt 
maturities, but it is interesting to note 
that of the $15,700,000 bonds (exclusive 
of equipment notes) falling due in the 
next ten years all but $326,000 bear 
6% coupons and can be refunded at a 
substantial saving of interest. Among 
the 6% issues there remained at the 
close of the year $1,153,000 to be con- 
verted into common stock. 

The broad base of common stock 
upon which Norfolk & Western’s earn- 
Ings rest, naturally imparts a great 
deal of stability to per share results. 
Viewing all angles of the situation im- 
partially it is difficult to see why earn- 
ings should fall below $15 even under 
very unfavorable circumstances. Mean- 
while the company is keeping pace with 
1926 earnings and is perhaps capable of 
still better results. Although made up 
partly of an extra, the $10 dividend 
paid last year may undoubtedly be re- 
garded as a fixture. 

A price of $200 for Norfolk & West- 
mm common would only measure its in- 
vestment value. The speculative poten- 
hialities included in $26 share earnings, 
a@ excess of cash assets and possi- 
bility of an eventual lease to the Penn- 
ylvania would call for further ap- 
Preciation, 
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LOGAN & BRYAN 


BROKERS 


STOCKS, BONDS, COTTON, GRAIN, COFFEE, SUGAR, 
RUBBER, COTTON SEED OIL & PROVISIONS 


MEMBERS: 

New York Stock Exchange Boston Stock Exchange 
New York Cotton Exchange Minneapolis Chamber of Commerce 
New York Produce Exchange Winnipeg Grain Exchange 
New York Coffee & Sugar Exchange Salt Lake City Stock Exchange 
New York Rubber Exchange Los Angeles Stock Exchange 
New York Curb Market Montreal Board of Trade 
Chicago Board of Trade : Pittsburgh Stock Exchange 
Chicago Stock Exchange Duluth Board of Trade 

San Francisco Stock and Bond Exchange 


PARTNERS: 
J. J. Bagley Parker M, Paine 
E. Vail Stebbins William F. Kane 
B. L. Taylor, Jr. R. C. Jenkins 


Benj. B. Bryan, Jr. Harry L. Reno 


Private Wires Atlantic to Pacific connecting with important 
intermediate points in the United States and Canada 


42 Broadway, New York 
Board of Trade, Chicago 


BRANCHES: 
SAN FRANCISCO LOS ANGELES SEATTLE 
Financial Center Bldg. 636 So. Spring St. CHICAGO Dexter-Horton Bldg. 
Crocker Bldg. Biltmore Hotel Congress Hotel Olympic Hotel 


SANTA BARBARA HOLLYWOOD DULUTH HOT SPRINGS, VA. 
PASADENA MINNEAPOLIS WINNIPEG 

LONG BEACH GRAND RAPIDS TORONTO 

SAN DIEGO FRENCH LICK MONTREAL 
CORONADO OIL CITY QUEBEC 


























Vacation Offer 


To News Stand Readers 
Have The Magazine of Wall Street 


follow you on your summer vacation 


To keep you in close contact with the situation, we are mak- 
ing a special vacation offer of 4 issues of THE MAGAZINE 
OF WALL STREET for $1.00 to include the numbers of 
June 18, July 2, July 16 and July 30. Use the coupon. 


You cannot afford to lose touch with 
the world of investment and business. 


(Address may be changed to your regular home address by sending three weeks’ notice.) 


THE MAGAZINE OF WALL STREET, 
42 BROADWAY, NEW YORK CITY. 


I enclose $1.00. Send me the four issues beginning with June 18, mentioned in 
your special vacation offer. My address for the summer will be 


0 If you would like to have your summer subscription cover eight issues instead 
of four, running through to include the issue of September 24, check here and 
inclose $2.00. 


June 4-A. 























The rapid residential and 
industrial growth of the 
territory surrounding 
Chicago and served by 
this Company has been a 
vital factor in tripling its 
gross operating revenue 
during the last ten years, 


Write “Dept. W” for latest 
Year Book with other in- 
teresting facts about this 
Company and the progres- 
sive territory it serves. 


PUBLIC SERVICE 


COMPANY 
OF NORTHE RN ILLINOIS 


eneral Offices: 
72 W. Adams Street 
Chicago 
Serving 6,000 square miles—286 
munities— with Gas 


or Electricity 


aes 








FFERING a_ wide 

range of choice Gen- 
eral List Securities, and 
a number of  conserva- 
tive issues of First Mort- 
gage Bonds, the current 
Forman List _ provides 
many sound investment op- 
portunities. Write for it. 
Address Dept. 165. 


GEORGE M. FORMAN 
& COMPANY 


Investment Bonds since 1885 
112 West Adams St., Chicago 
120 Broadway, New York 
Offices in Principal Cities. 








When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STR. 


IMPORTANT ISSUES 
Quotations as of May 25 


1927 Price Range 
——_{> Recent 
Name and Dividend High Low Price 


Albert Pick Barth wif 12% 
Aluminum Cu. of Am 

Amer. Cigar (8) 148 

Amer; Gas & Elec. (1)7ff.... 

Amer. Seating (3) 

Amer. Super Power A (1.2)T. 

Amer, Super Power B (1.2)7. 


7 
Consol. Gas of Balt. (2%)... 
Consolidated Laundries (2)*. 
Curtiss Aero 


+ 
Curtiss Aero Pfd. (7)T 
Durant Motorst 
Elect. Bond & Share (1)t... 
Electric Investorst 
Fajardo Sugar (10) 
Ford Motor of Canada (15).. 500 
General Baking A (5)* 63 
General Baking B* 
Gillette Safety Razor (8)f.. 
Coal (10 


Happiness Candy Store (50c) 
Hecla Mining (2)t 
International Utilities B 
Johns-Manville, new (3) 
Land Co. of Floridat 


Metro Chain Storestt 
Mountain Producers (2.40)+.. 26% 


1927 Price Range 


ay 
Name and Dividend High Low 


New Mex. & Arizona Landft. 18% 914 
New Jersey Zinc (8) 194% 179 
Nipissing Mining (60c)* 5%, 
Northern Ohio Powert 

Pacific Steel Boiler 

Puget Sound P. & 


So’east Pwr. & Lt. (new 1)t 86 
So’east Pwr. & Lt. Pfd. (4)t 
Stutz Motors* 
Tidewater Associated (1.2)f. 
Tidewater Associ. Pf. (6)T.. 

ans Lux* 
Tobacco Products Exportf... 
Tubize Artif. Silkt (10) 255 
United Electric Coal (1.10).. 388% 
United Gas & Improvem’t (4) 108% 


STANDARD OIL STOCKS 


Continental Oil (1)f. 

Humble Oil (1.2). 

International Pet. (.75) 

Ohio Oil (2)t+ 

Prairie Oil & Gast 55% 
Standard Oil of Ind, (2.5)f.. 
Vacuum Oil (5)t 120% 


* Listed in the regular way. 
t+ Admitted to unlisted trading privileges. 
tt Application made for full listing. 





STRONG market for utility 
A shares, with the oils still weak 
and industrials mixed, summar- 
izes price tendencies on the Curb dur- 
ing the past fortnight. Pronounced 
moves were witnessed in American 
Gas & Electric. American Super 
Power Class A and B Stock. Inter- 
national Utilities B and Southeastern 
Power & Light all’ establishing sub- 
stantial gains for the period and the 
last three selling into new high ground 
for the year. Two issues on the Curb 
which participated in the “Lindbergh 
market” were Curtiss Aero and Vacu- 
um Oil—the former on the activity at 
the Curtiss Field prior to the flight 
and latter through the famous aviator’s 
selection of a brand of this company’s 
lubricants for his motor. Aside from 
such momentary interest, however, 
Vacuum’s move to over 120, new high 
for the year, is a further reflection of 
this company’s fundamental strength. 
Among the industrials, Goodyear 
Tire & Rubber was taken in hand for 
a sensational rise above 58; a ten-point 
gain over its previous high water- 
mark coincident with the settlement of 
the litigation concerning control of the 
company. That the settlement was 
made out of court led traders to antici- 
pate harmony for the future among 
the factions striving for.control. Many 
of the industrials and most of the oil 
shares ended the period fractionally 
lower. Celotex sold to close to the low 
of the year; Ford of Canada experi- 
enced another sinking spell, with most 
of the motors weak. 


With the current interest in sugar 
stocks, Fajardo Sugar common on the 
Curb, has failed to come in for its 
share of attention and at the current 
price of around 155 appears to have 
interesting long range possibilities in 
addition to its admitted investment 
merit. This company is one of the 
most stable earning propositions among 
raw sugar producers — its output 
amounting to roughly 8% of the entire 
average production of Porto Rico. The 
company is also one of the most con- 
servatively capitalized of the sugar 
companies with no capital issues out- 
standing, except 64,800 shares of $100 
par value common stock. The net 
tangible asset value of these shares 1s 
in excess of $140 a share or only a 
fraction under the present selling 
price. 

The earnings report for the fiscal 
year ended July 31, 1926, covering 4 
period which was universally an un- 
favorable one for practically all of the 
sugar producing companies, is the 
principal factor which has _ held the 
shares down to their present level. 
During this period, net earnings of $9 
a share were fractionally under the 
present dividend rate, but compar 
with $22 a share in the previous fis 
year, $23 a share in the 1924 period 
and $19 in 1923, the latter figures 
more nearly reflect the normal earn 
ing power of the shares than does the 
1926 report and those who are buying 
for more or less permanent retention 
have the advantage of a favorable 
buying level at present. 

EBT 
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A MACHINIST MAKES LONG 
RANGE INVESTMENT 
PROFITS IN SECURITIES 


(Continued from page 229) 
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list. Less than a week later I was 
agreeably surprised to receive a divi- 
dend check on these three shares.® 

Every time I went to New York I 
crossed on the tubes to Cortlandt St. 
and often I had to visit offices in the 
Hudson Terminal Buildings. I couldn’t 
see why the Hudson & Manhattan 
wasn’t making money—lI knew the re- 
funding 5% bond that I owned had in- 
creased in price and was now highly 
regarded. I knew also of extensions 
under way which would bring in larger 
return when completed. 


The boom season of the year in 
suburban territory is the Spring. So 
it is apt to be with railroads serving 
such territories. Figuring that it was 
better to buy before the boom, I bought 
20 shares of Hudson & Manhattan in 
December at 38. 

Around the Christmas season, big 
companies and banks distribute hand- 
some bonuses and extra dividends. 
Stocks are prone to rise and to stay 
up until January funds are invested. 
I noticed that Empire Trust was one 
of those going higher, so I wrote the 
broker to sell my three shares. This 
was done—and they got 383 for me! 
Better still, I received the January 1 
dividend, this being two dividends in 
slightly more than three months. 

February is usually a poor menth 
to sell anything but I made two profit- 
able sales in February, 1927, and one 
in late January. My Timken had 
soared and I sold near enough to the 
top to be satisfied—at 93. There 
would come a time when I could buy 
it back again cheaper, I felt certain. 
Warner Sugar bonds went up and I 
sold at 104. Bush Terminal debentures 
had been slowly climbing with the 
months and I sold them at 95. Still 
later Hudson & Manhattan enjoyed 
that Spring boom and in March mine 
went for 54, which was near the high. 

A summary of these transactions 
appears elsewhere on these pages, 
which are “not bad” for long distance 
transactions, conducted with borrowed 
capital and all in “slow moving” securi- 
ties. The table shows a total profit of 
over $1.300. Commissions are not de- 
ducted because other returns over- 
balance them—the raise in Timken 
dividend during the year, for instance. 
The list is of sales only; there were 
other gains in stccks not listed but 
bought in the same manner—a big 
rise in Great Northern, one in People’s 
Gas, a stock dividend due April 1 from 
Texas, cic., ete. 

For the benefit of others who would 
follow the same plan, one point should 
be brought out: Not one of these is- 
Sues was bought while a spotlight was 

ing thrown upon it, but each of them 
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After You Are Gone 
Your Thoughtfulness Will 
Be Appreciated 


And your thoughtfulness of those you love is best expressed 
by your investment in Baird & Warner Bonds—the bonds which 
have all of the three basic investment essentials—safety of 
principal, stability of price and ampleness of return. 


There is no better way to insure your own later and less pro- 
ductive years, as well as to safeguard those you love and who 
depend on you, than by investing in Baird & Warner Bonds. 
They are issued in denominations of $100, $500 and $1,000— 
appealing to investors large and small. 


Why not write us today regarding your in- 
vestment requirements. Even if you are not 
ready right now to buy, it wil prove worth 
while to look over our Investment Plan with 
authoritative facts on select bonds we will 
send you. You may find some issues that ex- 
actly meet your condition—and writing does 
not obligate you at all. 


BAIRD. WARNER 


BONDS AND MORTGAGES 


134 S. La Salle St., Chicago, U.S.A. 
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CHAIN STORE 


Shares 


As Timely Investments 
We have just prepared for distribution a 


SPECIAL CIRCULAR 


analyzing one of the more interesting of 
the growing Chain Store Organizations: 


F. & W. Grand 


5-10-25 Cent Stores, Inc. 
Copy upon request. 


George H. Burr & Co. 


57 William Street, New York 


Hartford Boston 
Minneapolis 


Philadelphia 
Kansas City 


Chicago St. Louis 
Scranton. = Washington, D. C. 
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LOS ANGELES 


SIX per cent building 
and loan coupon cer- 
tificates — payable in 
New York, San Fran- 
cisco, Los Angeles. 


State supervision; non-fluctuat- 
ing; convertible; legal for trust 
funds. Write for full details. 


GUARANTY Building & 
Loan ASSOCIATION 


6335 Hollywood Boulevard 
Los Angeles 





























“Investors Flock 


To Bank Stocks” 


—N. Y. Eve. Post, May 19, 1927 


Bank stocks have gained great 
popularity because of steady ap- 
preciation, increases in regular 
distributions, extra dividends, 
valuable rights and utmost 
safety. 


Our Deferred 
Payment Plan 


Permits the purchase of 5 
shares and upwards of New 
York bank stocks on deposit of 
part of purchase price, balance 
in monthly payments. 





Bank stocks also bought 
and sold for cash 











Further details and a new folder 
with complete and up-to-date infor- 
mation on leading New York bank 
stocks will be sent upon request for 
M-20. 


Paul Bauer 


7 Wall St. New York 
Phone Whitehall 2752 











had been recommended by THE MAGa- 
ZINE OF WALL STREET. 

Buying good securities when they 
are low is no gamble. You buy for the 
long pull and you may pay by degrees 
as the market gradually rises, as I did. 
But you should not lose sight of the 
opportunity for profit which these 
good securities offer; the profits are 


surer in this class than in spectacular. 


issues. Make it a game and you find 
it more profitable than poker, more 
readable than the sporting pages, more 
educational than fiction. 





WIDE VARIATIONS IN SHORT- 
TERM SECURITIES 


(Continued from page 217) 





count from parity, and there may yet 
be an opportunity for them to achieve 
parity before maturity, thus enabling a 
profit cash-in, if the money is needed 
before maturity date. On the other 
hand, there are many who favor Union 
Pacific and Michigan Central bonds, 
and others of that ilk, simply because 
the narrowness of the market enables 
an advantageous cash-in at all times. 
Others seek (and perhaps more wisely) 
to obtain higher yield, without refer- 
ence to premium and closeness of bid 
and ask prices, since they do not figure 
upon a fractional sacrifice in case of 
forced sale. It is the old dilemma of 
higher yield and looser market versus 
smaller yield and hard market. It de- 
pends on the need of the individual. 

The last group of bonds, those en- 
joying an intermediate maturity are 
the poor sisters of the bond family. 
They have too long a maturity for 
short-term investors and too short a 
maturity for long-term investors. Qual- 
ity for quality they are always under- 
valued since few wish to reinvest with 
commission costs, etc., and with an 
altered money market in prospect in 
less than three years. They would 
seem at present prices to be ideal for 
such investors as are “building their 
future income,’ and are in a state 
where they require a tentative rather 
than a definitive investment program. 
For such, it is doubtful whether on a 
comparative basis, intermediate ma- 
turity bonds have ever been cheaper 
than they are today. 





A real help to Investors 


THE INVESTOR'S 
POCKET MANUAL 


336 Page Booklet Issued Monthly 
High and Low prices of stocks, bonds, cotton, 
grain, coffee and provisions, statistical de- 
sy ogg of Railroad, Industrial, Public Util- 
oa ‘a, ete., condensed reports, history of 

fimances, comparative earnings, dividends, ¢tc. 
Bend 30c for latest monthly issue, or $3.24 for 
annual subscription covering 12 egneecutive 
moninmy issues. Address «A. Wuson, THE 
FINANCIAL PRESS; 114 Broad St.. New 
York City. 








or Booklet : 
No Obligation 
A Copy on Request 


DUNHAM @CO. 
Hanover Sq., New York, N.Y. 








This Company has the proud 

record of not having lost a 

dollar, not having foreclosed 

and a mortgage, has always met 

safety withdrawals on demand and 

has always paid 8 per cent. divi- 

dends, payable 2 per cent. quarterly. We 

do not employ solicitors nor charge a 

membership fee on investments with us. 

All stock is non-assessable and is sold at 

par and redeemed at par plus earned 
dividends. 

Member ‘‘League of Florida Building and Loan Associations” 


Member ‘‘U, 8. League of Local Building and Loan 
Associations’’ 


Member “‘American Savings, Building and Loan Institute” 
APRIL 5, 1921, $0.00 
MCH. 31, 1922, $147,608.20 
MCH. 31, 1923, $272,463.58 
MARCH 31, 1924, $500,130.44 
MARCH 31, 1925, $750,097.74 
March 31, 1926, $1,208,168.28 
March 31, 1927, $1,557,991.60 


Authorized capital $5,000,000.00 


Applications for loans far exceed our available 
funds. We respectfully solicit your investments. 


HOME BUILDING & LOAN 
COMPANY 


Under State Supervision 
16 and 18 Laura Street, Jacksonville, Fla. 
Phone 5-6025 





When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Building & Loan Associations 
We will be glad to answer questions regarding the protection afforded to investors in Building 


& Loan Associations by the laws and regulations of the states in which they are located. 
Address Building & Loan Ass’n Dept., c/o The Magazine of Wal] Street, 42 Broadway 


New York City 











Colorado 





The Ponca City Building & Loan Co. 
Ponca City, Oklahoma 

ill be glad* to send you its monthly bulletin 
be other’ iteme of educational publicity explain- 
ing methods of building and loan operation in 
Oklahoma; also, investment and savings oppor- 
tunities offered in its 64% Full Paid stock and 
714% savings stock. 1 . 

It will pay you to Ft this information before 
making building and loan company investments. 
Send us your name and address. Use the coupon. 
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ON MONTHLY SAVINGS 











© Guaranteed 
Income 
PayableQuarterl 


 Pull-paid certificates, S-year term. $50 to $10,000 
—in bond form. Interest coupons attached. Inter- 
est. to $300 exempt from Federal income tax. 


Silver State Bldg. & Loan Assn. 


"Member Colorado State League and U: States League 
= of Building and Lean tions 


1648 Welton St., Denver, Colo. 


Florida’s Safest 


Investment 
Lakeland Building and Loan Association 


Authorized 
Capital $2,000,000.00 
RETURNS 8% WITH 
100% SECURITY 


Shares for sale at par, $100.00 per share, 
without us or commission of any kind. 
Pays 8 per cent per annum, in quarterly 
installments of 2 per cent. January first. 
April first, July first, and October first of 
each year. Owners of these shares have 
no taxes to pay, no insurance to look after 
and no titles to bother with. Operates 
strictly under state supervision. 


‘colorado Building and Loan Associa- 
tions are Rated “Class A” by une] 
of Wall Street. 


Let Us Send You Booklet 


LAKELAND BUILDING AND 
LOAN ASSOCIATION 
Box 35 MW LAKELAND, FLORIDA 








Matures 78-90-128- TH 
148 months. Ap- 
proved by U. S. 
Government for In- 
dian funds. 

Under State Su- 
pervision. 
Write. va for further 
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tnj ormation 


STATE SAVINGS AND LOAN ASSN. 


Tulsa — Oklahoma — Nowata 
State Supervision 
Industrial Bldg. & Loan Assn. 


Invest Your Earnings At 
% Tax Exempt 
26 W. 5th Street Tulsa, Okla. 














New York 


BUILDING LOAN & SAVINGS INSTITUTION 
195 Broadway, N. Y. C 170 Fulton St. 
Supervised by N. Y. State Banking Dept. 
5% and 6% 
Regular Systematic 
Savings Savings 

mene Booklet upon request 

















7% and 8% Earnings 
Ask for Booklet, “Where Dollars 
Grow” 

Resources $3,000,000.00 
San Antonio Bldg. & Loan Assn. 


San Antonio, Texas 


First Real Estate Loans 1” 
Details Free 




















and Equipment Service Department 


Because of the tremendous amount of correspondence we handle in connection with our Inquiry Department 
as well as on account of the attendant minute bookkeeping and accounting problems, we have had to equip our 


Office Appliance 


offices with practically all the outstanding time saving and efficiency increasing devices on the market. As a 
matter of fact we are replacing continuously these devices by improved ones as they are being put on the market. 
We want to give our readers the benefit of our experience and tests covering nineteen years and we will be 
glad to answer any requests for information as to how we have conquered the problems that of necessity have 
arisen in an organization as large as ours. In addition to such information we will arrange to have our readers 
supplied with literature dealing with the solution of the‘r particular case. 

There is no charge or obligation attached to this service so kindly check the information desired and Mail 
to O. A. and E. Service Dept., c/o The Magazine of Wall Street, 42 Broadway, New York City. 





Se se ce ee m=" TEAR HERE 


DTypewriter Copy Holders. 

(Office Furniture & Filing Equipment. 

(Scales. 

(jAutomatic Segregating & Filing 
evices. 

OMailing Room Equipment. 

OStencil Cutting Machines. 

OSectional & Movable Office Partitions. 

CiPapers for Office Use. 

(JNumbering & Dating Machines. 


(Loose Leaf Binders, Equipment & 
Systems. 

DWVisible Indexes. 

(JAccounting- & Tabulating Machines. 

OOTime Recording Devices. 

(Continuous Forms for Multiple Copies 
of Checks, Confirmations, Bills, 
Orders, etc. 

CiIntercommunicating Systems & 
Equipment. 

CiTypewriters. 


\dding Machines. 
[iCalculating Machines. 
Billing Machines. 
CiBookkeeping Machines. 
(Addressing Machines. 
utographic Registers. 
heck Protection Devices & Systems. 
ictating & Transcribing Machines. 
plicating Machines & Systems. 


Please send me information on the items I have checked above. 


June 4, 1927 
































Investment 
Trust 
Securities 
in America 
Already total more than 
ONE BILLION DOLLARS 
IN Capitalization. 
This form of investment 
has the endorsement of the 


best financial minds of the 
nation. 


Familiarize yourself with, 
and keep posted on the 
latest developments and 
news in this large and 
increasingly important 
branch of the investment 
field. Send in your name, 
to receive THE INVEST- 
MENT TRUST REVIEW 
regularly. 


Steelman & Birkins 
20 Broad St.,N. Y. Han. 7500 
Write Dept. MWS-4 








TO HOLDERS OF 
SECOND LIBERTY LOAN BONDS 


EXCHANGE OFFERING OF NEW 
TREASURY BONDS 


Notice is given of a new offering of 
UNITED STATES TREASURY BONDS, 
dated: June 15, 1927, and bearing interest 
from that date at the rate of 3% per 
cent. The bonds will mature in twenty 
years, but may be called for redemption 
after sixteen years. 

Second Liberty Loan bonds will be ac- 
cepted in exchange at par. Accrued in- 
terest on the Second Liberty bonds of- 
fered for exchange will be paid as of 
June 15, 1927. 

Second Liberty Loan bonds have been 
caled for payment on November 15, 1927, 
and will cease to bear interest on that 
date. Holders of such bonds who desire 
to take advantage of the exchange offer 
should consult their bank or trust com- 
pany at once. he exchange ptivilege 
will be available for a limited period only, 
and may expire about June 15th. 

Further information may be obtained 
from banks or trust companies, or from 
any Federal Reserve Bank. 


A. W. MELLON, 
Secretary of the Treasury. 


Washington, May 31, 1927. 














Broadway at Sixty-Third St., 
New York City 


In the heart of the Automobile District 


A new fourteen-story fireproof structure. 
Unique location—ten minutes from forty 
theatres and near all places of interest. 
Subway, elevated, buses all at door. 


Room with private toilet, $2.50. Room | 


with private bath, $3.50. Double room 


with private bath, $5.00. 
M. P. MURTHA, General Mgr. 
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Aeolian Co. 


7% Preferred Stock 
Bought—Sold—Quoted 


Circular on Request 


J.H. Hirsuxorn & Co. 


60 Broad St., New York 
Telephone Hanover 5573-4-5 


KEEP POSTED 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by investment houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 

















WHY WE CHOSE ATLANTA 
See what Atlanta can mean to your bust- 
ness. Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (363) 


MAKING PROFITS IN SECURITIES 
A valuable 40-page booklet, pointing out 
sound methods to use, also pitfalls to avoid, 
in buying and selling stocks for profit. Ask 
for your free copy, No. 877. 


THE PRUDENCE PARTIAL PAYMENT 
PLAN 


An interesting booklet describing how guar- 
anteed first mortgage Prudence Bonds may 
be purchased in small installments. Special 
features of the booklet are the chart which 
shows how money grows and the fact that 
—e payments draw 514%4% interest. 


“RULES FOR SAFE INVESTMENT” 
Knowledge gained over a long period of 
years makes it possible to determine whether 
a given spot in a city will have a growth 
in property value which will be steadily in- 
creasing. This is only one of the important 
factors of safety of Real Estate Bonds 
ony explained in this booklet. Ask 
‘or . 


CONSISTENT INVESTMENT SUCCESS 
The sound investment principles followed by 
the Brookmire Service and the adaptability 
of these principles to the requirements of 
every investor, large or small, is described 
briefly in this interesting booklet. Send 
for your free copy 413. 


BOND RECORD 
A convenient record book for listing bond 
holdings, interest payments, profits, etc. 
Title heading of book, ‘‘My Investments.”’ 
A limited number is being distributed gratis 
by a leading Bond House. (285) 


THE PARTIAL PAYMENT 
method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House. (224) 





PUTS & CALLS 


If stock market traders under- 
stood the advantages derived from 
the use of PUTS & CALLS, they 
would familiarize themselves with 
their operation. 

PUTS & CALLS place a buyer 
of them in position to take ad- 
vantage of unforeseen happenings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent «upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones, Hanover 3860-1-2-3 











When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


The Tragedy 
of Lost Sales 


Security Salesmen: 
Note 


If all the sales you /ost—or even 
half of them—could be turned into 
sales made, how would it affect 
your income? 

The Babson Course in Investments and 
Security Selling —the Standard Course 
used Dy scores of well known bond houses 
for training their salesmen—will give you 
a training in selling and keeping 
clients satisfied that will practically imsuré 
your success. 

Our booklet Security Salesmanship—the 
Profession fully outlining this Training 
will be sent at your requ tis. 


Send for Booklet A-251 
Babson Institute ®"s"52* 
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So SS 
LITHOGRAPHED 
LETTERHEADS 


$1. 25 per 1000 
LOTS OF 50 
25,000 7 $1.50—12, 500 rs O51. 75 or 
6,250 >ur Minimum at $2. 25 per 1000 
| Complete—Delivered in New York | 


| 
| ON OUR 20 LB. WHITE 








PARAMOUNT BOND 
A Beautiful, Strong, Snappy Sheet | 
HIGHEST GRADE ART WORK AND ENGRAVINGS | 
GEO. MORRISON COMPANY 
t 552 West 22nd St. New York City x 
(9 SEND FOR BOOKLET OF PAPER AND ENGRAVINGS 


SR MAG 


Business Opportunities 


BIG BUSINESS OPPORTUNITY 


#400 MACHINE EARNED $5040 IN ONE YEAR; 
$240 machine $2448; $160 machine $2160. Many 
‘8. Louis machines earned annually $4000. One 
man placed 300. Responsible company offers ex- 
glusive advertising propositon. Unlimited possibili- 
ties, Protected territory. $1000 to $3000 invest- 
‘ment, Experience unnecessary. NATIONAL KEI- 
LAO COMPANY, 312 N. 19th St., St. Louis, Mo. 























For complimentary. copy of The Pro- 
motors’ Hand Book, a leaflet on financing, 
write to Amster Leonard, 617 Central Ave., 
Bast Orange, N. J 


Dividends 


LOEW’S INCORPORATED 


“Theatres Everywhere” 
May 23, 1927. 

The Board of Directors of this Company 
has declared the regular quarterly dividend 
of fifty cents per share on the Capital oe 
of this company, payable June 30th, 1927, 
stockholders of record at the close of ah 
hess June 17th, 1927. 

Checks will be mailed. 


DAVID BERNSTEIN, Treasurer. 


Union Carbide and Carbon 
Corporation 


A cash dividend of One Dollar and Fifty 
Cents ($1.50) per share on the outstanding 
capital stock of this a ae has been 
tered, payable July 1, 1927, to stock- 

ers of record at the close of business 
June 4, 1927. 











Books do not close. 
ILLIAM M. BEARD, 
Treasurer 


ee 


The Bell Telephone Company 
of Canada 


Notice of Dividend 


A dividend of two per cent (2%) has 
inn declared payable on the 15th July, 
ob to shareholders of record at the close 

usiness on the ae | i 1927. 
Ww. ny 

e etar -Treasurer 
Montreal, 25th May, 1927 ” " a 
ee: 
ALLIED CHEMICAL & DYE CORP. 

61 Broadway, New York 
May 31, 1927. 

aliliea Chemical & Dye Corporation has 
and tee quarterly dividend No. 26 of one 
Preface Quarters per cent (1%%) on the 
ia 4 Stock of the Company, payable 
ra 1927, to preferred stockholders of 
Wi at the close of business June 10, 


V. D. CRISP, Secretary 








JUNE 4, 1997 














Armour 
Dividends 


On May 20th the Board 
of Directors of Armour 
and Company met and 
declared the following 
dividends: 








ARMOUR &5 COMPANY 
ILLINOIS 

The usual quarterly divi- 

dend (134%) on the pre- 

ferred stock payable July 1, 

1927, to stockholders of 

record, June 10, 1927. 


ARMOUP A535 COMPANY 
OF DELAWARE 

The usual quarterly dividend 
(134%) on the — 
stock payable July 1, 1927, 
to stockholders of record, 
June 10, 1927. 

PHILIP L. REED 














Treasurer. 





seneneiadineiiinaae: 








American TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
151st Dividend 


The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on July 15, 1927, to stockholders 
of record at the close of business on 
June 20, 1927. 

H. BLAIR-SMITH, Treasurer. 


Fairbanks, Morse & Co. 


Common Dividend 


Notice is hereby given that the Directors 
of Fairbanks, Morse & Co. have declared 
a ——— dividend of Seventy-Five Cents 

75c) per share on the outstanding common 
stock of the com pany, payable on June 30th, 
1927, to stockholders of record at the close 
of business on June 15th, 

The transfer books will not close. 

F. M. BOUGHEY, 
Secretary. 





Chicago, Illinois, 
May 24th, 1927 


THE DETROIT EDISON COMPANY 
60 Broadway 
New York, May 20, 1927 
A quarterly dividend of TWO PER CENT 
(2%) on the Capital Stock of the Company 
will be paid on July 15, 1927 to stockholders 
of record at the close of business on June 
20, 1927. The stock transfer books of the 
Company will not be closed. 
S. C. MUMFORD, Treasurer. 








Phillips Petroleum Company 


120 Broadway, N.- Y. 

The regular quarterly dividend of 75c per 
share has been declared on the capital 
stock of this company, payable July 1, 1927 
to stockholders of record June 14, 1927, 

O. K. WING, Secretary. 


Associated Gas and Electric 
“Company 


61 Broadway, New York 


Dividends 


The Board of Directors has declared 
the following quarterly dividends pay- 
able July 1 to holders of record 
81, 1927: 

Dividend No. 22 


inal Series — rred Stock— 

< per share e extra divi- 
dend of 12%4c¢ ae dp ic eash or 2.67/100ths 
of a share of A Stock for each 
share of Preferred Stock held. 


Dividend No. 8 


$7 —_—— Series Preferred Stock 

per share in cash or 
$577 1008he of a share ef Class A 
Steck hold. each share of Preferred 


is is equ to permitting 
nahi of said vv Md Stocks to 
apply their eash dividend te the pur- 
chase ef Class A Stock at the price 
of approximately $37.46 per share as 
compared with the present market 
price of $40.5@ per share. The stock 
dividend is equivalent to about $4.32 
per share — annum for the Orig- 
inal Serfes with e 
cash dividend “ot .00 per share, and 
about $7.56 eo * share per annum 
for the $7.00 vidend Series Pre- 
ferred Stock. 


M. C. O’KEBFFE, Secretary. 














E. I. DU PONT DE NEMOURS & 
COMPANY 


Wilmington, Del., May 16, 1927. 


The Board of Directors has this day de- 
clared a regular dividend of $2.00 per Zaare 
on the outstanding no par value common 
stock of this Company, payable June 15, 
1927, to stockholders of record at the close 
of business on June ist, 1927, and an extra 
dividend of $1.50 per share on the out- 
standing no par value common stock of 
this Company on July 6, 1927 to stock- 
holders of record at the close of re 
on June list, 1927; also dividend of 1 
on the outstanding Debenture Stock of this 
Company, payable July 25, 1927, to stock- 
holders of record at the close of business 
on July 9, 1927. 

CHARLES COPELAND, Secretary. 


CRANE CoO. 


Dividend Notice 

At a meeting of the Board of Directors 
May 17th a quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock and one and one-half per 
cent (1%%) on the Common Stock was 
declared, payable on June 15th, 19327 to 

Stockholders of record June : * 1927. 

H. P. BISHOP, 

Secretary. 





May 17, 1927. 





REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 91 

At a meeting of the Board of Directors 

of the Republic Iron & Steel Company, the 

regular . dividend of 1%% on the 

Preferred Stock was declared payable July 

1st, cS to stockholders of record June 


14th, 
RICHARD JONES, JR. 
Secretary. 


271 





























$60,000,000 


The Goodyear Tire & Rubber Company 


First Mortgage and Collateral Trust 5% Bonds 


To be dated May 1, 1927 paeien a To mature May 1, 1957 


To be authorjzed and issued $60,000,000. Coupon bonds in h ions of $1,000 and $500, regi ble as to principal. Interest 
payable May 1 and November 1 without deduction for Normal Fede: ai Socome Tax not excesding 2% per annum. Principal and interest payable in 
gold at the principal office of Dillon, Read & Co., New York City. P. y one Sees Serene Saee ha Se 
Se daw’ die ba Gace ok Eieetenan aes ienaen aeeak eran eae Redeemable as a whole, or in part by lot, at any 
time, on 30 days’ notice, at the following prices and accrued interest: to and including May 1, 1929, at 101; thereafter to and including May 1, 1937, at 
103; th fter to and i ig May 1, 1947, at 102; th fter to and including May L, 1952, at 101, and thereafter at 100. The Union Trust Company, 
Cleveland, Ohio, Trustee, The company has agreed to to make application in due course to list these bonds on the New York Stock Exchange. 


























The following information is contained in a letler from Mr. P. W. Litchfield, President of the company: 
THE COMPANY 
The Goodyear Tire & Rubber Company, incorporated in 1898 in the State of Ohio, is, with subsidiaries, the largest man- 
ufacturer of rubber tires in the world. Directly and through subsidiaries, the company is engaged in practically all branches of 
the rubber industry, including the growing of rubber, the manufacture of tire fabric, tires and a wide range of other rubber 
products, and the sale of its products throughout the world. Included in the company’s holdings of stocks of subsidiaries are 
the entire common stock of Goodyear Tire & Rubber Company of California and 76% of the common stock of The Goodyear 
Tire & Rubber Company of Canada, Ltd., the largest rubber company in Canada, 
SALES AND EARNINGS 

Consolidated net sales and net income of The Goodyear Tire & Rubber Company and its subsidiaries, after deducting depreci- 
ation, subsidiaries’ interest and dividends on their preferred stocks held by the public (which together amounted in 1926 to 
$1,611,535), minority interests in profits of subsidiaries, and all other charges except charges of the parent company for 
Federal income taxes and on interest-bearing indebtedness, for the three years ended December 31, 1926 as certified by Messrs. 
Price, Waterhouse & Co., and for the three months ended March 31, 1927 as shown by the books of the company and its 


subsidiaries, have been as follows: ; 
Three Months 


1924 1925 1926 March 31, 1927 
Consolidated Net Sales................ — $205,999,829 $230,161,356 $57,518,868 
Consolidated Net Income... 17,444,494 20,331,555* 14,467,734** 6,421,335 

*After deducting special raw aberial de reserve of $8,000,000. 

**After charging excess cost-of rubber and cotton, to the net amount of $5, 250,000, to special raw material reserve previously created therefor. 
Consolidated net income, as stated above, for the three fiscal years endgd‘DPecembef 31, 1926, averaged ot, 414,594 per annum, 
or more than 534 times the maximum annual interest requirement of $3,000,000 on this i issue of bonds. 

SECURITY 

The bonds will be the direct obligation of the company and will be secured, in the opinion of counsel, by direct first mortgage 

upon fixed assets (to be defined in the mortgage) of the company, now owned and hereafter acquired, carried on the books of 

the company as of December 31, 1926 at approximately $45,000,000 after depreciation, by pledge of stocks of certain 

subsidiaries including stocks representing a net worth of over $25,000,000 as shown by the books of the respective subsidi- 

aries as of December 31, 1926, and by pledge of obligations totaling more than $20,000,000 representing advances to subsidiaries. 
MARKET EQUITY 

The total market value of the 7% preferred stock and the common stock of The Goodyear Tire & Rubber Company, based 

on current market quotations, is in excess of $115,000,000. 

PURPOSE OF ISSUE 

The entire proceeds of these bonds togethér with additional cash from the company’s treasury, will be used to redeem the First 

Mortgage 20-Year 8% Sinking Fund Gold Bonds, Ten-Year 8% Sinking Fund Gold Debenture Bonds and 8% Cumulative 

Prior Preference Stock now outstanding. PURCHASE FUND 

The mortgage will provide for an annual purchase fund, payable semi-annually, of $600,000 or 10% of consolidated net earn- 

ings, to be defined in the mortgage, for the preceding fiscal year after allowance for dividends on preferred stock, whichever 

is greater, to be applied to the purchase of bonds at not exceeding 100 and accrued interest, unexpended balances re- 
verting periodically to the company. MANAGEMENT 

No change in the executive management of the company is contemplated. An agreement for the termination of all pending 

stockholders’ litigations has been entered into. This agreement contemplates that at or before the completion of this financing a 

board of directors acceptable to all interests will be elected for a term of three years, after which time the directors will be elected 

annually, and that upon completion of this financing and the reconstitution of the board of directors all voting trusts will be 
terminated. Redemption of the first mortgage bonds and debenture bonds will result automatically in the retirement of the 
management stock now outstanding. 











Statements herein are in no event to be construed as representations by us. 


We offer these bonds Jor delivery of, when and as issued and accepted by us, subject to stockholders’ action and lo the approval of legat er 


by counsel. It is expected thal delivery will be made on or about June 3, 1927, in the form of interim receipts of Dillon, Read & 
Price 97 and interest. To yield about 5.20%. 
The above is subject to a circular containing further information which may be obtained on request. 


Dillon, Read & Co. 


The National City Company Guaranty Company of NewYork Lee, Higginson & Co. 
Bankers Trust Company White, Weld & Co. Blair & Co., Inc. 
Kissel, Kinnicutt & Co. Hemphill, Noyes & Co. Hallgarten & Co. 

A. G. Becker & Co. Halsey, Stuart &Co. Blyth, Witter&Co. Cassatt & Co. 
First Trust and Savings Bank The Union Trust Company 


Cleveland 


Continental and Commercial Company 
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Always 
plenty of ice cubes 


sia a comfort on hot days 
to have a generous-sized bowl 

kept full of ice cubes—and to have a 
never-failing source that keeps the 
supply constantly replenished! 

That’s just one of the delights of 
Frigidaire electric refrigeration. And, 
no matter how many pounds of ice 
cubes you take from Frigidaire, the 
food compartment is always cold— 
always safe for the preservation of 
even the most perishable meats and 
vegetables. 

Remember that Frigidaire 
is the name of the electric | 


r 


Cold 4 li * Retreshing 


ready at any -time with Frigidaire 

















refrigerator that offers you all these 
advantages: 


(1) Complete and permanent inde- 
pendence of outside ice supply. 


(2) Uninterrupted service—proved 
by the experience of more than 
300,000 users—more than all other 
electric refrigerators combined. 


(3) A food compartment that is 12° 

colder than you can expect with ice 

—temperatures that keep foods 
fresh. 


(4) Direct frost-coil cooling 
and self-sealing tray fronts, 











giving a dessert and ice-making 
compartment always below freezing. 


(5) Beautiful metal cabinets de- 
signed, built and insulated exclu- 
sively for electric refrigeration. 


(6) An operating cost that is sur- 
prisingly low. 

(7) Value only made possible by 
quantity production, General Motors 
purchasing power and G. M. A. C. 


terms. 


Write to us for complete infor- 
mation about Frigidaire, or visit 
the nearest Frigidaire Sales Office. 


FRIGIDAIRE CORPORATION 


Subsidiary of General Motors Corporation 


Dept. N-71 Dayton, Ohio 


IDAIRE 


PRODUCT OF GENERAL 


MOTORS 





THE American people have had many 
favorites. But there’s never been a choice 
like Camel. 

Camel is the most popular cigarette this 
nation ever had. Millions unite to place it 
first, and there’s no comparison. Camel 
is supreme. 

There must be reasons back of such a 
preference. There must be mountain-high 
quality in this famous cigarette to make 
millions join in saying, “I will have only 
Camel.” 

That is true. Camel quality is just as 
supreme as its leadership. In Camel, no 


RQ. ji. 


REYNOLDS TOBACCO COMPANY, 


No half-way verdict — (amel is supre 


substitute has ever been made for quality. 
No compromise has ever been made with 
expense. For Camels, the world’s largest 
tobacco organization buys the choicest 
Turkish and Domestic tobaccos grown. 
There simply are no better tobaccos or 
blending. 

If you don’t yet know that supreme to- 
bacco enjoyment, try Camels. All the taste 
and fragrance, all the mild and mellow 
pleasure you ever hoped to find! We invite 
you to compare them with any cigarette 
made, regardless of price. 

“Have a Camel!” 


WINSTON-SALEM, N. C. 














